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Lost in time is the name and nation 

of him who made the first compass, 

but his invention has guided men 

and the ships they sail for at least a 
=| thousand years. For the last eighty 
, years the compass has pointed se- 

| cure passage for American-Hawaiian 

“ae ships, today guides a fleet of 39 inthe 
intercoastal trade’s most frequent 

service. Ship when you are ready. 


_ AMERICAN-HAWAIIAN STEAMSHIP COMPANY / 
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Here’s young Master New Year, a beaming 
smile on his cherubic countenance, about 
to step into the limelight. He wishes one 
and all a happy, healthful and prosperous 
1939, and members of the Chicago & 
North Western family echo the sentiment. 

To our friends we say, “You’ve been 
most kind to us during 1938, for which we 


are indeed grateful; and you can be sure 


that during 1939 we shall do everything in 


our power to perform a service for you that 
will be a bit better than you might expect.” 


Again ... happy New Year! 


Chicago S Mnth Wester Ry. 


Market St., Chicago, Ill. Entered as 


second class matter January 1, 1913, at the postoffice at Chicago, Ill., under the Act of March 3, 1879. 
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Tis the Night Before Christmas... 










...and in millions of homes, families gather to your freight and moving it fast. n 
hang up the children’s stockings and take a These men and all the other 60,000 Southern 
last. longing look at the tempting presents piled Pacific men and women take time out from | 
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high beneath the tree. the busy job of railroading to wish you a Merry 
But on 16.000 miles of main line steel, in the Christmas and a happy. prosperous New Year. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





TOO MUCH RAILROAD PLANT 

E CALL attention to a communication, printed 

elsewhere, from Mr. E. A. Jack, of Pittsburg, in 
which he takes the same position that we do in dealing 
with the railroad problem—that the size of the rail- 
road plant must be reduced. He does not, to be sure, 
agree with us as to the way in which this could or 
should be accomplished. We have suggested consoli- 
dations and unifications; he says that plan will not work 
and that the reduction in plant must be brought about 
by abandonment of line. We are quite willing that he 
should have his way about it, however. The main thing 
is to make the plant, as nearly as possible, fit the work 
it has to do. 





Mr. Jack is the traffic manager of a large indus- 
trial concern and also a student of transportation. His 
views are entitled to consideration. They are the more 
interesting because he is the representative of a class 
—shippers or industrial traffic managers—that pretty 
generally opposes anything that tends to reduce the 
number and kind of transportation facilities. It is the 
common “come back” of railroad men, for instance, 
when curtailments of this sort are suggested: “Our 
patrons won’t let us do it.” Sometimes they vary this 
by saying: ‘“‘The Commission won’t let us do it.” So far 
as the Commission is concerned, it must be compelled 
by law to let them do it. So far as shippers are con- 
cerned, they must learn that they cannot both have 
their cake and eat it. If privately operated transporta- 
tion—which is what they want—is to be maintained, it 
will have to be shorn of some of its excess “facilities.” 
And the railroads will have to show a little more cour- 
age in dealing with their patrons. It is not a valid 
excuse for doing a foolish thing that one’s customers 
want it done. 


“UNABLE” RAIL MANAGEMENT 


AKING exception to the statement made by James 

F. Bell at the recent luncheon meeting of the Na- 
tional Industrial Traffic League that railroad manage- 
ment had shown itself “incapable” of finding a solution 
of the railroad problem, Daniel Willard, president of 
the Baltimore and Ohio Railroad, said that, if Mr. Bell 
had used the word “unable” instead of “incapable,” he 
thought it would have more clearly represented what 
the speaker actually had in mind. (See Traffic World, 
December 10, p. 1229.) This is an interesting asser- 
tion from one of the leading railroad executives of 
the country and the remarks Mr. Willard made in con- 
nection therewith revealed a spark of spunk which, 
if vigorously fanned among his associates in railroad 
management, might result ultimately in neither “inca- 
pable”’ nor “unable” being applicable to railroad man- 
agement. 

Assuming that Mr. Bell intended to use “‘inca- 
pable” and not “unable,” the two views expressed are 
quite different. If railroad management is “incapable” 
of finding a solution of the railroad problem, there is 
something lacking in it. If it is “unable,” as we under- 
stand Mr. Willard, the implication, of course, is that 
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someone else is largely to blame for the failure to find a 
solution. It may be said in passing that Webster’s dic- 
tionary does not appear to make a great distinction 
between the two words, referring to “incapable” in 
defining “unable.” We think, however, that Mr. Wil- 
lard used the word “unable” to mean that outside 
barriers blocked the executives—at least the “able” 
executives. We repeat what Mr. Willard said in this 
connection: 

In any event, if you had said that “railroad management 
has shown itself unable to accomplish a solution” I would agree 
wholly with that statement. It really is not wholly the result 
of incapacity on the part of the railroad managers that the 
present condition of the railroads has come about, although it 
may be and doubtless is true that there is just as large a pro- 
portion of incapable men in the railroad industry as in any 
other gainful undertaking, but we in the railroad industry, as 
you well know, have been subject to very definite and increas- 
ing governmental regulation since 1887. I am in favor of rail- 
road regulation, but I am not in favor of railroad regulation as 
it has grown to be in recent years. Certainly, men who have 
spent their lives in the railroad industry ought to have learned 
something about rates, methods of operation, and other mat- 
ters connected with the railroad industry, and still, all of those 
matters and more are subject to review and veto by govern- 
mental agencies, meaning political agencies appointed fre- 
quently, if not always, for wholly political reasons. The rail- 
roads should, of course, be required to pay taxes like all other 
individuals or institutions, but they are used for experimental 
purposes like laboratory guinea pigs. The railroads today are 
doing more for their employes than even the government itself 
is doing, but the men who pass such laws seem to forget 
that the cost of complying with them will in the end be paid by 
those who use the railroads. 


The point railroad executives might well get out 
of this discussion is that they need not forever be 
“unable” to find a solution of the railroad problem. 
Of course, if they are going to continue to live in the 
“unable” frame of mind, they may as well quit. If they 
find themselves unable to do what should be done to 
give the public efficient and economical transportation 
service and to earn a profit, they should fight day in 
and day out to remove the barriers. They could be 
“able” in that respect and, we think, if they pursued 
such a policy, the time would come when they no 
longer would have to say they were “unable.” 

For instance, taking a hint from Mr. Willard’s re- 
marks, why don’t the executives “sell’’ the country, 
the President, and the members of Congress on the idea 
that they know something about transportation and 
should not be messenger boys carrying out “guinea 
pig” laws approved by the President and Congress? 
Why not take the offensive instead of sitting back and 
talking about being “unable’’? 


Of course, there are many things the “able” rail- 
road executives could do to improve the condition of 
the railroads, despite the barriers indicated by Mr. 
Willard. One of the barriers is the refusal of executives 
to get together in the handling of the business of the 
country by unification, or coordination, or other meth- 
ods, where such treatment is obviously necessary. That 
is why the remark is often heard that some means 
must be employed to “knock their heads together.” 
The railroad problem is made up of a great many 
things. One way to solve it would be to work incessantly 
to make changes, and corrections, and eliminations, 
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where they are required. There has already been too 
much talk about the problem and too little ‘“doing”’ 
about it. There is something missing in the situation 
today—whether it is due to incapacity or inability. 
There is no doubt that an aggressive attack by all the 
railroad executives working with whatever methods 
they deemed best with the end in view of putting their 
house in order would win such support from the coun- 
try that Congress would find it difficult to enact 
“guinea pig” legislation and would respond more than 
it has responded to the need for legislation necessary 
to enable the railroads to meet present-day transporta- 
tion requirements and attain financial stability. 

Suppose railroad executives could truthfully say 
to Congress, for instance, that they had done every- 
thing it was possible for them to do in solving the 
railroad problem—and prove it. What power they would 
have! They would drive the “guinea pig” politicians 
away with their tails between their legs. The railroad 
executives could solve the railroad problem or could do 
things that would result in its solution—if they had a 
common purpose to do so. 


APPOINTMENTS TO I. C. C. 


The Traffic World Washington Bureau 


With the attention of President Roosevelt directed to the 
railroad problem as the result of the appointment by him of 
a special committee to make recommendations to him on that 
subject, there was speculation this week as to whether that 
fact might not cause him to pay more attention than he has 
heretofore to appointments to the Commission. 

The President may shortly appoint three new men to the 
Commission. The term of Commissioner McManamy expired 
a year ago and the terms of Commissioners Meyer and Lee 
expire the end of this year. Commissioner McManamy has 
continued to serve, as provided by law, pending the appoint- 
ment of a successor. 

The name of George M. Harrison, chairman of the Railway 
Labor Executives’ Association, and a member of the President’s 
railroad committee, has been mentioned in this connection. 
One report, said to have been heard on “the Hill’—the domicile 
of the congressmen—was that the President was planning to 
appoint Mr. Harrison as a member of the Commission and 
that two other men with “traffic” experience would be ap- 
pointed. Mr. Harrison, it was said, would succees Commis- 
sioner McManamy, who had the support of railroad labor when 
he was appointed. 


J. L. Bowlus, manager of the transportation department 
of the Milwaukee Grain and Stock Exchange, has been men- 
tioned for appointment to the Commission. 

Because the President did not reappoint Commissioner 
McManamy because he was 67 years old, it has been assumed 
that he would not reappoint Commissioner Meyer, who has 
passed three score years and ten. Commissioner Lee, how- 
ever, has not yet reached the “forbidden” age of 60, and, there- 
fore, his age is not expected to be a bar to his reappointment. 
He has the support of the trucking industry for reappointment. 


CASKIE TO BE CHAIRMAN 

Election of Commissioner Marion M. Caskie to succeed 
Commissioner Walter M. W. Splawn as chairman of the Com- 
mission, effective January 1, 1939, for the ensuing year, has 
been announced by the Commission. The appointment of a 
new chairman each year is in accordance with a policy estab- 
lished in 1911. Commissioner Caskie was appointed a member 
of the Commission in August, 1935. 

The new chairman, whose home is Montgomery, Ala., ac- 
cording to the Commission’s notice, was born in Virgniia on 
July 29, 1890, and was educated in that state. After serving 
five years as an accountant with the Southern Railway, enter- 
ing that service at the age of 16, he became manager of the 
traffic departments of a number of industrial and commercial 
organizations. For two years he was southern traffic assistant 
to the Federal Coordinator of Transportation. 
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Current Topics in 
Washington 





Americans may be opposed to war— 
the sort that means annihilated human 
bodies—but, so far as their dollars are 
concerned, many believe, they are at war 
with the totalitarian states right now. 
“Credits” to China and arrangements for 
credits to South American states are taken as equivalent, at 
least, to the boy trick of inviting the other fellow to knock a 
chip off his shoulder. 

“Dollar diplomacy,” at the beginning of the century, con- 
sisted of a declaration by Secretary of State Knox that the 
government would give protection to American investments 
abroad. That in the eyes of the then minority political interest, 
besmirched the name of America. Adjectives to describe credits 
through the government’s Import and Export Bank now have 
not been selected by those who are expected to be opposed to 
them. In the popular view, there may be a difference between 
the two sorts of diplomacies. 


The Constitution says Congress shall have power to declare 
war. When those words were written there was apparently a 
hold-over idea from the middle ages. Even as late as 1635, the 
ceremony of declaring war was a feudal rite of rigamarole and 
rodomontade. When Richelieu, in 1635, brought the war he had 
long been making with the Hapsburgs into the open, he ob- 
served the formalities. The French king’s herald and his 
trumpeter rode in courtesy and splendor to the walls of Brus- 
sels, then a part of the Spanish Hapsburg’s possessions, to make 
proclamation. When audience was refused them, they threw the 
challenge into the great market place. As they crossed the 
boundary of the realm the trumpeter let out the appropriate 
blast of defiance the Spanish Hapsburg was supposed to need to 
inform him that he was at war. 


While Japan is still steeped in her version of feudalism, she 
set the fashion of going to war without any sort of formal 


declaration when she sunk part of the Russian fleet thirty-odd 
years ago. 


War With Silver 
Bullets Seems to 
Have Been Begun 





Soon it will be twenty-eight years 
since the Commission inaugurated 
rotation in its chairmanship. The day 
it decided it would dispense with what 
might be a glorified chairmanship was 
January 13, 1911. Martin A. Knapp, 
who had served as chairman since January, 1899, was the last 
chairman under the old rule, which came near being, “once 
chairman always chairman,” and soon thereafter was appointed 
a judge on the bench of the short-lived Commerce Court. 


Knapp’s long continuance in the chairmanship gave the 
public an idea that the chairman of the Commission was a sort 
of superior being instead of being only one of a number of 
men of equal rank and authority. The newspapers, when they 
spoke of the Commission, mentioned the chairman and ignored 
the other members. It was natural for the public to get the 
idea that the chairman was a superior officer. 


And now there are advocates of schemes for the reorganiza- 
tion of the Commission with a chairman appointed by the 
President and the creation of a court to handle reorganizations. 
Why Congress should ever approve a plan giving the President 
the power to name a chairman passes the understanding of 
those who remember that the Commission is an arm of Congress 
and in only a remote way connected with the executive power. 
And yet, if Congress empowered the President to name the 
chairman of the Commission, a layman might be excused if he 
got the idea that the Presdient was the master of the Com- 
mission, with power to crack the whip and tell it, in a broad 
way, what it should do. 

Congress has made provision for the President appointing 
the chairmen of bodies supposed to exercise legislative power 
in a quasi-judicial manner and it might do it again. Congress, 
in these later years, seemingly, is dumb-like and willing, in a 
way, by implication at least, to admit a superiority on the part 
of the chief executive. As a cold law matter of fact, all he has 
to do with the Commission is to nominate its members and then 
do his share in carrying out the mandates of the regulating 
body. Congress has given him help in the execution of the law, 


Commission in the 
Matter of Chairman 
Is a True Democrat 
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as shown in the orders of the Commission, by authorizing it to 
appear in courts to urge its views on them as to why they 
should sustain the validity of such of its orders as are ques- 
tioned in the courts. ha) 

When it comes to defending the orders of the Commission 
in the courts, the Attorney-General, the President’s assistant, 
is not the only one authorized to speak. That is why representa- 
tives of the Commission go to courts throughout the land to 
defend its orders, on a footing of equality with those who speak 
with the authority of the Attorney-General or the Solicitor- 
General, who are subordinates of the President. The Com- 
mission men who appear in court are not subordinates of the 
President. 

It may be suspected that this fact irks President Roosevelt. 
He is believed to have a great appreciation of the majesty and 
power of his office—an appreciation that may be a bit greater 
than warranted by the fact. It may be that Congress had not the 
power to do that, but the fact is that the courts have recognized 
the attorneys appearing for the Commission as authorized to 
speak for it without direction from the President or any of 
his assistants. At times, the Supreme Court justices have acted, 
in the argument of cases, as if they preferred to listen to 
lawyers named by the Commission rather than men from the 
Department of Justice. 

Getting back to the chairmanship, it is well understood 
among those who know the traditions of the Commission that it 
got very tired of having one of its members, because he was 
put in charge of its clerical work, regarded as somewhat su- 
perior to other members, so it instituted the practice of naming 
its chairman each year under the seniority rule, in January, 
1911, just about the time Commissioner Meyer was becoming a 
member of a body that has lasted longer than any other, with- 
out any material change but with ever increasing duties. 





No other man in the White House 
in the last forty years, it may be set 
down without possible contradiction, 
has ever kept such control over his 
tongue about appointments to offices of 
large import as Franklin D. Roosevelt. 
It may be that he is so close-lipped out of respect and venera- 
tion for the Senate. (Nunc plaudite cum Bronx cheer.) He may 
want to preserve the secret until he reveals it first to the mem- 
bers of that august body by sending the names of men to be 
justice of the Supreme Court, Attorney-General, Secretary of 
Commerce, and two or three members of the Commission before 
he tells any other person—and then, he may have no such 
thoughts at all. 

An idea that is likely to be received with more signs of 
agreement than that one, is that really he regards senators more 
as convenient desk utensils—rubber stamps for instance—than 
as equals to be consulted for the dispatch of executive business. 
It is notorious that presidents without experience as members 
of legislative bodies have little yearning for the advice of mem- 
bers of such bodies. Grover Cleveland distinguished himself by 
once observing that he would have Congress “on his hands.” 
Woodrow Wilson once filled an original vacancy or vacancies 
on the Commission without consulting the late Senator Robin- 
son of Arkansas, who had pushed the necessary legislation for 
the creation of the offices to be filled, about appropriate men to 
fill them. Robinson did not like that a bit. 

William McKinley and Warren G. Harding, on the other 
hand, having served in Congress, always consulted members of 
the legislative body. By reason of such consultations, ideas got 
out as to the identity of men to be chosen for important offices. 
Now, it is suspected, such hints, if at all possible, might come 
from the furtive young men, each with a “passion for anonym- 
ity,” responding to “Tommy,” or “Ben,” or some other familiar 
given names. 

From one angle of vision the President was kind this week 
in a truly democratic way. On Tuesday he said he would have 
no important announcements to make that week. Thereby he 
did good to the greater number; he enabled those who will not 
get important places, but who had hopes, to have a merry 
Christmas. Had he decided to make announcements before 
Christmas he would have gladdened the hearts of the recipients 
of the holiday honors, to use an English royalty phrase, while 
saddening those of the disappointed ones—the far greater 
number. 


Roosevelt Most 
Taciturn President 
About Appointments 





Despite a 27 per cent increase in the 
volume of production in the last 25 years, 
American farming today employs 10 per 
cent fewer persons than it formerly did, 
according to a study entitled ‘Trends 
in Employment in Agriculture, 1909-36,” 
conducted by the National Research Project of the Works 
Progress Administration and given to the public by Harry L. 
Hopkins, administrator of WPA. 


More Material for 
the Outcry Against 
Mechanized Life 
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Mechanization of many farming operations that formerly 
were done by human or animal labor is declared to be the 
principal cause of this change in productivity, according to 
Corrington Gill, Hopkins’ assistant in charge of the research. 

“Although the average fertility of the soil certainly has not 
increased, and although efforts toward a higher quality of 
agricultural products tended to increase labor requirements, 
the improved techniques of production nonetheless have cut the 
total number of persons working in agriculture in spite of an 
increased output,” says the announcement. 

The coming of the combined harvester-thresher is cited as 
an outstanding event in throwing men out of work. It is esti- 
mated that it has displaced most of the 100,000 to 200,000 
harvest hands who used to find employment every summer in 
the great western wheat belts. 

It is suspected that this study will add to the self pity 
in which Americans have drenched themselves in the last 
decade. No one able to add two to two and do it accurately, it 
is believed, will deny the rotten maladjustment. But agreeing 
on why it is so slow in righting itself is something else. Yet 
every owner of a house, an automobile, or a typewriter knows 
of work he would have done if he could get it for what he could 
afford. Making the cost fit the purse, it might be suggested, is 
the great problem of today. 

And, while the government is handling out relief over a 
long period of years, the solution, it might be suggested, will, 
like prosperity, remain around the corner. But worse than the 
payments, some are inclined to believe, are the invitations to 
self pity found in the speeches of public men, particularly those 
who talk about economic royalists, the sixty families, and things 
of that sort, tending to make those unable to think clearly that 
their lots, in all instances and in all circumstances, are due to 
the machinations of others and never, in the slightest degree, 
to themselves. 

And then the man who is not to be forgotten as being a 
real friend of the “plain peepul” is the croaker who insists that 
many, many of our ills are attributable to too much government 
placing hobbles on men, who like those operating the Toledo, 
Peoria and Western (see Traffic World, Dec. 17, p. 1279) in- 
cluding the lowliest section man, are the men that are keeping 
this country going.—A. E. H. 


TOO MUCH RAILROAD PLANT 


Editor The Traffic World: 


In diagnosing the railroads’ illness, the doctors have dis- 
covered many disorders and have prescribed many nostrums, 
but the one basic trouble they have either not discovered or, 
as I suspect to be the case, they do not care to tell about it. 
: The fundamental trouble with the railroads is that there 
is too much plant—probably as much as 25 per cent more plant 
than will ever again be needed either for national defense 
or to carry the commerce of the country. And, further, 
while the railroads are today the backbone of our transporta- 
tion system, and, as far as we can see, always will be, their 
importance for national defense and commerce is decreasing 
and will continue to decrease for some years to come. 

Had the railroads throughout their corporate careers set 
up sinking funds and retired or reduced their bonds in cash 
as they matured, and so kept their bonded indebtedness in 
line with commercial value, you would have no railroad prob- 
lems today. But, instead, regardless of their depreciating 
commercial value, the railroads have, in general, paid off one 
bond by the issue of another of at least the same amount, and 
only too frequently of a larger amount. This has brought 
about an overcapitalization possibly not of intrinsic value but, 
certainly, of commercial value. Most of this overcapitaliza- 
tion can be laid against the excess mileage of the railroad plant 
as a whole. 

Naturally, railroad security holders do not like to face 
this fact and, as naturally, they are doing everything in their 
power to keep it from coming into the open, and they have 
been highly successful. If we study the sayings of railroad 
executives, governmental executives, and even many industrial 
traffic executives, we find that, underlying them all, is the 
thought that there is something sacrosanct about the railroads’ 
capital structure, if not the very rails of the railroads them- 
selves. Their pleas for funds to maintain this sacred thing 
rise at times to almost, if not quite, religious fervor. 

Now, you can never cure a patient afflicted with a tape 
worm by feeding. the tape worm, neither are you ever going 
to solve the railroads’ problem by increasing rates in the hope 
that both the needed and the unneeded mileage will be kept 
in reasonable health. The thing to do is to get rid of the 
tape worm. The necessary emetic will be unpleasant to take 
and the disgorging will be temporarily painful, but the result 


will be a healthy individual who requires much less nourish- 
ment. 
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Consolidations will not reduce this overcapitalization. 
While some judicious consolidations would be helpful, in the 
main consolidations would have the same effect as grafting a 
healthy person on to one having a tape worm. It would only 
reduce the virility of the healthy one and sooner or later 
the tape worm would have both debilitated. There is but one 
answer; the tape worm must be eliminated. The excess mile- 
age, together with the investment laid against it, must be 
eliminated from the railroad plant and capital structure. This 
cannot be accomplished, as some have suggested, by letting 
the railroads go through the bankruptcy wringer. Bankruptcy 
does not reduce the excess mileage. In some instances, bank- 


ruptcy might help but, by and large, it is not necessary nor 
advisable. 


This excess mileage cannot be eliminated overnight. It 
must be worked out systematically, which will take time, but 
it must be pursued persistently and at times, perhaps, what 
might seem ruthlessly. Such a plan will meet with opposition 
from communities affected, taxing bodies, labor, investors and, 
perhaps, at least in some degree, from railroad management, 
but unless some such drastic plan is followed through, the 
ground swell that has been started by the railroads’ ‘poor 
mouth” whines and investors’ cries for protection will engulf 
the railroads in government ownership which will rapidly be 


followed by some sort of state socialistic control over all 
industry. 


The next Congress will unquestionably attempt some solu- 
tion. But, unless that solution contemplates the reduction in 
the railroad mileage and sets up means whereby the mileage 
can be further reduced in future as necessary, whatever they 
do will be only a makeshift. 


The following are the bare outlines of some suggested 
means to the desired end: 


1. Make it compulsory on the Commission to grant the right to 
abandon, on showing by the carrier that the line sought to be aban- 
doned cannot pay its way. 

2. (a) If the road is in receivership, then give the receiver, with 
the approval of the court, the right to abandon operation of any por- 
tion of the road that cannot pay its way. 

(b) Permit no road to come out of receivership until it has aban- 
doned unprofitable lines and services and brought its refinanced capital 
down to the commercial value of the remaining road, based on its 
earning power for the entire period of receivership. 


3. (a) Let U. S. Army engineers designate on the railroad map 
those lines of railroad needed for national defense. Then railroads 
or portions of systems in receivership that are not included by the 
engineers should be abandoned unless conclusively shown to be com- 
mercially needed and capable of continued operation without loss. 

(b) Portions of lines not in financial difficulties, not embraced in 
the Army’s designation, should be studied carefully and, if found to 
be not paying their way, scrapped. 

(c) Lines considered necessary by Army engineers, but that can- 
not pay their way commercially, should be either subsidized or taken 


over by the government, but they should be withdrawn from commer- 
cial use if taken over by the government. 

4. Objections raised by communities or districts should not be con- 
sidered valid unless such communities or districts are agreeable to 
guaranteeing the deficits in operations. 

5. Eliminate from participation in through rates on overhead busi- 
ness all short lines whose strategic location does not warrant reten- 
tion. Many of such lines are only parasites. 


When the size of the railroad plant has been reduced, as 
outlined, it will be found that the remaining lines will be 
highly prosperous at the going level of rates and volume of 
business. They will be able to reduce rates instead of increas- 
ing them. This will increase their business instead of driving 
it away, as is being done at present. 

, E. A. Jack. 

Pittsburgh, Pa., Dec. 16, 1938. 





c. C. C. AND TRANSPORTATION 


The Civilian Conservation Corps spent $9,736,402.92 for 
travel of persons and $2,905,373.14 for transportation of things 
in the fiscal year ended June 30, 1938, according to the annual 
report of Robert Fechner, director. 

The expenditure for travel was due to the fact that the 
places where there was the greatest need for conservation work 
did not happen to coincide with the places where the men were 
available for the doing of that work, said the report. En- 


rollees are also returned to their homes at the end of their 
enrollment periods. 


Thousands of freight cars and thousands of trucks are 
required to move the enormous volume of goods used by the 
Cc. C. C. in a year’s time, according to the report. 

“It is probably correct to say that the organization re- 
quires about as much, or more, transported material as a 
city of 300,000 persons,” says the report. 
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Decisions of Interstate Commerce Commission 








KANSAS STATE RATES 


N a report written by Commissioner Rogers in No. 28070, in- 

creases in Kansas freight rates and charges, the Commission 
has found that failure of the railroads to bring Kansas intra- 
state rates on petroleum and its products, brick and related 
articles, and sand and gravel and related articles, due to re- 
fusal of the Kansas commission to permit them so to do, to the 
level authorized, as to interstate rates, in the Fifteen Per Cent 
Case, 1937-1938, 226 I. C. C. 41 and 746, unduly prejudices 
interstate shippers and localities and unjustly discriminates 
against interstate commerce. 

No order requiring removal of the undue prejudice and 
unjust discrimination has been issued by the federal body. It 
is holding open for thirty days the question of issuing such an 
order, pending receipt of advice of the action of the Kansas 
commission on reconsideration of its refusal to permit increases. 
Commissioner Aitchison noted a dissent. Commissioner Miller 
did not participate in the disposition of the proceeding which 
was instituted on petition of the railroads in Kansas. 

The increases are to be made on commercial shipments. 
Crude oil and casinghead gasoline moving to refineries and sand, 
gravel and related articles, consigned to the state highway 
commission under section 22 of the interstate commerce act 
authorizing reduced rates for publec authorities are excepted 
from condemnation under section 13. The sand and gravel 
rates are 80 per cent of a scale prescribed by the Commission, 
and, according to the report, that basis was authorized by the 
Kansas commission in that state. 

The report said that for the movement of crude oil and 
casinghead gasoline to refineries the railroads provided so- 
called special rates on varying levels, generally much lower than 
the low-grade and refined oil bases on account of truck and 
pipe line competition. The Commission said that as to them 
the evidence was not sufficient to warrant a finding of violation 
of section 13. 


The Commission found that the interstate rates prescribed 
by it in various cases, increased as permitted in the Fifteen 
Per Cent case, would be reasonable for use in Kansas in view 
of the need of the carriers for greater revenue. 


According to the report the findings in this proceeding are 
without prejudice to the right of the authorities of Kansas or 
any other interested party to apply for modification as to any 
specific intrastate rate on the ground that it was not related 
to interstate rates on like commodities in such a way as to 
contravene the provisions of the interstate commerce act. 


GRAIN FINDINGS CLARIFIED 


In a supplemental report in No. 15037, Southwestern 
Millers’ League, et al. vs. Atchison, Topeka & Santa Fe et al., 
and cases joined with it, the Commission has clarified its find- 
ings in the last previous report as to trans-Mississippi River 
grain transited in so-called northwest territory, typified by 
Minneapolis. The findings and orders in No. 15037 are amended 
in accordance with the clarification. This report also embraces 
No. 24799, Same vs. A. & S. et al.; No. 24676, Minneapolis 
Traffic Association et al. vs. Ann Arbor et al.; and No. 24802, 
Duluth Board of Trade et al. vs. Ann Arbor et al. 


The Commission said its attention had been called to an 
apparent ambiguity in its last previous order in the title case 
as to.traffic from Kansas City that moved through Minneapolis. 
If not clarified, the defendants said that the Commission’s 
order as construed by them would be in conflict with the find- 
ings of division 5 in Atkinson Milling Co. vs. Ann Arbor, 164 
I. C. C. 523, and of division 3 in Pillsbury Flour Mills Co. vs. 
A. C. & Y., 171 I. C. C. 168. This report and amended order, 
the Commission said, were therefore issued to correct and 
clarify that situation. 

This report said that in the Atkinson and Pillsbury cases 
the charging of higher rates on grain products from [Illinois 
junctions, including Chicago, to destinations east of the Illinois- 
Indiana line, when milled in northwest territory at Minneapolis 
and Red Wing, Minn., from grain originating in trans-Missis- 
sippi River territory, than when the grain was milled at points 
in trans-Mississippi territory, was found unreasonable. To be 
more specific, said this supplemental report, the findings there 
were in substance that no higher rates were justified beyond 
Chicago on grain from Kansas City, for example, when routed 


through Minneapolis than was charged when the same grain 
moved to Chicago over routes not through Minneapolis. 

The railroads precipitated this supplemental proceeding 
by filing tariffs in purported compliance with the previous re- 
ports herein, dated to be effective December 5, which were so 
restricted, said the Commission, as to require the higher pre- 
scribed Minneapolis basis of rates beyond Chicago and other 
eastern gateways on traffic from Kansas City moving through 
and milled at Minneapolis. On traffic from Kansas City which 
did not move through Minneapolis, according to the report, 
the lower prescribed Kansas City basis was published for 
application east of Chicago and other related eastern gateways. 

As this was in direct violation of the Commission’s findings 
in the two cases mentioned, neither of which had been modi- 
fied, complainants in those cases, said the report, requested 
suspension of the tariffs. On petition of the carriers the Com- 
mission then postponed its order herein 60 days or until Febru- 
ary 5, 1939, to permit time for the railroads to prepare and 
file a petition to vacate outstanding orders in the cases men- 
tioned. The Commission said it was now in receipt of that peti- 
tion. The relief therein requested would, if granted, it said, 
make lawful the tariffs filed herein, reverse two well considered 
cases, and deny the pending requests for suspension, without 
a hearing and without a single new fact to support such action. 

The character of the through traffic from Kansas City and 
other points in trans-Mississippi River territory, the Commission 
said, did not change merely because it passed through and was 
stopped in transit at Minneapolis or other intermediate transit 
points in northwest territory. It added that inasmuch as its 
last previous findings provided without qualification for higher 
rates from Chicago, for example, on traffic moving to that 
point when originating beyond Minneapolis than on traffic from 
beyond Kansas City, and as traffic from Kansas City moving 
through Minneapolis was in a sense traffic from beyond Min- 
neapolis, those findings should be and they were hereby modi- 
fied to make it clear that they were not intended to, and did 
not, require or permit higher proportionals east of Chicago and 
other Illinois junctions on traffic originating in trans-Missis- 
sippi River territory moving through the northwest than on 
traffic reaching the Illinois junctions direct from points in 
trans-Mississippi territory. So modified, said the Commission, 
its findings herein were in harmony with the findings in the 
Atkinson and Pillsbury cases. 

Defendants’ petition for vacation of the order in those 
cases, the Commission said, merely referred to the desirability 
of having a uniform charge beyond Chicago on all traffic re- 
shipped from Minneapolis, and in addition pointed out several 
fourth section departures which would occur at border line 
points unless their viewpoint were adopted. The departures 
instanced, said the Commission, were not supported by a check 
of the tariffs. Furthermore, it added, its order herein made 
little or no change in the fourth section situation from that 
which followed its findings in the Atkinson and Pillsbury cases. 

The question as to the desirability of uniform rates beyond 
Chicago, regardless of the origin of the traffic, the report said, 
was decided adversely to defendants’ contentions in this and 
the two previous cases referred to herein. The report closed 
with a statement that the findings were affirmed, and the peti- 
tion for vacation of the orders in the Atkinson and Pillsbury 
cases were denied. Commissioner Lee noted a dissent. 


MOTOR ALL-FREIGHT RATES 


The Commission, by division 5, in I. and S. M-247, pro- 
portional rates between Chicago and Wisconsin points, has 
found unlawful proposed truckload and _less-than-truckload 
proportional rates on all freight between Chicago, Ill., and 
points in Wisconsin, between Chicago and certain points in 
Indiana, and between Evansville, Indianapolis, Fort Wayne, 
Muncie and South Bend, on the one hand, and other Indiana 
points, on the other. The schedules have been ordered to be 
canceled, on or before February 1, and the proceeding has 
been discontinued. The schedules were suspended by the Com- 
mission on its own motion. 

The rates condemned by the report are used to a consid- 
erable extent by forwarders. These proportional rates, ac- 
cording to the report, are published to apply from the named 
stations on traffic which has arrived at such stations as a 
part of a truckload or carload consignment, for movement 
beyond over the lines of respondent motor carriers in less- 
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truckload or truckload quantities; or on less-truckload or truck- 
load shipments of freight which move to the named points over re- 
spondents’ lines for movement beyond as a part of a truckload 
or carload consignment. 

Commissioner Eastman dissented and argued at length 
aganist the position taken by his colleagues. He asserted that 
no evidence in opposition to the suspended rates was presented 
by anybody. No burden, he pointed out, rested on the re- 
spondents, parties to Agent W. L. Meyers’ MF-I. C. C. B-138, 
MF-I. C. C. B-142 and MF-I. C. C. B-146, to justify the rates, 
but that they nevertheless presented much evidence in sup- 
port, as did forwarding companies and shippers. With the find- 
ing of unlawfulness Commissioner Eastman said he disagreed. 

Through elaborate cost studies which he said were not 
challenged, respondents showed that the traffic which would 
move on the suspended rates would be profitable to them and in 
fact would be substantially more profitable than much of the'r 
other traffic, particularly their interline traffic with other motor 
carriers, said he. 

Shippers, he said, valued very highly the service they re- 
ceived from the forwarding companies to whose traffic, he 
said, the suspended rates would chiefly apply. The forward- 
ing companies, he added, could not without grave disadvantage, 
in connection with this traffic, pay rates higher than those un- 
der suspension; and that in fact the suspended rates were as 
high as the traffic would bear. 

“There is a discussion,” said Commissioner Eastman, “ex- 
hibiting considerable prejudice against forwarding companies 
and suggesting that their operations are hurtful to the rail and 
motor carriers. I do not agree with the discussion, but since 
it is largely off the record, I need not elaborate my views on 
the subject here.” 

In answer to a suggestion that the forwarding companies 
might pay higher rates, the dissenting commissioner said the 
profit to forwarders on the traffic in question was 0.71 per 
cent of gross instead of about 1 cent a hundred pounds and 
1 per cent of the gross revenue as stated by the majority. In 
1936, according to the report, the profit of the through for- 
warders was about $725,000. on the traffic in question. 

Summing up the situation, the record, said Commissioner 
Eastman, clearly supported the suspended rates, but the ma- 
jority doubted that it was adequate. Such doubt, he said, did 
not justify a finding that the rates were unlawful. At most, 
he said, it could only furnish a reason for reopening the case 
and for the presentation of record of the facts, if any, on which 
the doubt was based. But, added Mr. Eastman, it was very 
late in the day for such procedure. 


While the suspended rates were not so limited by the tariffs 
in their application, said the report, it was apparent that their 
practical application would be limited almost exclusively to 
traffic of freight forwarders and a few other large shippers. 
It was admitted, according to the report, that they were de- 
signed for the purpose of obtaining or retaining the largest 
possible volume of the freight forwarders’ traffic. Forwarders 
originally operated concentration and distribution services in 
large urban centers where less-than-carload traffic was as- 
sembled and shipped in carload quantities, said the report. 


After reciting facts about operations as far back as 1920, 
the report said that on April 1, 1926, the forwarders filed tariffs 
with the Commission naming rates between a great majority 
of the points throughout the United States in which motor car- 
riers were shown as participants. The concurring motor 
carriers, it said, received a division of the charges resulting 
from those rates as compensation for their services. The report 
pointed out that in Acme Fast Freight, Inc., Common Carrier 
Application, 2 M. C. C. 415 and 8 M. C. C. 211, the Commission 
found that the applicant in its operation as a freight forwarder 
was not subject to its jurisdiction under the motor carrier act, 
and that in Freight Forwarding Investigation, 229 I. C. C. 201, 
the Commission found that freight forwarders were not express 
companies subject to Part I of the interstate commerce act. 

In view of the legal status of the forwarders, the report 
said, they could not lawfully continue to file tariffs with the 
Commission or participate in joint rates with motor carriers. 
The suspended schedules, according to the report, named rates 
which were calculated to return approximately the same rev- 
enue to the respondent truck companies as their divisions of 
joint rates under the forwarder tariffs. 


In justification of the proposed rates, the report said the 
respondents contended that the forwarder traffic was profitable 
to them, that the suspended rates were as high as the traffic 
would bear; that it furnished them with much needed revenue; 
that it provided balanced loads over their routes; and that the 
proportional method of publication would simplify, standardize, 
and make uniform the rates and practices under which they 


operate on traffic originating at or destined to points beyond 
their lines, 
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The report raised the question as to whether the rates 
were really true proportional rates and Commissioner Eastman 
in his dissent argued with his colleagues on that point as well 
as on the question of the compensatory character of the rates. 

Perhaps the most serious question raised in this proceeding, 
said the report, was whether the proposed rates would be rea- 
sonably compensatory. It pointed out that in Motor Carrier 
Rates in Central Territory, 8 M. C. C. 233, it had fixed minimum 
reasonable class and commodity rates. The proposed rates, it 
pointed out, were very materially lower than the rates in effect 
generally prior to its decision in that proceeding and that there 
was a still greater spread between the proposed rates and the 
prescribed rates. 

Therefore, aside from the question whether the proposed 
rates were true proportional rates, and whether it would be 
lawful to apply such rates on the traffic under consideration, 
said the report, there was obvious doubt whether the proposed 
rates would have the result for which they were established. 
For many years, the report said, common carriers had been 
handling annually millions of pounds of less than carload traffic. 
Since the advent of the forwarder, it said, the tonnage had 
materially lessened, but that it was still large. Up to this time, 
it added, the carriers subject to regulation had earned their 
full local rates on less than carload or less than truckload 
traffic without regard to whether the shipper was able to offer 


only a small amount of traffic or a large amount. Continuing, 
the Commission said: 


If respondents are permitted to establish the proposed rates for 
the transportation of freight in less-truckload quantities merely con- 
tingent upon the fact that a forwarder has moved the traffic into the 
reforwarding point or will move it out of such point in a pool car or a 
pool truck, it is probable that other common carriers will attempt to 
meet the situation by similarly under-cutting their local rates. It is ap- 
parent that when this situation is brought about the carriers will be 
handling the same amount of freight for much less revenue, which 
would have the effect of exaggerating the financial straits of the car- 
riers. Furthermore, the loss of revenue will not be offset by any les- 
sening of expenses or by the handling of any greater volume of ton- 
nage by the carriers as a whole. It is not apparent that any item of 
expense which is present in connection with ordinary less-truckload 
shipments is not present in connection with traffic moved under the 
proposed rates, except in the instance of rates published to apply in 
volumes of 10,000 and 20,000 pounds and it must be considered that 
these rates are materially lower than the proposed rates for less-truck- 
load quantities. It may well be that the expense of handling this class 
of traffic will actually be greater than that of handling local shipments 
of the same amounts because of additional accounting and policing nec- 
essary to establish the fact that shipments are entitled to the propor- 
tional rates by reason of a previous or a future consolidated movement. 





PETROLEUM PRODUCTS BY TRUCK 


In MC 60306, Sub. No. 1, Frank A. Nelson and Jake D. Nel- 
son, extension Columbia River points, the Commission, by divi- 
sion 5, has authorized operation as a common carrier of liquid 
petroleum products, in bulk, over irregular routes from The 
Dalles, Ore., and Attalia, Wash., to various points in Wash- 
ington, Oregon, and Idaho. The filing of this application, said 
the report, appeared to have been prompted by the institution 
of barge line operations on the Columbia River. It was suffi- 
cient to state that barge lines were now transporting petroleum 
products from the Portland district to The Dalles and Attalia 
and applicants desired to provide service from Attalia to the 
destination territory which they were now serving and from 


The Dalles and Attalia to additional destination territory, con- 
tinued the report. 


COMMISSION REPORTS 


Rough Rice 


No. 27974, Rickert Rice Mills, Inc., vs. Missouri Pacific 
et al. By division 3. Rates, rough rice, carloads, Stuttgart, 
Ark., milled in transit at New Orleans, La., and the clean rice 
forwarded to New York, N. Y., and Springfield, Mass., inap- 


plicable. Complainant found entitled to reparation. Shipments 
moved in 1936 and 1937. 


Beet Sugar 


Fourth section application No. 17260, sugar from Nyssa, 
Ore. By division 2. By fourth section order No. 13289, Union 
Pacific authorized to establish and maintain for the transpor- 
tation of beet sugar, carloads, minimum 40,000 pounds, from 
Nyssa, Ore., and from points intermediate to Nyssa from which 
the rates from Nyssa will be applied as maxima, rates of the 
same amounts, as the rates concurrently in effect on like traffic 
from San Francisco, Calif., to Seattle, Tacoma, Olympia, Long- 
view and Vancouver, Wash., Portland, Ore., including points in 
the Portland switching district, and Bend, Ore., and points on 
the Bend branch of the Union Pacific, and to maintain higher 
rates to intermediate points. It is provided that the rates to 
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such higher rated intermediate points shall not exceed rates 
constructed on the basis set forth in the report and shall in 
no instance exceed the lowest combination of rates; and pro- 
vided further that the relief shall not apply to rates which 
yield, on the basis of the minimum of 40,000 pounds, less than 
12 cents a car-mile. Relief was temporarily authorized by 
fourth section order No. 13077, as supplemented. 


Christmas Trees 


No. 27905, G. R. Kirk Co. vs. A. T. & S. F. et al. By divi- 
sion 3. Rates, Christmas trees, certain origins on Vancouver 
Island, B. C., Canada, to destinations in the United States 
found inapplicable with respect to rates charged from Lady- 
smith, B. C., and points south thereof. Applicable rates were 
the joint through rates in effect from Victoria, B. C. Applicable 
rates found not unlawful. Reparation awarded from partici- 
pating defendants operating in the United States. The Com- 
mission found that no joint through rates being in effect from 
certain other origins on Vancouver Island, it was without juris- 
diction to determine the applicable rate factors within Canada. 


Divisions of Corn Rates 


No. 15234, in the matter of divisions of freight rates in 
western and mountain-Pacific territories. Fifth supplemental. 
By the Commission. On further consideration, findings and 
order prescribing divisions of joint rates between points in 
western trunk-line territory and southwestern territory, 148 
I. C. C. 457, modified to permit respondents to establish divi- 
sions of proposed joint rates on corn from points in Iowa and 
Missouri to Texas Gulf ports via Kansas City, Mo.-Kan., differ- 
ing from prescribed basis. The Commission said respondents 
desired to establish joint export rates on corn from points in 
Iowa and Missouri to Gulf ports in Texas via Kansas City, Mo.- 
Kan., in lieu of combination rates to and from Missouri River 
crossings now applicable. It said the proposed rates would 
be equal to export rates on the same commodity from the same 
origin territory to New Orleans, La., via St. Louis, Mo. The 
respondents, said the Commission, desired to establish divisions 
of the new joint rates based on a prorate of the factors of the 
present combination rate and had filed a petition seeking modi- 
fication of the outstanding order above referred to which would 
permit them to depart from the prescribed divisions to that 
extent. The Commission said that, without finding that the 
proposed divisions would be reasonable and equitable, it was 
of the opinion that respondents should be permitted to estab- 
lish them by voluntary action. 


Feed Storage 


No. 27667, Burras Feed Mills et al. vs. A. T. & S. F. et al., 
embracing also a sub-number, Texas Industrial Traffic League 
vs. M.-K.-T. of Texas, et al. By division 2. Subnumber dis- 
missed. Practice of defendants in No. 27667 in failing to accord 
storage in transit arrangements on animal and poultry feed, 
in straight or mixed carloads, at points on their lines in Texas 
while granting the same arrangements at intermediate points 
in other states, found not unreasonable, but unduly prejudicial. 
Defendants ordered to remove the undue prejudice on or before 
March 23. Practice of certain other Texas carriers in granting 
storage in transit arrangements on like commodity at points on 
their lines in Texas found not unreasonable, unduly prejudicial, 
or unjustly discriminatory. A footnote referring to the title 
complaint shows that the A. T. & S. F. was withdrawn as a 
defendant in that proceeding. 


Moulding Sand 


No. 28025, Rhode Island Malleable Iron Work;,s vs. N. Y. C. 
et al. By division 4. Rate charged, two carloads moulding 
sand, shipped between July 1, 1935, and August 30, 1936, Humas- 
ton (Blossvale), N. Y. to Hills Grove, R. I., unreasonable to the 
extent that it exceeded $2.90 a net ton. Reparation of $111.14 
with interest, awarded, and waiving of an undercharge of 87 
cents on the shipment made July 5, 1935, authorized. 


Cranberries 

No. 27931, F. Strauss & Son vs. N. Y. N. H. & H. et al. 
By division 4. Dismissed. Mooremack Gulf Lines, Inc., a 
participant in the transportation involved in this case, found not 
subject to the provisions of the interstate commerce act as to 
the traffic involved in this case as that traffic was not trans- 
ported under a common control, management or arrangement 
with a rail carrier. The traffic was a carload shipment of 
cranberries from Tremont, Mass., to Monroe, La. Defendants 
were seeking to collect charges at rates of 23 cents to Boston; 
94 cents Boston to New Orleans; 2 cents loading charge at New 
Orleans; and 70 cents New Orleans to Monroe, in place of a 
rate of $1.29 as originally charged. The tariff publishing these 
rates specifically provided, said the report, that they would not 
apply on freight requiring refrigeration in connection with the 
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Mooremack Gulf Lines, Inc., the cranberries having been given 
refrigeration. In addition, the report said, the class rate from 


Boston to New Orleans were specifically restricted not to apply 
on cranberries. 


L C. C. HIGHLIGHTS 


Grounding a decision of unlawfulness on holdings in Acme 
Fast Freight, Inc., common carrier application, 2 M. C. C. 415, 
8 M. C. C. 211, Freight Forwarding Investigation, 229 I. C. C. 
201 and Motor Carrier Rates in Central Territory, 8 M. C. C. 
233, two of the three members of division 5, Commissioner 
Eastman dissenting, indicated to those interested a determina- 
tion to preserve so far as they might the motor carrier rate 
structure that had been prescribed for central territory, on 
the theory that the proportional motor carrier rates proposed 
in I. and S. M-247, proportional rates between Chicago and 
Wisconsin points, would break it down. It reflected, Commis- 
sioner Eastman suggested, in a measure, a supposed hostility 
of the Commission toward forwarders shown in its report in 
the Freight Forwarding Investigation. The decision in the 
proportional rate suspension case, according to division 5, would 
inure chiefly to the benefit of forwarders and large shippers. 
No shipper had protested and none appeared to oppose what 
the two members of the division held to be unlawful. It is 
taken for granted by those interested that the decision will be 
attacked with a view to having the subject considered by the 
entire Commission. 

The Commission, again dealing with the troublesome prob- 
lem of the relationship of grain rates from Missouri River 
points and trans-Mississippi territory to central territory, by 
means of a supplemental report in No. 15037, Southwestern 
Millers’ League et al. vs. A. T. & S. F. et al. and cases joined 
with, it has cleared up an asserted ambiguity. It told the 
railroads that the question as to the desirability of uniform 
rates beyond Chicago, regardless of the origin of the traffic, 
was decided adversely to their contentions in this and two 
previous cases referred to in this case. The previous cases 
were Atkinson Milling Co. vs. Ann Arbor 164 I. C. C. 423 and 
Pillsbury Flour Mills Co. vs. A. C. & Y. 171 I. C. C. 168. The 
findings in them were affirmed and the petition for vacation 
of the orders therein was denied. 





COMMISSION ORDERS 


No. 26285, Thomas Keery Co., Inc., vs. N. Y. O. & W. et al. Sec- 
ond supplemental petition of complainants for reopening and recon- 
sideration by entire Commission on record as made on question of 
reparation, denied. 

Finance No. 11915, Erie reorganization. Commercial National Bank 
and Trust Co. of New York, as temporary successor trustee under 
New York & Erie Railroad Co. second mortgage, dated March 1, 1849, 
permitted to intervene: 

I. & S. No. 4534, split delivery rules in the south. - Petition of 
protestants that respondents be required to furnish certain informa- 
tion for record, denied. 

MC 3575, Bernd Trux, Inc., extension of operations. Matter re- 
opened for further hearing at time and place to be hereafter fixed 
with respect only to routes 2 to 16 inclusive, 18 and 19, as described 
in appendix B to report of June 5. Order of June 5 vacated in so far 
as it relates to above-numbered routes. 

MC 3575, Bernd Trux, Inc., common carrier application. Petition 
for reopening and reconsideration filed by Yellow Truck Lines, Inc., 
denied. 

MC 89263, Mary Purcell Booth, common carrier application. Na- 
tional Bus Traffic Association perrnitted to intervene. 

No. 19610. switching rates in Chicago switching district. 
Oil & Refining Co. permitted to intervene. 

No. 27981, Nathan R. Feldman et al., etc., vs. Alton & Southern 
et al. Complaint dismissed on request of complainants. 

No. 27997, Washington Dehydrated Food Co. vs. A. T. & N. et al. 
Complaint dismissed on request of complainant. 

No. 28072, H. D. Hudson Manufacturing Co. vs. C. B. & Q. Com- 
plaint dismissed on request of complainant. 

No. 28086, Kaufman and Baer Co., trading as Gimbel Brothers vs. 
Pennsylvania. Complaint dismissed on request of complainant. 

No. 28103, Addison Miller, Inc., et al. vs. G. N. et al. Complaint 
dismissed on request of complainants. 

Finance No. 11746, Chicago, Milwaukee, St. 
tees abandonment. Proceeding reopened for rehearing at time and 
place hereafter to be designated. Effective date of certificate of 
July 2, as extended, further extended pending further order of Com- 
mission. 

MC 42487, Sub. No. 5, Consolidated Freight Lines, Inc. Joint board 
No. 84 having been and being unable to agree on matter and more 
than 45 days having elapsed since matter was duly submitted to and 
heard by it, authority to recommend an appropriate order and make 
a report in matter, conferred on the joint board, terminated as of 
December 10. Matter referred to Examiner R. J. Olentine for such 
further action and proceedings as may be appropriate and proper in 
premises. 

MC 93213, Frank C. Jeandron, common carrier application. Recom- 
mended order stayed. Matter reopened for formal hearing at time 
and place to be hereafter fixed. 
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MC-F 695, H. H. Lawler, lease, J. T. Butts. Petition requesting 
approval, under section 210a(b), of temporary operation by H. H. 
Lawler of properties of J. T. Butts, denied. 

No. 27325, intrastate class and commodity rates in Kentucky. 
Petitions of respondents and intervener, Cincinnati Chamber of Com- 
merce, for reopening, rehearing, and reconsideration, denied. 

No. 27472, Sub. No. 2, Ohio Hydrate & Supply Co. vs. Pennsylvania 
et al. Order of October 10 vacated and set aside. 

1. & S. No. 4394, passenger fares Hudson and Manhatton Railroad. 
Petition by respondent for reconsideration and reargument on present 
record, denied. 

1. & S. No. 4511, estimated weights on citrus fruits. Petitions filed 
on behalf of California Citrus League, Growers and Shippers League 
of Florida et al., Standard Packaging Institute, and Florida railroads, 
respondents, seeking review and reversal of ruling by examiner ex- 
cluding certain evidence at hearings held herein, denied. 

Finance No. 12231, application of trustees of Chicago, Rock Island 
& Pacific for authority to acquire portion of line now owned by 
Clinton, Davenport & Muscatine, to acquire certain trackage rights, 
and to abandon certain portions of lines now owned by trustees. 
Davenport, Rock Island & North Western, Chicago, Burlington & 
Quincy, and Henry A. Scandrett, Walter J. Cummings and George 
I. Haight, trustees of Chicago, Milwaukee, St. Paul & Pacific, per- 
mitted to intervene. 

MC-F 7, Cleveland, Columbus & Cincinnati Highway, Inc., purchase, 
Reo Transportation Co. Proceeding reopened for hearing and investi- 
gation at time and place to be designed by Commission. 

No. 28048, Independent Refining Co. et al. vs. Camas Prairie et al. 
Continental Oil Co. permitted to intervene. 

No. 28048, Sub. No. 1, Standard Oil Co. (Indiana) vs. Camas Prairie 
et al. Continental Oil Co. permitted to intervene. 

No. 22686, Atkinson Milling Co. vs. Ann Arbor et al.; No. 22677, 
Red Wing Milling Co. vs. A. C. & Y. et al.; and I. & S. No. 3301, 
proportional rates on grain products from Illinois junctions to points 
in central territory. Petition of defendants for vacation of outstanding 
order, denied. 

No. 23311, Pillsbury Flour Mills Co. vs. A. C. & Y. et al. Petition 
of defendants for vacation of outstanding order, denied. 

No. 28129, Standard Oil Co. of Louisiana vs. A. & R. et al. Alabama 
Iron & Steel Shippers Conference permitted to intervene. 

MC 42420, Lawrence I. Morton, common carrier application. Pro- 
ceeding reopened for further hearing at time and place to be hereafter 
fixed by Commission with respect only to operations commenced sub- 
sequent to June 1, 1935, but prior to October 15, 1935. 

MC 53925, Sub. No. 1, Neil Garrison, contract carrier application. 
Petition of Brady Transfer and Storage Co. for permission to inter- 
vene and for reopening for further hearing, denied. 

MC 88044, Fred Orsine, dba Orsine Trucking Co. Petition for fur- 
ther hearing filed by protestants, R. A. Coupe, Inc., Porter Trucking 
Co., and Boston and Taunton Transportation Co., Inc., denied. 

Finance No. 11818, Chicago & North Western trustee proposed 
abandonment. Proceeding reopened for further hearing at time and 
place hereafter to be designated. 

MC 3420, Motor Express, Inc., common carrier application. Pitts- 
burgh-Wheeling Warehouse Co., Inc., Penn-Wheeling Motor Freight 
and O. L. Hadorn Motor Express granted leave to intervene. Petition 
for leave to intervene and for further hearing filed by Pittsburgh- 
Wheeling Warehouse Co., Inc., Penn-Wheeling Motor Freight and 
O. L. Hadorn Motor Express, denied in all other respects. 

MC 36435, R. A. Mitchell. Matter withdrawn from joint board No. 
77 and referred to Examiner Alfred W. Booth for recommendation of 
an appropriate order thereon accompanied by reasons therefor. 

MC 66905, Sub. No. 1, L. D. V. Benton and B. D. Benton, dba 
Benton Brothers Film Express, Florida extension. L & L Freight 
Lines permitted to intervene. 


FINANCE APPLICATIONS 
MC F-750. George H. O’Brien, dba G. H. O’Brien., Norwood, Mass., 
asks authority to purchase certificate and interstate rights of Charles 
Noeding Trucking Co., Inc., Hoboken, N. J. 
MC F-751. Tidewater Express Lines, Inc., Baltimore, Md., asks 


authority to acquire the rights of the R. F. & T. Transportation Co., 
Richmond, Va. 


MC F-752. Johnson Freight Lines, Inc., Nashville, Tenn., asks 
authority to purchase Kentucky-Tennessee Motor Freight, for $7,000, 
and temporarily to operate the properties for a period of 180 days. 

MC F-753. Gay’s Express, Inc., Bellows Falls, Vt., asks authority 
to purchase the operating rights and equipment of Harley I. Ormsby 
and Walter H. Ormsby, dba Ormsby Motor Express. 


MC F-754. South Plains Coaches, Inc., and McMakin Motor Coaches, 
Inc., both of Lubbock, Tex., ask authority to consolidate their opera- 
tions into a consolidated corporation to be known as Texas, New Mexico 
& Oklahoma Coaches, Inc. 

MC F-755. Merchants Dispatch, Inc., Charleston, W. Va., asks 
authority to purchase the properties of J. H. Smathers and P. A. Pad- 
field, dba Highway Motor Freight of Charleston, W. Va. 

MC F-746. Southern Pacific Transport Co., Houston, Tex., asks 
authority to purchase certificate, rights and equipment of D. C. Beck- 
man, between Gonzales and Waelder, Tex., via state highway No. 3. 

MC F-747. Hudson-Bergen Bus Co., Rutherford, N. J., asks au- 
thority to lease the operating rights of Sullivan County Highway Line, 
Inc. 

Finance No. 12266. Alabama Central asks authority to abandon 
its entire line of railroad extending from Booth, Ala., to Forrester, 
Ala., a distance of approximately 5.34 miles. According to the ap- 
plication, applicant’s chief, and almost only, source of traffic, lumber, 
will cease by the end of the current calendar year. It said that 
residents of the territory now served by its line would be left with 


Vol. LXII, No. 26 


adequate facilities for meeting their transportation requirements after 
its line was abandoned. 

Finance No. 12267. Boston & Maine asks authority to abandon 
a portion of its Milford branch in Middlesex county, Mass., and Hills- 
borough county, N. H., extending from Pepperell, Mass., to Milford, 
N. H., a distance of approximately 13 miles. According to the applica- 
tion, no service is necessary on this line; no passenger service has 
been operated on it for more than 7 years, and no freight service 
for more than a year. 

MC F-743. A. M. Whitney, dba Whitney Transfer Co., Bowling 
Green, Ky., and W. P. Whitney, dba Whitney Transportation Co., 
Lexington, Tenn., ask authority to purchase operating rights and 
properties of Mrs. G. J. Neisler, dba Neisler Transfer Co. 

MC F-744. Pioneer Express Co., San Francisco, Calif., asks au- 
thority to purchase the operating rights of J. A. and Homer Henard, 
dba San Jose and Los Gatos Express. By petition, applicant asks to 
continue the operations which transfer was authorized by the Cali- 
fornia Railroad Commission. 

MC F-745. Buffalo and Erie Coach Corporation, Fredonia, N. Y.; 
West Ridge Transportation Co., Inc., Westfield, N. Y.; and Allegany 
Motor Coach Cc., Inec., Olean, N. Y., ask authority to merge the West 
Ridge Transportation Co., Inc., and Allegany Motor Coach Co., Inc., 
into one company, the Buffalo and Erie Coach Corporation. 

Finance No. 12268. Toledo & Ohio Central and New York Central 
ask authority for the Toledo & Chio Central to issue and the New 
York Central to assume obligation and liability in respect of $2,067,000 
of refunding and improvement 3% per cent mortgage bonds, series 
A, of the T. & O. C. The proposed bonds, which are to be guaranteed 
by the New York Central, are to be issued in respect of the discharge 
and refunding of a like amount of Kanawha & West Virginia Rail- 
road Co. 5 per cent 50-year first mortgage gold bonds, which were 
called for redemption July 1, 1937. 

Finance No. 12269. Pennsylvania Railroad Co. asks authority to 
abandon branch line tracks in Center, Clearfield, Indiana and Somer- 
set counties, Pa., aggregating approximately 7.2 miles. The tracks 
proposed to be abandoned, said the application, comprise three 
branches and parts of three other branches, constructed to reach coal 
deposits and to handJe lumber products in their areas. The operations 
they were intended to serve, according to the application, have been 
abandoned and no more traffic is being offered for movement over 
the tracks. 

Finance No. 12270. Texas Mexican Railway Co. asks authority to 
abandon operations over tracks constructed by San Diego & Gulf 
Railway Co., construction of which was authorized under Finance 
docket No. 7815, and for authority to accept conveyance from liquidat- 
ing trustees of the tracks. The tracks marked for abandonment, the 
application said, were constructed to serve a sulphur mine which 
has been exhausted and wholly abandoned. The tracks to be abandoned 
are about 15,000 feet long, in Duval county, Tex. 

MC F-748. Pacific Freight Lines, Los Angeles, Calif., asks au- 
thority to lease for two years the operating rights and equipment of 
Universal Interstate Freight, Inc. By petition Pacific Freight Lines 
asks authority to lease temporarily, for a period not exceednig 180 
days, operations of Universal. 

MC F-749. Virginia Stage Lines, Inc., Charlottesville, Va., and 
S. L. Echard & Sons, Inc., Staunton, Va., jointly ask authority to 
lease Virginia Stage Lines, Inc. 

Finance No. 12271. Raritan River Rail Road Co. asks authority to 
extend for 20 years maturity of its first mortgage bonds of $400,000, 
due January 1, 1939, with interest at the rate of 414 per cent. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 12209, Toledo & Ohio Central 
Railway Co. et al. abandonment, permitting abandonment by the 
Toledo & Ohio Central Railway Co. of a line of railroad in Meigs 
county, Ohio, and abandonment of operation thereof by the New 
York Central Railroad Co., lessee, approved. 

Report and certificate in F. D. 12194, California, Arizona & Santa 
Fe Railway Co. et al. abandonment, permitting abandonment by the 
California, Arizona & Santa Fe of a branch line of railroad in River- 
side county, Calif., and abandonment of operation thereof by the 
Atchison, Topeka & Santa Fe Railway Co., lessee, approved 

Report and order in F. D. No. 12242, Railway Express Agency, 
Inec., notes, granting authority to issue not exceeding $16,000,000 of 
serial notes, series A, to be sold at not less than 99 per cent of par 
and accrued interest, and the proceeds applied to the redemption of 
outstanding bonds, approved. 

Report and certificate in F. D. No. 12210, Toledo & Ohio Central 
Railway Co. et al. abandonmentt, permitting abandonment by the 
Toledo & Ohio Central Railway Co. of a branch line of railroad in 
Athens county, O., and abandonment of operation thereof by the 
New York Central Railroad Co., lessee, approved. 

Report and order in F, D. No. 12258, Chesapeake & Ohio Railway 
Co. bonds, granting authority (1) to issue not exceeding $30,000,000 
of refunding and improvement mortgage 3% per cent bonds, series F, 
to be sold at not less than par and accrued interest and the proceeds 
applied to the purchase and payment of maturing bonds, and (2) to 
issue and pledge under the refunding and improvement mortgage not 
exceeding $30,000,000 of general mortgage 4% per cent gold bonds of 
1892, approved. 

Report and order in F. D. No. 12254, Interurban Electric Railway 
stock, authorizing the issuance of 20,000 shares of capital stock without 
par value, to be sold for cash at $10 a share, to the Southern Pacific 
Co., and the proceeds used to provide funds for working capital, in- 
cluding material and supplies., approved. 

Report and certificate in F. D. No. 12174, Central of Georgia Rail- 
way Receiver Abandonment, permitting abandonment by H. D. Pol- 
lard, receiver of the Central of Georgia Railway, of a spur track in 
Covington County, Ala., and Walton County, Fla., approved. 
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PROPOSED SUGAR ADJUSTMENT 


a of rates on sugar from New York and south- 
<% ern refining points, largely if not wholly as desired by 
southern interests, has been proposed by Examiner Frank M. 
Weaver in I. and S. No. 4096, sugar from Gulf coast groups to 
northern points (reopened), No. 27004, Bodchaux Sugars, Inc., 
et al. vs. A. & W. et al., No. 27213, Savannah Sugar Refining 
Corporation vs. Southern et al., and No. 27137, National 
Sugar Refining Company of New Jersey vs. A. & R. et al. 
The destination territories are the eastern part of central ter- 
ritory, that is the part east of the so-called Monon line, on 
traffic from the southern refining points, and the territory east 
of the C. N. O. & T. P. main line from Cincinnati to Chat- 
tanooga, on traffic from New York refining points. 

The basis of the proposed rates is 22 per cent of the first 
class rates in effect on July 6, 1938, on a 40,000-pound min- 
imum. ‘Twenty-two per cent is what the southern interests 
proposed. That basis is as to all-rail rates. The proposed 
report also covers water-rail rates from New York to points 
in Virginia, the Carolinas and Tennessee, storage practices of 
the railroads and the failure of carriers from New York to 
maintain 60,000 and 80,000-pound minima in connection with 
all-rail rates to destinations in Kentucky and eastern Ten- 
nessee. 

The proposals as to the all-rail rates are based on pro- 
posed findings of unreasonableness and undue prejudice; pro- 
posals as to higher minima and the water-rail rates are founded 
on undue prejudice. All the findings recommended by Ex- 
aminer Weaver are for modification of findings in the original 
report, 220 I. C. C. 623. The orders in the former report were 
nullified, as the examiner said, by the decision of the federal 
court for the northern district of New York in Baltimore & 
Ohio vs. United States, 22 F. supp. 533, because of considera- 
tions incident to section 15a (b) of the interstate commerce 
act. That court enjoined the orders December 27, 1937. Be- 
fore the Commission had an opportunity to take that decision 
to the Supreme court of the United States, according to Exam- 
iner Weaver, important changes were made in rates in issue. 
Due to those changes, said he, the Commission, February 25, 
1938, vacated all its previous orders and reopened them for 
further hearing on all questions at issue. Due to the fact 
that the suspended schedules included in I. and S. No. 4096, 
were canceled prior to further hearings, the examiner said, 
the issues in the reopened case were not as broad as those 
originally before the Commission. 

The issues as stated by him were as to the lawfulness of 
the existing all-rail rates, minimum 40,000 pounds, from south- 
ern refining points to points in official territory east of the 
Monon and west of the Buffalo-Pittsburgh line, that is the 
eastern part of central territory; lawfulness of rates over all- 
rail and ocean-rail routes from points within the lighterage 
limits of New York to destinations in Virginia, the Carolinas, 
Kenucky and that part of Tennessee east of the main line of 
the C. N. O. & T. P. and the lawfulness of the practices in 
respect of sugar stored at points in official territory and later 
shipped to points in southern territory. 

Southern shippers and southern carriers contended, said 
the examiner, that the rates from southern points to destina- 
tions in official territory were unreasonable to the extent they 
exceeded 22 per cent of the corresponding first class rates, their 
argument being that there were no transportation conditions 
in southern territory that justified rates on sugar from south- 
ern refining points higher, mile for mile, than those within 
official territory and that maximum reasonable rates would be 
not higher than 22 per cent of first class. The examiner said 
that the southern interests showed that the assailed rates were 
higher, mile for mile, than the sugar rates in official territory, 
within southern territory and from southern territory to that 
part of official territory west of the Monon line. The examiner 
said that while the basis sought by the southern interests ap- 
proximated the official territory level, the actual rates under 
the sought basis were in all instances higher than those from 
official territory shipping points to the same points, and were 
substantially higher than those prescribed in the original re- 
port, sugar rates generally having taken heavy increases in 
the interim between the original report and the reopened 
proceedings. 

Practically no sugar moved, said the examiner, over all 
the all-rail routes from and to points in controversy, the move- 





ment being largely confined to water-rail and water-truck 
routes. 

Northern carriers defended their adjustment, according to 
the examiner, by asserting that transportation costs within 
southern territory were greater than those within official ter- 
ritory and that that was one of the reasons why they refused 
to participate with the southern carriers in establishing the 
rates sought. The examiner said that the record did not sup- 
port the northern carriers’ contention in that respect. On the 
contrary, said he, it showed that operating expenses of the 
carriers handling the bulk of the sugar traffic within the south 
were lower than those of the principal northern carriers operat- 
ing from refining points in official territory. He also pointed 
out that the volume of sugar carried by the mile of road op- 
erated by the principal carriers operating in the south exceeded 
that handled by the principal carriers in official territory, the 
southern carriers having carried 49 tons a mile in 1937 while 
the northern carriers handled only 44 tons. 

With respect to southern origins of sugar, said the exam- 
iner, the territory east of the Monon line was like a high 
plateau, the rates from all origins to all the surrounding terri- 
tory being on a substantially lower level. The southern car- 
riers, he added, were defendants only in name. Their actual 
position, said he, was that of complainants. So the question 
was as to whether the northern lines effectively participated 
in the rates to the affected territory from both northern and 
southern refining points, that question being important for the 
reason that unless the northern lines effectively participated 
in the assailed rates, they could not be held under a finding of 
undue prejudice to make changes in the rates. His conclusion 
was that they did effectively participate. He said that the 
northern lines so effectively participated in rates from New 
Orleans, and Port Wentworth, Ga., to Xenia, O., that, but for 
them the rates sought by the complainants would have been 
in effect during the last three years and the complaints would 
not have been filed. 

The rates sought. the examiner said, would be less favor- 
able to the movement of sugar by rail from the south than 
those under any one of the several adjustments in effect in the 
period from 1910 to 1931. Since rates more favorable to south- 
ern railroads had no adverse effect on the revenues of the 
northern railroads, northern water, or southern water carriers, 
said the examiner, there was no sound reason for believing that 
the less favorable adjustment sought would not, if made effec- 
tive, advesely affect the revenues of the northern railroads or 
northern or southern water carriers. Any traffic which south- 
ern railroads might divert from either northern or southern 
water or water-truck routes, said he, would of course, increase 
the revenues of both northern and southern railroads, the 
southern carriers performing the service to the Ohio River and 
the northern carriers beyond. 

The findings proposed by Examiner Weaver follow: 


(1) That the all-rail rates on sugar, in carloads, rom New Or- 
leans, La., and points grouped therewith, and from Port Wentworth, 
Ga., to points in Indiana east of the lines of the Engin, Joliet & Eastern 
Railway Company, the Illinois Central Railroad Company, and the 
Chicago, Indianapolis and Louisville Railway Company, which extend 
from Chicago, Ill., through Dyer, Indianapolis, and Bloomington, Ind., 
to Louisville, Ky.; to points in Kentucky, West Virginia and Virginia. 
within official territory; and to all points in Ohio and Michigan, are, 
and for the future will be unreasonable to the extent that they exceed, 
or may exceed, 22 per cent of the first class rates in effect on July 6, 
1938, from and to the same points, minimum 40,000 pounds. 

(2) That the all-rail rates on sugar, in carloads, from and to the 
points described in finding (1) are, and for the future will be, unduly 
prejudicial to sugar refiners located at New Orleans, points grouped 
therewith, and Port Wentworth, and unduly preferential of sugar re- 
finers located at Baltimore, Md., and New York, N. Y., to the extent 
that the rates from New Orleans, points grouped therewith and Port 
Wentworth to the points described in finding (1), exceed, or may ex- 
ceed, those from Baltimore and New York to the same points by 
amounts greater than would result if the rates from and to the points 
described in finding (1) were readjusted so as to reflect the basis de- 
scribed in finding (1), minimum 40,000 pounds, and those from Balti- 
more and New York to the points described in finding (1) were con- 
tinued on the basis in effect on July 6, 1938. 

(3) That the all-rail rates on sugar, in carloads, from New York 
to points in Virginia, Kentucky, North Carolina, and South Carolina, 
within southern territory, and to points in that portion of Tennessee 
on and east of the main line of the Cincinnati, New Orleans and Texas 
Pacific Railway Company, extending from Cincinnati, Ohio, to Chat- 
tanooga, Tenn., are, and for the future will be unreasonable to the 








PAGE 1324 


extent that they exceed, or may exceed, 22 per cent of the first class 
rates in effect on July 6, 1938, from points in southern territory to the 
points described in finding (1), minimum 40,000 pounds. 

(4) That the all-rail rates on sugar from and to the points de- 
scribed in finding (3) are, and for the future will be unduly prejudicial 
to complainant in No. 27137, and unduly preferential of this com- 
plainant’s competitors located at New Orleans as to Kentucky destina- 
tions, and at Port Wentworth as to the other destinations, to the ex- 
tent that the rates from New York to points in Kentucky, and those 
from Port Wentworth to the remaining points by amounts greater than 
would be the case if the rates from New York, Port Wentworth and 
New Orleans were readjusted to reflect the basis described in finding 
(3), minimum 40,000 pounds. 

(5) That defendant’s failure to maintain rates on sugar from New 
York to points in Kentucky and Tennessee, described in finding (3), 
subject to 60,000 and 80,000 pound minima, and on the same level as the 
60,000 and 80,000 minima rates now in effect from New Orleans to 
points in Kentucky, and from Port Wentworth to points in Tennessee 
described in finding (3), is not unreasonable but is, and for the future 
will be, unduly prejudicial to complainant in No. 27137 and unduly 
preferential of this complainant’s competitors located at New Orleans 
and Port Wentworth. The undue prejudice should be removed by 
canceling the 60,000 and 80,000 pound rates now in effect from New 
Orleans and Port Wentworth, or by establishing rates from New York 
to points in Kentucky and eastern Tennessee on the same level and 
subject to the same minima as those contemporaneously in effect from 
New Orleans and Port Wentworth to the same points. 

(6) That the water-rail rates on sugar from and to the points de- 
scribed in finding (3) are not unreasonable but, excepting those to 
Kentucky, are, and for the future will be, unduly prejudicial to com- 
plainant in No. 27137, and unduly preferential of this complainant's 
competitors located at Baltimore, to the extent that the rates from 
New York to points in Virginia, Tennessee, North Carolina, and South 
Carolina, described in finding (3), exceed, or may exceed those from 
Baltimore to the same points by amounts greater than would be the 
case if the water-rail rates from both New York and Baltimore were 
readjusted to reflect the all-rail basis described in finding (3), mini- 
mum 40,000 pounds. 

(7) And that the practices of the rail carriers operating in south- 
ern and official territories with respect to sugar stored in transit are 
not unlawful in any respect. 





LUMBER BY TRUCK 


“The main reason for wishing applicant’s proposed serv- 
ice is undoubtedly because of its superior terminal service,” 
said joint board 75 in a report recommending denial of ap- 
plications for a certificate in MC 90042, American Stevedore 
Co., common carrier application, embracing also a sub-num- 
ber thereunder, Sam, common carrier application—new op- 
eration, served December 22. Exceptions, if any, must be filed 
within 25 days from date of service of the report. 

Applicant in MC 90042 sought a certificate to operate as a 
common carrier of lumber from San Francisco, Calif., to points 
in California within 100 miles from San Francisco, over ir- 
regular routes. In MC 90042, Sub. No. 1, applicant sought a 
certificate to transport lumber and forest products between 
points in California, over irregular routes, but at the hearing 
restricted its application to points in California within 200 miles 
of San Francisco. Several lumber companies, Pacific Southwest 
Railroad Association, and the Atchison, Topeka & Santa Fe 
opposed grant of the applications, said the report. 


Applicant’s business, said the report, consisted of taking 
lumber from ship’s tackle at pier 92 in San Francisco and 
either delivering it to lumber yards within the city or storing 
it in its terminal. The report said that applicant held permits 
from California authorizing it to operate as a radial common, 
contract, and city carrier, by motor vehicle. The hearing dis- 
closed that from October, 1935, until March, 1936, applicant 
entered into an arrangement with the Warren Transportation 
Co. whereby that motor carrier would transport any lumber 
from pier 92 to inland points in California at the request of 
applicant, said the report. It said that in March, 1936, ap- 
plicant purchased motor equipment and commenced transport- 
ing lumber in interest commerce from San Francisco to vari- 
ous points in California. 


“It continued these operations until January 24, 1938, when 
it was informed by the Commission that these operations were 
unlawful and that it would be necessary for it to file an applica- 
tion with the Interstate Commerce Commission and secure 
authority to conduct these operations,” said the report. ‘Ap- 
plicant then arranged with the Luke Transportation Co. to 
perform these operations and said company transported the 
shipments on applicant’s billing. Applicant did not perform 
any of the actual transportation but made the collection and 
paid the carrier its published tariff rate. No compensation 
was received by applicant for arranging for this transportation.” 

Nine shipper witnesses testified in support of the applica- 
tion, said the report, the majority of which were officials or .em- 
ployes of steamship companies who had been doing business 
with applicant for years in conjunction with its stevedore 
and terminal services. It was the desire of the witnesses, 
they said, to have a complete service from ship’s tackler to 
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final destination, the service being performed by one firm. 
They said that the performance of this complete service by one 
firm would eliminate errors in shipments, save money for the 
steamship companies by the avoidance of overtime on the part 
of more than one carrier, and expedite settlement of claims. 
According to the report, none of the witnesses testified as to 
the inadequacy of the present service. One protestant, the 
report said, testified that it had to dispose of part of its 
equipment because of lack of business; also that it was now 
operating its present eqiupment at 60 per cent of its capacity. 
A railroad employe testified there was rail service 24 hours a 
day from pier 92 to the points involved. 

The report said that although applicant’s past operations 
were some evidence of public convenience and necessity, it was 
shown that much of this business was obtained to the detri- 
ment of existing carriers. 

“The fact that applicant has been able to obtain traffic is 
not conclusive proof that its proposed operation is required or 
that the available traffic may not be conveniently and ex- 
peditiously handled by existing motor carriers,” says the joint 
board. “No claim is made that adequate facilities for trans- 
portation are not now available in the territory for which 
application is made. Preference of shippers for a certain op- 
erator does not establish the need for such service on the part 
of the shipping public to be served, as required to be shown 
by the provisions of the act. The record fails to establish 
that the considered operation is needed by the public.” 


PROPOSED REPORTS 
Earth Soil 


No. 28047, Swift & Co. et al. vs. Alton & Southern et al. 
By Examiner George Esch. Rates charged, earth soil, carloads, 
Manito, Ill., to Harvey, La., between June 23, 1936, and May 
24, 1937, proposed to be found unreasonable, for reparation pur- 
poses, to the extent they exceeded $6.65 a net ton and with 
the then applicable emergency charges figured on that basis. 
Reparation proposed. 





Cattle 


No. 28080, Albert Spodeck vs. N. Y. C. & St. L. et al. By 
Examiner Harold M. Brown. Carload rate, cattle, Ashtabula, 
O., to Caldwell, N. J., shipped September 19, 1935, proposed 
to be found unreasonable. Reparation of $70 with interest pro- 
posed. Shipment moved in two cars at an applicable 35 cent 
rate, charged on 44,000 pounds, minimum being 22,000 pounds 
for each car. A rate of 35 cents, minimum 24,000 pounds, was 
claimed. Complainant ordered one 40-foot car and two 36-foot 
cars were furnished, said the report, adding that the governing 
tariffs did not provide a two-for-one rule. Failure of a carrier 
to accord a two-for-one rule graduated minimum weights apply 
according to the size of cars, says the report, “constitutes prima 
facie unreasonableness.” 


Scrap Iron 


No. 27670, J. Rosenbaum & Son vs. Alton et al. By Ex- 
aminers A. S. Worthington and R. G. Taylor. Recommend that 
Commission find rates, scrap iron, points in Iowa to Hamilton, 
O., were unreasonable to extent they exceeded rates made on 
basis of 12.5 per cent of the then existing first-class rates from 
the respective Iowa origins to Hamilton, subject to a minimum 
weight of 75,000 pounds. Reparation proposed. Recommend 
further that Commission find that the rates assailed, subject 
to minimum weight of 50,000 pounds, are and for the future 
will be unreasonable to the extent they exceed or may exceed 
rates made 15 per cent of the corresponding first class rates 
between the same points and that reasonable alternative rates 
on scrap iron, subject to a carload minimum weight of 75,000 
pounds, should not exceed 12.5 per cent of the corresponding 
first-class rates between the same points. Shipments moved in 
1935 and 1936. 


Cottonseed Cake 


No. 28034, Sweetwater Cotton Oil Co. vs. A. T. & S. F. 
et al. By Examiner Harold M. Brown. Recommends repara- 
tion of $9 with interest on finding rates, cottonseedcake, Green- 
ville, Rosedale and Jackson, Miss., transited at Sweetwater, 
Tex., and reshipped to destinations in Nebraska and to Akron, 
Colo., inapplicable in part. Applicable rates not unreasonable. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘“‘black face’’ type.) 


Maryland—MC 95480, Lee Francis Hopkins, common car- 
rier application. Joint board 68. Served December 16. Certifi- 
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cate proposed. General commodities between points in Charles 
county, Md., Baltimore, Md., Washington, D. C., and Alex- 
andria, Va., over regular and irregular routes. 

Pennsylvania—MC 93313, Harry Kail, contract carrier ap- 
plication. Examiner A. J. Sullivan. Served December 16. Ap- 
plicant’s operation proposed to be found that of a common car- 
rier. Certificate recommended. Vending machines, Philadelphia, 
Pa., to points in New Jersey south of U. S. highway 46; arti- 
ficial flowers from Philadelphia to points in the same territory 
in New Jersey and to New York, N. Y., Wilmington, Del., and 
Baltimore, Md.; and sheepskins from New York, Newark, N. J., 
and Baltimore to Philadelphia over irregular routes. 

Indiana—MC 89524, A. M. Skinner, dba A. M. Skinner Co., 
common carrier application. Joint board 21. Served December 
16. Certificate proposed. Crushed stone and agricultural lime- 
stone, Kentland, Ind., to all points within Iroquois and Ver- 
milion counties, Ill., over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

Virginia—MC 89479, Herman Miller and Samuel Myers, 
dba Miller & Myers, contract carrier application. Joint board 
68. Served December 16. Permit recommended. Feed and farm 
supplies, Baltimore, Md., to points in Fairfax county, Va. 

Indiana—MC 89477, Ralph P. Feller, contract carrier ap- 
plication. Joint board 21. Served December 16. Denial for 
want of prosecution proposed. General commodities between 
Vincennes and Lawrenceville, Olney, Newton, Palestine, and 
Mt. Carmel, Il. 

Louisiana—MC 89161, Jesse R. Hoffpauir, contract carrier 
application. Joint board 164. Served December 16. Permit 
recommended. Clean rice and rice products, Crowley, La., to 
Lake Charles, La., over U. S. highway 90. 

Ohio—MC 89155, Harold W. Kepler, contract carrier ap- 
plication. Joint board 60. Served December 16. Permit pro- 
posed. Metal products, cans and signs, Springfield, O., to points 
in Indiana, over described routes. 

New Jersey—MC 88914, Louis Sodi, common carrier appli- 
cation. Examiner M. B. Driscoll. Served December 16. Denial 
for want of prosecution proposed. Paving blocks, Lambertville, 
N. J., to New York, N. Y., over a regular route. 

New Jersey—MC 88805, Gilbert L. Justice, contract carrier 
application. Examiner M. B. Driscoll. Served December 16. 
Permit recommended. Fertilizer materials, Baltimore, Md., 
Philadelphia, Pa., and New York, N. Y., to Paulsboro, N. J., 
and fertilizer from Paulsboro to Kingston, N. Y., to points in 
Rockland, Orange, Sullivan and Westchester counties, N. Y., 
to points in the New York commercial zone as defined in 1 
M. C. C. 673, to points on Long Island, N. Y., to points in 
Pennsylvania within 150 miles of Paulsboro, to points in Dela- 
ware, and to points in Maryland east of Susquehanna River 
and Chesapeake Bay, over irregular routes, seasonably between 
March and May, inclusive, and between September and Octo- 
ber, inclusive. 


Missouri—MC 72568, Sub. No. 1, R. L. Fraser, extension of 
operations. Joint board 179. Served December 16. Dismissal of 
application for a certificate proposed at request of applicant. 
General commodities between points in St. Louis, and St. 
Louis county, Mo., over irregular routes. 


Illinois—MC 64234, Sub. No. 1, R. Wilson Cartage Co., 
extension of operations. Joint board 149. Served December 16. 
Dismissal of application for a permit proposed at request of 
applicant. General commodities in Illinois, between points 
located within 50 miles of Chicago, over irregular routes. 


New Jersey—MC 54161, Sub. No. 1, Joseph H. Croasdale, 
Jr., common carrier application. Examiner M. B. Driscoll. 
Served December 16. Denial for want of prosecution proposed. 
Paving block, Flemington to New York, N. Y., over a regular 
route. 

New York—MC 51041, Bernhard G. Gentsch, contract car- 
rier application. Examiner E. T. Cosby. Served December 16. 
Permit recommended. Gypsum products and building material 
between Oakfield, N. Y., and points in Erie, Warren, Crawford, 
and McKean counties, Pa., over irregular routes. 

Nebraska—MC 50354, Harold C. Junker, contract carrier 
application. Joint board 19. Served December 16. Certificate 
recommended. Fruits, Fairbury, Neb., to Washington, Kan., 
and commodities usually dealt in by wholesale grocery com- 
panies from Fairbury to points in Kansas over specified routes. 

Pennsylvania—MC 49252, Sub. No. 1, George M. Willauer, 
extension of operations. Examiner C. F. Price. Served Decem- 
ber 16. Denial for want of prosecution proposed. Applicant 
sought a certificate to transport specified commodities, includ- 
ing slate, building materials, fabricated steel, fertilizer, silos 
and paper bags, points in Maryland, New Jersey, and Pennsyl- 
vania, to points in Connecticut, Delaware, Maryland, Massa- 
chusetts, New Jersey, New York and Pennsylvania, and to the 
District of Columbia. 
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Pennsylvania—MC 44217, O. W. Adams, common carrier 
application. Joint board 255. Served December 16. Denial of 
application and discontinuance of operations proposed. Ap- 
plicant sought a certificate or permit to transport stone, gravel, 
sand, and road building material between points in Delaware, 
New Jersey, and Pennsylvania, within 40 miles of Chester 
Heights, Pa., over irregular routes. 

Nebraska—MC 43977, Sub. No. 1, Irene Neal, dba Wahoo- 
Omaha Bus Line, extension of operation—David City. Joint 
board 93. Served December 16. Certificate proposed. Pas- 
sengers and their baggage, and express and newspapers in the 
same vehicle with passengers, between Wahoo and David City, 
Neb., and all points intermediate over a specified route. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

Wyoming—MC 40016, Ed Havig, contract carrier applica- 
tion. Joint board 123. Served December 16. Denial for want 
of prosecution proposed. Petroleum products between points 
in Montana and Wyoming. 

Oklahoma—MC 39684, Sub. No. 2, C. W. Hatfield, exten- 
sion—Nebraska. Examiner John Cunningham. Served Decem- 
ber 16. Permit recommended. Lubricating oil and grease in 
containers from Oklahoma City, Okla., to points in Nebraska 
and empty lubricating oil and grease containers from points 
in Nebraska to Oklahoma City, over irregular routes. 

Ohio—MC 23585, Greenville Transportation Co., common 
carrier application. Joint board 60. Served December 16. 
Denial for want of prosecution proposed. Persons, light express, 
mail and newspapers in Ohio and Indiana. 

Pennsylvania—MC 22536, McPeak Freight Lines, Inc., com- 
mon carrier application. Joint board 67. Served December 16. 
Certificate proposed. Continuance of operation, general com- 
modities, with exceptions, between Scranton, Pa., and Endicott, 
N. Y.; dresses on hangers and household goods from Wilkes- 
Barre, Pa., to New York, N. Y.; and household goods in the 
reverse direction, over regular routes. 

Indiana—MC 21849, Sub. No. 1, M. L. Fitzsimons and How- 
ard Wagner, dba Wagner and Fitzsimons, extension of opera- 
tions. Joint board 21. Denial for want of prosecution proposed. 
Applicant sought a certificate to transport limestone, drain tile, 
sewer pipe, clay products, farm supplies and products, live 
stock, logs, lumber, agricultural lime and gravel, between points 
in Indiana and Illinois. 

Maryland—MC 18962, Maurice E. Newnam and Maurice E. 
Newnam, Jr., common carrier application. Examiner C. F. 
Price. Served December 16. Dismissal of application proposed 
at request of applicants. Proporty between all points in Dela- 
ware, Maryland, Pennsylvania, and including the District of 
Columbia. 

New York—MC 13530, Lincoln Storage & Carting Co., 
common carrier applcation, embracing also MC 13531, Same, 
contract carrier application. Examiner C. I. Kephart. Served 
December 16. Certificate recommended. Continuance of opera- 
tion, general commodities, with exceptions, in Buffalo, N. Y., 
and contiguous communities and household goods between Buf- 
falo and points within 50 miles thereof and points in New 
York, Vermont, Massachusetts, Rhode Island, Connecticut, New 
Jersey, Pennsylvania, Delaware, Maryland, District of Colum- 
bia, Ohio, Indiana, Illinois, Michigan and Missouri, including 
loads between intermediate points on return trips, over irreg- 
ular routes. 


New Mexico—MC 1021, Gallup Mercantile Co., common 
carrier application. Joint board 129. Served December 16. 
Denial of application proposed. Operation by applicant as a 
carrier of general merchandise between Gallup, N. M., and 
certain points in Arizona, proposed to be found to be that of 
a private carrier for which a certificate or permit is not re- 
quired by the motor carrier act. 


West Virginia—MC 39031, Sub. No. 1, James White, exten- 
sion of operations. Joint board 59. Served December 16. 
Denial of application for a certificate proposed. Machinery, 
mine supplies and equipment, coal, construction material, scrap, 
and other commodities usually transported in dump _ truck 
equipment between points in Brooke and Hancock counties, 
W. Va., on the one hand, and points in Columbiana and Mahon- 
ing counties, O., and Beaver and Lawrence counties, Pennsyl- 
vania, on the other, over irregular routes. 

Ohio—MC 95002, L. A. Dunn, contract carrier application. 
Joint board 61. Served December 17. Permit proposed. Cast- 
ings, Columbus, O., to Huntington, W. Va., via Portsmouth and 
Chesapeake, O., over U. S. highways 23 and 52. 

Texas—MC 94936, Tom Shores, common carrier applica- 
tion. Joint board 33. Served December 17. Denial of certifi- 
cate and discontinuance of operations proposed. Oil field equip- 
ment and supples, between points in Texas and New Mexico, 
over regular or irregular routes. 

Nebraska—MC 94316, Roy Anson, common carrier applica- 








PAGE 1326 


The Traffic World 


tion. Joint board 138. Served December 17. Certificate recom- 
mended. Specified commodities between Decatur, Neb., and 
points within 15 miles thereof, and Sioux City and Council 
Bluffs, Ia., over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

New Jersey—MC 94199, Jacob O. Burke, common carrier 
application. Joint board 67. Served December 17. Certificate 
recommended. Seasonal operation, agricultural commodities 
and fertilizer between points in Monmouth, Mercer and Middle- 
sex counties, N. J., on the one hand, and Philadelphia, Pa., and 
New York, N. Y., on the other, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Texas—MC 93884, Glenn Williams, common carrier appli- 
cation. Joint board 33. Served December 17. Certificate pro- 
posed. Continuance of operation, oil field equipment and sup- 
plies, between points and places in Loving, Ward, and Winkler 
counties, Tex., and Lea, Eddy, and Otero counties, N. M., where 
either the origin or destination point, or both, is, or, are, oil 
field locations, over irregular routes. 

New Jersey—MC 93458, Nicola Nitti, dba R & E Moving 
& Storage Co., common carrier application. Joint board 67. 
Served December 17. Certificate recommended. Household 
goods, between points in New Jersey, on the one hand, and 
Philadelpuhia, Pa., and points in New York on and east of the 
Hudson River, on the other, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

District of Columbia—MC 92033, James R. Pierce, dba 
Pierce’s Express, common carr ier application. Joint board 
68. Served December 17. Denial for want of prosecution 
proposed. Building materials, coal, household goods, agricul- 
tural commodities and commodities generally between the 
District of Columbia and points in Maryland and Virginia 
within 50 miles of the District of Columbia. 

Wyoming—MC 89498, Edmund H. Warnke, dba Birney 
Stage, common carrier application. Joint board 123. Served 
December 17. Denial of application proposed. Groceries, 
meats, vegetables, fruit, cream, bread, automobile parts, farm 
products and feed between Sheridan and Birney, Mont. 

Alabama—MC 89466, D. F. Barker, common carrier appli- 
cation. Joint board 157. Served December 17. Denial for 
want of prosecution proposed. General commodities, between 
points in Alabama and Georgia. 

Wyoming—MC 89380, Fred M. Sutton, common carrier 
application. Joint board 183. Server December 17. Denial 
of application proposed. General commodities between Hulett, 
Wyo., and Belle Fourche, S. D. 

Virginia—MC 95136, Sub. No. 2, Allen S. Yeatman— 
Northumberland county extension. Joint board 68. Served 
December 17. Certificate recommended. Agricultural com- 
modities, live stock, canned goods and lumber, points in 
Northumberland county, Va., to Washington, D. C., and Balti- 
more, Md.; feed and fertilizer, Baltimore to points in Northum- 
berland county; railroad ties, points in Northumberland county 
to Lothair, La Platte, Baltimore and Washington; caskets and 
meats, Wishington and Baltimore to points in Richmond, West- 
moreland, King George and Northumberland counties; and 
household goods between points in Northumberland county, on 
the one hand, and Washington and Baltimore, on the other, 
over irregular routes. 


Virginia—MC 88989, Eugene Simpson, contract carrier 
application. Joint board 68. Served December 17. Permit 
recommended. Brick, terra-cotta and clay products, sand and 
gravel, Arlington, Va., and Muirkirk, Md., to points in Mary- 
land, Virginia and the District of Columbia. 

Arkansas—MC 88912, M. B. Jones, contract carrier ap- 
plication. Joint board 217. Served December 17. Permit 
recommended. Lumber, Murfreesboro and Nashville, Ark., to 
destinations in Oklahoma, over irregular routes. 

lowa—MC 88648, Ed Meerdink, common carrier applica- 
tion. Joint board 54. Served December 17. Denial of cer- 
tificate proposed. Agricultural lime rock, brick, coal, farm im- 
plements and parts, feed, fencing, fertilizer, flour, furniture, 
grain, groceries, hay, household goods, live stock, lumber, ma- 
chinery and parts, merchandise, paper towels, posts, poultry, 
road constructions machinery, straw and wire, between points 
in Illinois and Iowa, over irregular routes. 

Connecticut—MC 88488, Joseph Henry McMahon, com- 
mon carrier application. Examiner C. E. Brooks. Served De- 
cember 17. Certificate proposed. Passengers and their bag- 
gage in charter operations on round-trip tours over irregular 
routes beginning and ending in Meriden, Conn., and extending 
to points in Massachusetts, New York and Rhode Island. 

Maryland—MC 73633, Sub. No. 1, Potomac Motor Lines, 
Inc., Charles Town extension. Joint board 113. Served De- 
cember 17. Certificate recomemnded. Passengers and their 
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baggage, and express and newspapers in the same vehicle with 
passengers, between Sharpsburg, Md., and Charles Town, W. 
Va., over a regular route. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Louisiana—MC 34139, Sub. No. 1, A. W. Herpin Truck Line, 
Inc., extension of operation. Joint board 164. Served December 
17. Permit proposed. Clean rice and rice products, Abbeville, 
Rayne, Crowley, Jennings, Lake Charles and Kaplan, La., and 
points within 10 miles of each of these points, to New Orleans, 
La., and from Jennings and Kaplan and points within 10 miles 
thereof to Lake Charles; rice mill machinery in both directions 
between the named points; and supplies necessary to the opera- 
tion of a rice mill from New Orleans and Lake Charles to 
Jennings and Kaplan, over irregular routes. 

Missouri—MC 3978, Sub. No. 1, Lohmeyer and Scheer 
Transportation Co., Inc., extension of operations. Joint board 
135. Served December 17. Denial of application for a certifi- 
cate proposed. Liquid petroleum gas between points in Illinois 
and Missouri, over a regular route. 

Ohio—MC 2115, Sub. No. 1, S. H. Emick, dba Emick Motor 
Freight, Fort Wayne extension. Joint board 60. Served Decem- 
ber 17. Permit proposed. Forgings, castings, foundry sup- 
plies and materials, in Ohio and Indiana between Fremont, O., 
and Fort Wayne, Ind., over irregular routes. 

Texas—MC 1510, Sub. No. 11, Southwestern Greyhound 
Lines, Inc., extension of operations—San Antonio-Floresville. 
Joint board 77. Served December 17. Certificate recommended. 
Passengers and their baggage, and express, mail, and news- 
papers in the same vehicle with passengers, between San 
Antonio and Floresville, Tex., over a specified route. Modified 
prodcedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Minnesota—MC 1509, Sub. No. 14, Northland Greyhound 
Lines, Inc., Milton-Edgerton extension. Joint board 96. Served 
December 17. Certificate recommended. Passengers and their 
baggage, and light express, mail and newspapers in the same 
vehicle with passengers, between Milton and Edgerton, Wis., 
over Wisconsin highway 59, serving all intermediate points. 

New York—MC 93823, H. W. Greenaker, common carrier 
application. Examiner C. I. Kephart. Served December 17. 
Denial of application proposed. Petroleum products between 
points in Pennsylvania and points in New York. 

New York—MC 89360, Rudolph Schmidt, common carrier 
application. Examiner E. T. Cosby. Served December 17. 
Denial of certificate recommended. Coal, Scranton and Wyom- 


ing, Pa., to Apalachin and Owego, N. Y., over a described regu- 
lar route. 


California—MC 271, J. C. Dunbar, extension of operations, 
embracing also a sub-number thereunder, Same, Nevada-Utah 
extension. Examiner W. T. Croft. Served December 17. 
Cancellation of permit proposed and certificate recommended 
in lieu thereof. On rehearing and reconsideration in MC 271, 
J. C. Dunbar Extension of Operations, 2 M. C. C. 577, operation 
of applicant as a common rather than a contract carrier by 
motor vehicle, authorized. Certificate recommended, specified 
liquid petroleum products, points in Los Angeles county, Calif., 
to Gold Point, Nev., and Junction, Utah, over described routes. 


Exceptions, if any, must be filed within 25 days from date of 
service. 


Washington—MC 12089, A. J. Hamilton, Inc., Seattle, Wash., 
broker application. Joint board 80. Served December 17. 
Denial of application for a brokerage license proposed. Opera- 
tion by applicant in collection and delivery service at Seattle, 
Wash., for railroads proposed to be found not subject to regu- 
lation under the motor carrier act. 


lowa—MC 95382, J. R. Wilson, common carrier application. 
Joint board 138. Served December 20. Certificate proposed. 
Live stock, Hastings, Ia., to Omaha, Neb.; live stock, lumber, 
building materials, feed, seed, and farm machinery in the 
reverse direction, over specified routes, serving points within 
15 miles of Hastings; and household goods between Hastings, 
and points within 15 miles thereof, on the one hand, and points 
in Nebraska within 50 miles of the Iowa-Nebraska state line, 
on the other. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Idaho—MC 95380, John Harvey Woolf, dba J. H. Woolf & 
Sons, common carrier application. Joint board 29. Served 
December 20. Certificate recommended. Seasonal operation, 
coal, over irregular and regular routes, Wyoming mines near 
Alpine, Wyo., to Blackfoot, St. Anthony and Spencer, Ida., and 
intermediate points. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Maryland—MC 95363, Russell L. Bloom, common carrier 
application. Joint board 74. Served December 20. Denial for 
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want of prosecution proposed. 
Baltimore, Md., and Berlin, Pa. 

Pennsylvania—MC 95349, Daniel M. Herr, common carrier 
application. Joint board 74. Served December 20. Certificate 
recommended. Agricultural commodities, New Providence, 
Pa., and vicinity, to Baltimore, Md., and fertilizer in the oppo- 
site direction, over a regular route. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 
lowa—MC 95055, Lee G. Raymond, common carrier appli- 
cation. Joint board 147. Served December 20. Certificate 
recommended. Live stock, Melvin, Ia., and vicinity, to Sioux 
Falls, S. D., and live stock, farm machinery and parts from 
Sioux Falls to Melvin and vicinity, over a specified route, and 
household goods between Melvin and vicinity, on the one hand, 
and points in Minnesota, on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 
Nebraska—MC 94671, Bill H. Irons, common carrier appli- 
cation. Joint board 138. Served December 20. Certificate 
proposed. Live stock, grain, and hay, Dakota City, Neb., to 
Sioux City, Ia.; live stock, grain, hay, feed, posts, tile, brick, 
coal, and farm machinery in the opposite direction; and road 
contractors’ equipment from Sioux City to points in Nebraska 
east of U. S. highway 81 and north of U. S. highway 30, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. , 

Oregon—MC 94593, Arthur R. Tufford, common carrier 
application. Joint board 172. Served December 20. Applicant’s 
operation proposed to be found that of a contract carrier. Per- 
mit recommended. General commodities, in the performance 
of pick-up and delivery services within the corporate limits of 
Portland, Ore., and points within 3 miles thereof, for line-haul 
carriers by motor vehicle. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 
lowa—MC 93976, Roy E. Patton, common carrier applica- 
tion. Joint board 138. Served December 20. Certificate recom- 
mended. Live stock, Pisgah, Ia., and points within 15 miles 
thereof, to Omaha, Neb., and specified commodities in the re- 
verse direction. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Indiana—MC 93014, Clarence E. Erbs, common carrier ap- 
plication. Joint board 60. Served December 20. Certificate 
proposed. Household goods, between Richmond, Ind., and 
points within 10 miles of Richmond, on the one hand, and 
points in a specified territory in Ohio, on the other, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Delaware—MC 92122, Reynolds Reed, common carrier ap- 
plication. Examiner W. R. Pierce. Served December 20. Cer- 
tificate proposed. Specified commodities, from and to certain 
points in Delaware, Rhode Island, Massachusetts, Virginia, Con- 
necticut, New York, New Jersey, Pennsylvania and Maryland, 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

New Jersey—MC 91542, Lincoln Distributors, Inc., con- 

tract carrier application. Joint board 159. Served December 
20. Permit proposed. Lumber, millwork, and building mate- 
rials, over irregular routes, between South Kearny, N. J., on 
the one hand, and New York, N. Y., points in Westchester and 
Nassau counties, N. Y., and points in Fairfield County, Conn., 
on the other. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service, 
Oklahoma—MC 91050, E. L. Haley, motor carrier applica- 
tion. Examiner John Cunningham. Served December 20. De- 
nial for want of prosecution proposed. ‘Freight,’ Purcell, 
Okla., to points in Arkansas, Kansas, and Texas. 

Wisconsin—MC 89176, Henry Wrezinski, contract carrier 
application. Joint board 13. Served December 20. Permit 
recommended. Feed, Chicago, Ill., to a specified area in Wis- 
consin. 

Maryland—MC 89067, Willard I. Donohue and Harry D. 
Peters, contract carrier application. Joint board 278. Served 
Decembér 20. Permit proposed. Petroleum products, in bulk, 
Seaford, Del., and Salisbury, Md., to points on the Delaware- 
Maryland-Virginia Peninsula south of U. S. highway 40. 

Wyoming—MC 88931, Roy Lacey and Claude Haselton, 
common carrier application. Joint board 197. Served Decem- 
ber 20. Permit proposed. General commodities, in pick-up and 
delivery service within the corporate limits of Casper, Wyo. 

Missouri—MC 88823, Lloyd Putney, common carrier appli- 


Coal and fertilizer between 
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cation. Joint board 135. Served December 20. Denial for 
want of prosecution proposed. Coal between points in Illinois 
and Missouri. 

Pennsylvania—MC 88822, Barney Nance, common carrier 
application. Joint board 67. Served December 20. Certificate 
recommended. Household goods and office furniture in use, 
between Philadelphia, Pa., and points within fifty miles thereof, 
on the one hand, and New York, N. Y., and points in New 
Jersey, on the other, and between New York and points in 
New Jersey, over irregular routes. 

Pennsylvania—MC 88759, Samuel Berger, contract carrier 
application. Joint board 67. Served December 20. Denial of 
permit proposed. Butter, eggs, and cheese products, between 
Philadelphia, Pa., and New York, N. Y., over a regular route, 
with service to the off-route points of New Brunswick, Plain- 
field, Orange, and Elizabeth, N. J. 

Minnesota—MC 88455, Howard J. Buysman, common car- 
rier application. Joint board 147. Served December 20. Cer- 
tificate recommended. Specified commodities between points in 
a specified area of Minnesota, on the one hand, and Sioux City, 
Ia., and specified areas in Iowa and South Dakota, on the other, 
over irregular routes. 

Oklahoma—MC 64530, James Edward Witt, dba Edward 
Witt Truck Co., contract carrier application. Joint board 170. 
Served December 20. Denial of application proposed. Oil field 
equipment between points in Kansas, Oklahoma and Texas, 
According to the report, applicant’s operations were those of a 
common carrier and not those of a contract carrier. 

Kansas—MC 62056, Sub. No. 1, Paul E. Scott, contract 
carrier application. Joint board 56. Served December 20. Ap- 
plicant’s operation proposed to be found that of a common 
carrier. Certificate proposed. Grain, fresh fruits, and vege- 
tables, points in Colorado and Nebraska to points in a de- 
fined area in Kansas, over irregular routes. 

Kansas—MC 62056, Paul E. Scott, dba Scott Truck Line, 
contract carrier application. Examiner Reece Harrison. Served 
December 20. Permit proposed. Salt, Hutchinson, Kan., to 
certain points in Colorado and Nebraska, over irregular routes. 
The joint board in MC 62056, Sub. No. 1, proposed that dual 
operation by applicant be found to be consistent with the public 
interest and with the policy declared in section 202(a) of the 
motor carrier act. 

Wyoming—MC 23954, The Barnes Truck Co., Inc., com- 
mon carrier application. Joint board 197. Served December 
20. Certificate recommended. Continuance of operations, gen- 
eral commodities, with exceptions, over specified routes between 
Casper, Riverton, Lander, and Dubois, Wyo. 


Texas—MC 12131, Airline Motor Coaches, Inc., broker ap- 
plication. Joint board 32. Served December 20. License pro- 
posed. Passengers and their baggage, and express and news- 
papers in the same vehicle with passengers, at points on its 
motor bus line in Louisiana and Texas. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of servicé. 


Texas—MC 12125, Coastal Coaches, Inc., broker application. 
Joint board 77. Served December 20. License proposed. Passen- 
gers and their baggage, at Galveston, Port Arthur, and Beau- 
mont, Tex. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of sevice. 


Indiana—MC 88746, Fugate & Girton Driveaway Co., Inc., 
extension of operations. Examiner L. B. Dunn. Served Decem- 
ber 20. Certificate recommended. Automotive vehicles, bodies, 
cabs, and chassis, new and unfinished, and parts thereof, by 
driveaway method, over irregular routes (1) in initial move- 
ment from Fort Wayne, Ind., and Springfield, O., to all points 
in certain states and to body plants in New York, Pennsyl- 
vania, Michigan, Indiana, Wisconsin and Kansas; (2) in sec- 
ondary movements from body plants as indicated to all points 
in Kentucky, West Virginia, Virginia, Tennessee, North and 
South Carolina, Georgia, Florida, Alabama, Mississippi, Louisi- 
ana, and Arkansas; and between all points in those states; and 
(3) in movements for fleet users from Fort Wayne, Ind., and 
Springfield, O., to all points in the states named in (2). 

lowa—MC 95335, Leslie Getting, common carrier applica- 
tion. Joint board 147. Served December 21. Certificate rec- 
ommended. Specified commodities between Sanborn, Ia., and 
points within 20 miles thereof, on the one hand, and Lake- 
field, Jackson and Preston, Minn., and points and places within 
10 miles thereof, and Sioux Falls, S. D., Bigelow and Worthing- 
ton, Minn., on the other, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Texas—MC 95197, W. A. Staudt, contract carrier appli- 
cation. Joint board 77. Served December 21. Permit pro- 
posed. General commodities, in the performance of pick-up 
and delivery services for line-haul carriers within the corporate 
limits of San Marcos, Tex. Modified procedure. Hearing on 
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request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Texas—MC 95196, Grady Jolley, contract carrier applica- 
tion. Joint board 77. Served December 21. Permit recom- 
mended. General commodities in the performance of pick-up 
and delivery services for line haul carriers within the corporate 
limits of Robstown, Tex. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 


date of service. 

Nebraska—MC 94736, Dick Lehmkuhl, common carrier 
application. Joint board 138. Served December 21.  Certifi- 
cate recommended. Live stock, grain, hay and scrap metals, 
Pender, Neb., and vicinity, to Sioux City, Ia.; live stock, grain, 
hay, feed, farm machinery, seed, lumber, brick, tile, twine and 
tankage, in the opposite direction; and grain from points in 
Iowa to Pender and vicinity, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

New Jersey—MC 93550,, Thomas M. Green, Leslie M. 
Green and James F. Green, co-partners, dba Local Coal Co., 
contract carrier application. Joint board 67. Served Decem- 
ber 21. Applicants’ operation proposed to be found that of a 
common carrier. Certificate recommended. Hand shovels and 
hand scoops, over irregular routes, from Clifton and Passaic, 
N. J., to specified points in Pennsylvania; and coal, from Sandy 
Run, Scranton, Pittston and Mahanoy City, Pa., to points in 
Passaic and Bergen counties, N. J. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be lefid within 30 
days from date of service. 

California—MC 93456, John Alfred Dallenbach, dba Dal- 
lenbach Trucking Service, contract carrier application. Joint 
board 75. Served December 21. Permit proposed. Specied 
commodities, Long Beach Harbor and Los Angeles Harbor, 
Calif., to Los Angeles, Calif., over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Oklahoma—MC 92325, H. H. Schroeder, common carrier 
application, embracing also a sub-number thereunder, Same, 
common carrier application. Examiner John Cunningham. 
Served December 21. Certificate proposed. Household goods 
between points in Osage county, Okla., on the one hand, and 
points in Arkansas, Kansas, Missouri and Texas, on the other, 
over irregular routes. 

Massachusetts—MC 91997, Albert A. Pepin, common car- 
rier application. Examiner H. L. Hanback. Served December 
21. Certificate proposed. Household goods between points in 
Massachusetts, on the one hand, and points in New Hampshire, 
Vermont, Rhode Island, Connecticut and New York, on the 
other, and from points in Massachusetts to points in New Jer- 
sey, Pennsylvania, Delaware, Maryland, Virginia, North Caro- 
lina and the District of Columbia, over irregular routes. 

Massachusetts—MC 89373, Arthur H. Sibley, contract car- 
rier application. Examiner H. L. Hanback. Served December 
21. Permit recommended. Explosives and blasting supplies 
between Quincy and West Quincy, Mass., and South Windsor, 
Conn., on the one hand, and points in Massachusetts, Rhode 
Island, Connecticut and New Hampshire, on the other, over 
irregular routes. 


Wisconsin—MC 89219, Alano Espelien, common carrier 
application. Joint board 142. Served December 21. Denial 
for want of prosecution proposed. Specified commodities be- 
tween points in Wisconsin and Minnesota. 

Ohio—MC 89305, Ernest C. Zimmerman, contract carrier 
application. Joint board 61. Served December 21. Permit 
recommended. Groceries and canned goods in Ohio and West 
Virginia, from Columbus, O., to New Martinsville, W. Va., 
over described routes, and return. 

Nebraska—MC 89200, A. A. Rohman, common carrier ap- 
plication. Examiner W. R. Pierce. Served December 21. Cer- 
tificate recommended. Live stock and grain, between St. Paul, 
Neb., and points within 15 miles thereof, on the one hand, and 
points in Iowa, on and west of U. S. highway 71, on the other, 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

Ohio—MC 89103, Samuel Mostov, dba Champlain Paper 
& Iron Co., contract carrier application. Joint board 296. 
Served December 21. Dismissal of application proposed on 
request of applicant. Scrap paper and steel in Ohio, Michigan 
and Kentucky, between Newport, Ky., and Detroit, Mich., and 
between Toledo, O., and Monroe, Mich., over regular routes. 

California—MC 85346, C. C. Lockett and C. H. Lockett, 
dba Electric Transfer & Storage Co., broker application. Joint 
board 75. Served December 21. License proposed. House- 
hold goods and office furnishings between Sacramento, Calif., 
on the one hand, and other points in the United States, on the 


other. Exceptions, if any, must be led within 25 days from 
date of service. 
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California—MC 77869, Waldo J. Fortier, Clarence J. For- 
tier, Conrad E. Fortier, Russell A. Fortier and Aldia Fortier, 
dba Fortier Transportation Co., common carrier application. 
Joint board 75. Served December 21. Certificate proposed 
Continuance of operation, general commodities, with excep- 
tions, between certain points in California. Exceptions, if any, 
must be filed within 25 days from date of service. 

Massachusetts—_MC 73800, Worcester Storage Co., broker 
application. Joint board 231. Served December 21. Denial 
of application for a license proposed. Applicant’s operation 
proposed to be found not those of a broker, for the continu- 
uance of which a brokerage license is necessary. Applicant 
sought a license to arrange for the transportation of house- 
hold goods in interstate or foreign commerce. 

INlinois—-MC 59717, Jacksonville Bus Line Co., common 
carrier application. Joint board 135. Served December 21. 
Certificate recommended. Continuance of operation, passengers 
and their baggage, and express and newspapers in the same 
vehicle with passengers, between St. Louis, Mo., and Peoria, 
Ill., and Springfield, Ill., and Hannibal, Mo., over specified 
routes. 

Pennsylvania—MC 29648, Elmer F. Smith, common car- 
rier application, embracing also MC 38793, Elmer F. Smith, 
successor in interest to Eagle Trucking Co., common carrier 
application. Examiner G. P. Werner. Served December 21. 
Certificate proposed. Applicant, successor in interest to Eagle 
Trucking Co., continuance of operation, specified commodities 
between points in Pennsylvania, New York, New Jersey, Mary- 
land and the District of Columbia, over irregular routes. 

Massachusetts—MC 29073, Bruce and Warners Express, 
Inc., common carrier application. Examiner H. J. Vinskey. 
Served December 21. Denial of application for a certificate 
or permit recommended. General commodities, with exceptions 
over regular and irregular routes, between points in Massa- 
chusetts, New Hampshire, Vermont and Maine. Discontin- 
uance of operation due to bankruptcy proposed to be found 
to be an interruption of service over which applicant had con- 
trol within the meaning of sections 206 (a) and 209 (a) of the 
motor carrier act. 

INinois—MC 12101, Howard R. Pahlke, Chicago, lII., broker 
application. Joint board 149. Served December 21. Denial of 
license proposed. Packing house products in interstate or for- 
eign commerce. 

California—MC 10756, South Shore Freight Co., dba Bay 
Shore Transportation Co., common carrier application, embrac- 
ing also a sub-number thereunder, Same, extension of opera- 
tions—Richmond. Joint board 75. Served December 21. Cer- 
tificate proposed, applicant, successor in interest to Bay Shore 
Freight Lines, Inc., and Luke Feeny and Lester Kennedy, a 
partnership, continuance of operation, general commodities, 
with exceptions, over regular routes between Oakland and San 
Jose, Calif., and between San Francisco, Calif., and San Jose, 
including intermediate points and certain named off-route 
points. Denial of certificate recommended, general commodi- 
ties, with exceptions, over a regular route between Richmond, 
Calif., and Oakland, and over irregular routes between ports 
located on San Francisco Bay, on the one hand, and Salinas, 
and Gilroy, Calif., and points within 25 miles of San Jose, on 
the other. Exceptions, if any, must be filed within 25 days 
from date of service. 

California—MC 9026, President Tank Lines, Inc., common 
carrier application. Joint board 75. Served December 21. Cer- 
tificate recommended. Continuance of operations, general com- 
modities, between Los Angeles and Los Angeles Harbor, Calif., 
over irregular routes. Exceptions, if any, must be filed within 
25 days of date of service. 

New York—MC 8443, Matthew F. Scherrer, common car- 
rier application. Examiner E. T. Cosby. Served December 21. 
Denial for want of prosecution proposed. Furniture between 
Buffalo, N. Y., and points in the vicinity thereof, on the one 
hand, and points in New York, Pennsylvania, New Jersey and 
Ohio, on the other, and general commodities between railroad 
terminals and other points in the vicinity of Buffalo, over 
irregular routes. 

Maryland—MC 3495, Sub. No. 1, West Virginia Transporta- 
tion Co., Morgantown-New Martinsville extension. Joint board 
118. Served December 21. Certificate proposed. Passengers 
and their baggage, and express mail, and newspapers, in the 
same vehicle with passengers, between Grafton, W. Va., and 
Morgantown, W. Va.; and between Wallace, W. Va., and New 
Martinsville, W. Va., over regular routes, serving all inter- 
mediate points. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

California—MC 1511, Sub. No. 4, Pacific Greyhound Lines, 
Tahoe City-Reno extension. Joint board 78. Served December 
21. Certificate recommended. Passengers and their baggage, 
and express, mail, and newspapers in the same vehicle with 
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passengers between Tahoe City, Calif., and Reno, Nev., over a 
specified route. Exceptions, if any, must be filed within 25 days 
from date of service. 

Indiana—MC 1184, Sub. No. 1, George F. Burnett Co., Inc., 
extension of operations. Examiner Herbert P. Haley. Served 
December 21. Certificate proposed. Automobiles, trucks, trac- 
tors, and automotive vehicle chasis, finished and unfinished, in 
driveaway service, between South Bend, Ind., on the one hand, 
and all points in Maine, New Hampshire, Vermont, Connecti- 
cut, Rhode Island, Virginia, Mississippi, North Dakota, South 
Dakota and the District of Columbia, on the other, over ir- 
regular routes. 

Pennsylvania—MC 95622, Wayne Automobile Transporta- 
tion Co., Inc., common carrier application. Joint board 65. 
Served December 22. Certificate proposed. Passengers and 
their baggage, between Honesdale and Hawley, Pa., over U. S. 
highway 6; also special or chartered operations from the ter- 
ritory served by its route, or which it receives from other car- 
riers at points on its route, to any place within the United 
States. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Kentucky—MC 95034, Chalmer Gullett, common carrier 
application. Joint board 62. Served December 22. Denial 
of application proposed. Household and office furniture, oil, 
packing house products, and groceries between Ashland and 
points in Ohio and West Virginia over irregular routes. 

Connecticut—MC 94857, Mercer & Dunbar, Inc., common 
carrier application. Examiner L. R. Conley. Served December 
22. Certificate proposed. Armored car service between Hart- 
ford, Conn., on the one hand, and Boston, Mass., and New York, 
N. Y., on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Michigan—MC 94561, Samuel H. Morris, common car- 
rier application. Joint board 73. Served December 22. Cer- 
tificate recommended. Specified commodities, over a regular 
route, between Decatur, Mich., and Chicago, Ill., serving cer- 
tain off-route points. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Michigan—-MC 93647, Mirto Bigsby, common carrier ap- 
plication. Joint board 73. Served December 22. Certificate 
proposed. Used household goods, between Miles, Mich., on 
the one hand, and points in Illinois and Indiana, on the other; 
also seasonal operation, fruit, in the season, extending generally 
from August 15 to October 15, inclusive, from Niles and points 
in Michigan within 20 miles thereof, on the one hand, and 
points in Illinois and Indiana, on the other. 

Nebraska—MC 93331, B. N. Bengston, common carrier 
application. Joint board 185. Served December 22. Denial for 
want of prosecution proposed. General commodities, except 
those requiring special equipment, between Page, Neb., and 
points within the trade territory surrounding thereto, on the 
one hand, and Sioux City, Ia., and Yankton, S. D., on the other. 

New Jersey—MC 93051, Frank J. Dubelbeiss, contract car- 
rier application. Examiner D. C. Dillon. Served December 
22. Permit proposed. Crushed marble, composition floor cov- 
ering, and materials and supplies used for the installation of 
flooring, between North Bergen, N. J., on the one hand, and 
points in New York, Connecticut, Massachusetts and Penn- 
sylvania, on the other, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

California—MC 92007, Ted Peters, contract carrier appli- 
cation. Joint board 75. Served December 22. Permit rec- 
ommended. Casein, lacto milk, and milk sugar, Gustine, Calif., 
to Oakland, San Francisco and Port of Stockton, Calif., over 
specified routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from rate of 
service. 

Kentucky—MC 89483, Wesley Havicus, common carrier 
application. Joint board 37. Served December 22. Denial 
for want of prosecution proposed. General commodities be- 
tween Corinth, Ky., and points within 10 miles thereof and 
Cincinnati. 

Illinois—MC 89354, Stephen Rice, common carrier appli- 
cation. Joint board 21. Served December 22. Denial for 
want of prosecution proposed. Limestone, coal and grain in 
Illinois and Indiana between Milford, Ill., and vicinity, Kent- 
land and Rockville, Ind. 

INinois—MC 89313, Elmer Callahan, contract carrier ap- 
plication. Joint board 73. Served December 22. Denial for 
want of prosecution proposed. Live stock, limestone, coal, 
grain and fruit, between points in Illinois, Indiana and 
Michigan. 

Ohio—MC 89297, Ralph E. Burns, common carrier appli- 
cation. Examiner Mack Myers. Served December 22. Denial 
for want of prosecution proposed. Building material, canned 
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goods, agricultural products, and household goods between 
points in Ohio, Indiana, Illinois and Michigan. 

Nebraska—MC 88891, Beck Nelsen, common carrier appli- 
cation. Joint board 138. Served December 22. Certificate 
recommended. General commodities, except those requiring 
special equipment, explosives, those of unusual value, and 
except meats and groceries between Homer, Neb., and points 
within 12 miles thereof, on the one hand, and Sioux City, Ia., 
on the other, over irregular routes. 

Nebraska—MC 88738, William Becker and Henry Becker, 
dba Becker Brothers common carrier application. Joint board 
185. Served December 22. Denial for want of prosecution 
recommended. General commodities, except commodities re- 
quiring special equipment and those of unusual value between 
Magnet, Neb., and points within 20 miles thereof, on the one 
hand, and Yankton, S. D., and Sioux City, Ia., on the other. 

South Dakota—MC 86097, Lloyd Aust, common carrier ap- 
plication. Joint board 146. Served December 22. Certificate 
recommended. Live stock, grain, and farm products, points 
in Prairie Center township, Clay County and Spink township, 
Union County, S. D., to Sioux City, Ia., and farm supplies, 
farm machinery, commercial feeds and fertilizer, on return. 

Itlinois—MC 46293, Decatur Warehouse Co., Inc., contract 
carrier application. Joint board 149. Served December 22. 
Permit proposed. Continuance of operation, certain specified 
classes of commodities between points in a defined Illinois area, 
over irregular routes; also pick-up and delivery of general 
commodities for common carriers of property within the city 
limits of Decatur, Ill., and points within three miles thereof. 

Missouri—MC 28389, J. E. Burk, common carrier applica- 
tion. Joint board 195. Served December 22. Certificate recom- 
mended. Continuance of operation, general commodities be- 
tween Kansas City, Mo., and Topeka, Kan., over a regular 
route. 

Idaho—MC 20876, Sub. No. 2, Freeman Pack, dba Pack 
Truck Line, Blind Bull mine extension. Joint board 29. Served 
December 22. Certificate recommended. Seasonal operation, 
coal, Blind Bull mine, near Alpine, Wyo., to Blackfood, Ida., 
over a specified route, serving all intermediate points, and the 
off-route points of Ammon, Lincoln, Iona and Ucon, Ida. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 

IWinois—MC 15975, Buske Lines, Inc., common carrier ap- 
plication. Joint board 135. Served December 22. Certificate 
proposed. General commodities, except uncrated household 
goods, between Hillsboro, Ill., and St. Louis, Mo., over a 
regular route, serving certain intermediate points. 


Indiana—MC 13138, Sub. No. 1, Allan K. Watson, contract 
carrier application. Joint board 21. Served December 22. 
Permit recommended... Feed and fertilizer over irregular routes 
from Chicago, Chicago Heights, Forest Park and Calumet City, 
Ill., on the one hand, to points in Indiana, on and north of U. S. 
highway 24, on the other. 


Kentucky—MC 11922, Sub. No. 1, C. E. Fannin, Greenup- 
Maysville extension. Joint board 37. Served December 22. 
Certificate proposed. Passengers and their baggage, and in 
the same vehicle with passengers, of light express and news- 
papers between Greenup and Maysville, Ky., over U. S. high- 
way 23 and Kentucky highway 10. 

Nebraska—MC 1870, Elmer T. Hewett and Dale E. Hewett, 
dba Hewett Brothers and/or Geo. A. Blank, contract carrier 
application. Examiner F. D. Binkley. Served December 22. 
Denial for want of prosecution recommended. Petroleum and 
petroleum products between points in Colorado, Idaho, Kansas, 
Montana, Nebraska, North Dakota, South Dakota, Utah, and 
Wyoming. 

Minnesota—MC 1509, Sub. No. 15, Northland Greyhound 
Lines, Inc., extension of operations—Campbellsport. Joint 
board 96. Served December 22. Certificate proposed. Pas- 
sengers and their baggage, and express, mail and newspapers 
in the same vehicle with passengers, betewen certain points 
in Wisconsin, via Campbellsport, Wis., over a specified route, 
serving all intermediate points. Modified procedure. Hearing 
on request. 

Wisconsin—MC 309, Sub. No. 1, Hill Warehouse & Truck- 
ing Co., common carrier application. Joint board 142. Served 
December 22. Certificate proposed. Packing house products, 
Superior, Wis., to Duluth, Minn., over specified routes, and 
return. 

Texas—MC F-508, A. R. Dalby, control, Lubbock-El] Paso 
Motor Freight, Inc. Joint board 33. Served December 22. 
Recommends approval, acquisition of control of A. R. Dalby, 
dba Dalby Motor Freight Lines, of Lubbock-El Paso Motor 
Freight, Inc., by purchase of capital stock. It is provided that 
prior to exercise of the authority herein granted, Lubbock-E]l 
Paso Motor Freight, Inc., shall file a certified copy of amend- 
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ment to its charter authorizing a capitalization of $12,000, con- 
sisting of fifty shares of stock, par value $240 each. 

Georgia—MC 93201, Alva Lee Hutto, contract carrier ap- 
plication. Joint board 64. Served December 22. Denial of 
permit proposed. Insecticides, fungicides, farm machinery and 
parts, thereof, betwen Jacksonville, Fla., and certain points in 
Georgia, over irregular routes. 





SIGNAL SYSTEMS 


The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
December 19. 

The Pennsylvania; Central of New Jersey; and Great 
Northern have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from December 16. 

The Pennsylvania-Reading Seashore Lines; Missouri Pacific; 
and Pennsylvania have filed applications with the Commission 
for approval of proposed modification of signal systems or 
devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within 15 days from December 17. 

The Baltimore & Ohio and Missouri Pacific have filed ap- 
plications with the Commission for approval of proposed modi- 
fication of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within 15 days from December 20. 

The Pennsylvania; Wabash; and New York Central have 
filed applications with the Commission for approval of pro- 
posed modification of signal systems or devices under para- 
graph (b), section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commis- 
sion in writing withn 15 days from December 21. 

The Reading Co. has filed an application with the Commis- 
sion for approval of proposed modification of signal systems 
or devices under paragraph (b), section 26 of the interstate 
commerce act. Any interested party desiring hearing should 


advise the Commission in writing within 15 days from De- 
cember 22. 


PETITIONS FOR REHEARING, ETC. 


MC-F 253, Dealers Transport Co., Inc., purchase, Hussman Roper 
Transport Co. Dealers Transport Co., Inc., asks dismissal of applica- 
tion. 

No. 27510, Weyerhaeuser Timber Co. vs. Pennsylvania et al.; and 
No. 27511, Weyerhaeuser Steamship Co. et al. vs. Pennsylvania et al. 
Complainants ask reconsideration and reargument before entire Com- 
mission. ; 

No. 28051, increases in Mississippi freight rates and charges, em- 
bracing also proceedings listed in margin of report herein. St. Louis- 
San Francisco and Mississippian, respondents, ask modification and 
amendment of order entered November 8 so as to permit establishment 
and maintenance for intrastate transportation of sand and gravel, 
in straight or mixed carloads, from Bigbee to Fulton, Miss., of rate 
of 44 cents a ton of 2,000 pounds. 

No. 26510, western-southern class rates. J. A. Farmar, J. G. Kerr 
and F. A. Leland, for and on behalf of respondents, ask modification 
of order in following respect: To extend for four months beyond 
February 7, the effective date of rates prescribed in order; to amend 
finding 4, so as to limit publication of exceptions to classification to 
cover only actually moving commodities from and to involved terri- 
tories; to revise to extent that may be found necessary, key point 
rates from southern territory to southern Missouri, Kansas and any 
other portions of western trunk line territory to reflect changed con- 
ditions caused by abandonment of portion of St. Louis-San Francisco, 
authorized in Finance No. 11969. 

No. 28106, Petroleum Rail Shippers’ Association vs. Alton & South- 
ern et al. Socony-Vacuum Oil Co., Inc., asks that it be dismissed as 
a party defendant. 

1. & S. No. 4417, malt liquors, New Orleans to Texas ports. New 
Orleans Joint Traffic Bureau asks that effective date of order of division 
2, vacating and setting aside as of December 20, previous order en- 
tered in this proceeding suspending operation of protested rates on 
malt liquors westbound from New Orleans to Texas ports and on empty 
containers returned from the same points to New Orleans, be postponed 
for at least sixty days, or until February 20. 

MC-F 297, Virginia Stage Lines, Inc., purchase, W. B. Jenkins. 
Virginia Stage Lines, Inc., asks reopening and reconsideration. 

No. 27782, St. Joseph Grain Exchange et al. vs. A. V. I. et al. J. 
A. Farmar, agent and attorney for defendant western trunk line car- 
riers, asks modification of order dated November 2 to extent of 
eliminating destination points in Missouri to which proportional rates 
are published from lower Missouri River crossings, namely: Kansas 
City, Mo., Leavenworth, Kan., Atchison, Kan., and St. Joseph, Mo., 
in individual lines tariffs lawfully on file with Commission. 
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No. 27849, P. Duff & Sons, Inc., vs. Pennsylvania et al. Com- 
plainant asks reopening for further consideration or assignment for 
oral argument before entire Commission. 

1. & S. No. 4511, estimated weights on citrus fruits. Standard 
Container Manufacturers Association, intervener, asks that Commission 
receive evidence which was improperly excluded by examiner at hear- 
ings. 

Finance No. 12101, application of Long Island Railroad Co. for 
certificate permitting abandonment of its Sag Harbor branch. Pro- 
testant, Village of Sag Harbor, N. Y., asks further hearing. 

Ex Parte MC 21, motor carrier rates in central territory. Brown 
Motor Freight Lines, Inc., asks postponement of present effective date 
of January 7 of rates on paper and paper articles and reassignment 
for further hearing of rates on these commodities from points in the 
Kalamazoo Valley district to Chicago and suburban territory named 
in Agent W. L. Meyer's Tariff MF I. C. C. B-116. 

MC-F 57, Burlington Transportation Co., purchase, Roy A. Sand, 
dba Sand Motor Express Co. Burlington Transportation Co. asks Com- 
mission to amend its order entered July 9, by including therein, in 
addition to operating rights already granted, authority to serve com- 
munities of Industry, Pleasant View, New Providence, Newbern and 


Melville, Ill., all lying along U. S. Highway No. 67 between Alton 
and Macomb, Il. 


Ex Parte MC 21, motor carrier rates in central territory. Chicago- 
Milwaukee Motor Carriers, Inc., asks modification of order. 

No. 13535 et al., Consolidated Southwestern Cases. Ocean Steam- 
ship Co. of Savannah; Eastern Steamship Lines, Inc.; Clyde-Mallory 
Lines; Norfolk & Western; Chesapeake & Ohio; St. Louis-San Fran- 
cisco; and Fort Smith & Western ask reopening for rehearing and 
reconsideration with respect to rates between New York and points 
in eastern trunk line territory via New York, on the one hand, and 
points in Oklahoma, Arkansas and Louisiana, on the other hand, via 


rail-ocean, and rail-ocean-rail routes, via the Virginia and south At- 
lantic ports. 


Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks that finding 5, paragraph ‘‘A,”’ 
Sheet 22 of Commission’s order be modified to extent necessary to 
make the following change: Amend Item 140-G, Supplement No. 18 
to Agent W. L. Meyers’ Tariff MF I. C. C. No. B-116, by transferring 
effective rates and reference marks in connection with said rates, 
shown in column captioned ‘15,000,’ on page 3 of said Supplement 
No. 18, applicable on packing house products, as described therein, 
to column on same page of said supplement under column captioned 
“TL 20,000.’’ 

1. & S. M-205, rates over Freight Forwarders, Inc.; and Ex Parte 
MC 14, motor carrier rates in middle Atlantic states. Horlacher De- 
livery Service, Inc., asks Commission to modify its previous orders to 
permit establishment of rate of 55 cents a 100 pounds on yeast, when 
in lots of 500 pounds, from Newark, New Brunswick, Old Bridge and 
Trenton, N. J., to Baltimore, Md., and Washington, D. C. 


PORT RATES JOINT AGREEMENT 


The Central Freight Association, the Trunk Line Associa- 
tion, the New England Freight Association, and the Southern 
Ports Foreign Freight Committee have entered into an agree- 
ment for the joint consideration of controversial proposals to 
modify import and export rates to and from the ports in the 
respective jurisdictions. 

Under the agreement the bureaus will circulate among 
themselves copies of proposals affecting such rates with the 
understanding that the proposals will be held in abeyance for 
ten days and joint conferences held in cases where one of the 
bureaus other than the one before which the proposal originates 
conceives the issue as affecting rates and traffic in its territory. 
These conferences will be held for the harmonizing of the 
views of the various bureaus. Where no agreement results, 
the originating bureau may, under the terms of the agreement, 
proceed in the handling of the matter in the same manner as it 
has heretofore. 


In addition to the conferences on specific proposals, the 
agreement provides for general meetings of representatives of 
the bureaus at the request of one or the other, such meetings 
to be held within 45 days of the date of the request. At these 
general meetings, the representatives will consider and discuss 
any subjects which may be submitted and placed on the docket, 
which will be circulated 10 days before the meeting. 


It was explained that the new agreement provides ex- 
clusively for inter-bureau conferences only, there being no 
intention to supersede the present arrangements of joint hear- 
ings which the bureaus involved and others sometimes hold 
to consider matters of joint interest and jurisdictions. Dockets 
for the general meetings will not be circulated outside of the 
interested bureaus and it is not contemplated that shipper 
participation will be invited as a general thing, although it 
was said that there might arise specific issues in which the 
experience and advice of specific shippers might be sought, or 
the participation of interested shippers generally invited. 

Participating bureaus may withdraw from the agreement 
on thirty days’ notice or the entire arrangement may be can- 
celed by agreement, also on thirty days’ notice. 


December 24, 1938 


SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-566, the Commission has suspended from 
December 21, until March 21, the operation of certain sched- 
ules as published in Tariff M. F. I. C. C. 1 of Wm. O’Donnell, 
Jr., Elkhorn, Wis. The suspended schedules, which contain the 
initially filed rates of this carrier, propose to establish com- 
modity rates, minimum 10,000 pounds, on condensed, evaporated 
or powdered milk, of 20 cents a 100 pounds from East Troy 
and Elkhorn, Wis., to Chicago, Ill., and 30 cents a 100 pounds 
from Elkhorn, Wis., to Bloomington, II]. 

In I. and S. M-567, the Commission has suspended from 
December 21, until March 21, the operation of certain sched- 
ules as published in Tariff M. F. I. C. C. 7 of Western Trunk 
Line Motor Common Carriers Bureau, agent, and others. The 
suspended schedules propose to establish a new reduced com- 
modity rate of 33 cents a 100 pounds on iron and steel articles, 
minimum 20,000 pounds, from Chicago, and adjacent points 
grouped therewith, also Peoria, Ill., to approximately 400 points 
in Iowa; in lieu of present higher class or commodity rates. 
The following is illustrative: 


From Chicago, Ill., to Algona, Ia., present rate 43, proposed rate, 
33; from Chicago, Ill., to Ames, Ia., present rate 44, proposed rate 33. 


In I. and S. No. M-553, the Commission has suspended 
from December 20 until March 20 the operation of certain 
schedules as published in supplement 38 to joint tariff MF I. 
C. C. No. 116 of Agent W. M. Miller and others. The sus- 
pended schedules propose to establish new any-quantity com- 
modity rates on hosiery from Harriman, Lenoir City, Loudon 
and Rockwood, Tenn., to St. Louis, Mo., applicable only from 
all origin points over Hoover Motor Express Co., Inc., direct, 
or from Harriman and Rockwood over two additional routes 
composed of five other carriers. Present rates are class rates. 
The following is illustrative: 


Hosiery, any quantity, rates in cents a 100 pounds, to St. Louis, 


Mo., from Harriman or Rockwood, Tenn., present 117, proposed 106; 
to St. Louis, Mo., from Lenoir City or Loudon, Tenn., present 127, 
proposed 115. 


In I. and S. No. M-563, the Commission has suspended 
from December 20 until March 20 the operation of certain 
schedules as published in supplement No. 46 to joint tariff MF 
I. C. C. No. 77 of Agent F. P. Willette and others. The sus- 
pended schedules propose to establish a reduced truckload 
commodity rate of 60 cents, minimum 18,000 pounds, on butter 
from Oklahoma City, Okla., to Chicago, Ill., and adjacent 
points; in lieu of present commodity rate of 68 cents, minimum 
18,000 pounds. 

In I. and S. No. M-565, the Commission has suspended 
from December 20 until March 20 the elimination of Frank 
Jacob dba Jacob’s Van Line, Chicago, IIll., from the list of 
carriers participating in household goods rates published in 
Agent G. B. Holman’s tariff MF I. C. C. No. 10 as amended, 
and the addition of that carrier to the list of carriers partici- 
pating in household goods rates published in Agent W. M. 
Miller’s tariff MF I. C. C. No. 96, as amended. The following 


is illustrative of the changes proposed by the suspended 
schedules: 


Household goods, rates in dollars and cents: 
miles, present $20.55, proposed $11.25; 
present $379, proposed $332.50. 


100 cubic feet, 100 
1,000 cubic feet, 1,200 miles, 


In I. and S. M-561, the Commission has suspended from 
December 16 until March 16, the operation of certain schedules 
as published in supplement No. 22 to joint tariff MF I. C. C. 
No. 81 of Agent F. P. Willette and others. The suspended 
schedules propose to increase from 7.5 cents to 10 cents a case 
the any-quantity commodity rate on eggs, in standard cases, 
from Manhattan, Kan., to Kansas City, Mo., and adjacent 
points in Missouri and Kansas grouped therewith. 

In I. and S. M-562, the Commission has suspended from 
December 17 until March 17, the operation of certain schedules 
as published in tariff MF I. C. C. No. 22 of Agent R. L. Askea. 
The suspended schedules propose to establish new increased and 
reduced commodity rates on alcoholic liquors including high 
wines, minimum 40,000 pounds, between Baltimore and Relay, 
Md., and Philadelphia, Pa., on the one hand, and points in 
North Carolina, on the other. An.illustrative proposal is to 
establish a rate of 59 cents on alcoholic liquors between Phila- 
delphia, Pa., and New Bern, N. C., in lieu of the present rate of 
64 cents. 

In I. and S. 4563, the Commission has suspended from 
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December 16 until July 16, the operation of certain schedules 
as published in supplement No. 131 to Agent J. R. Peel’s tariff, 
I. C. C. No. 2656. The suspended schedules propose to cancel 
the present commodity rate of 28 cents on heading, hoops and 
staves, in carloads, from various points in western Arkansas 
and eastern Oklahoma to St. Louis, Mo., and to apply higher 
lumber rates in lieu thereof. The following is illustrative: 


To St. Louis, Mo., from Mena, Ark., present rate 28, proposed 
rate 31; to St. Louis, Mo., from Fayettville, Ark., present rate 28, pro- 
posed rate 29. 


In I. and S. 4564, the Commission has suspended from 
December 20 until July 20 the operation of certain schedules 
as published in supplement No. 33 to Union Pacific Railroad 
Company’s tariff, I. C. C. No. 4465, and Union Pacific Rail- 
road Company’s tariff, I. C. C. No. 4563. The suspended sched- 
ules proposed to establish a commodity rate of 50 cents a 
100 pounds on groceries and grocers’ supplies, in carloads, 
from Portland, Ore., to Boise, Idaho. 

In I. and S. 4565 and 4566, the Commission suspended 
from December 20 until July 20 as to all-rail traffic, and until 
March 20 as to joint rail-motor traffic, the operation of certain 
schedules as published in Agent B. T. Jones’ Exceptions to 
Official Classification, supplement No. 97 to I. C. C. No. 2989 
and supplement No. 85 to MF I. C. C. No. 8, and other tariffs. 
The suspended schedules propose to reduce the present rating 
of 60 per cent of first-class to 52 per cent of first-class on 
syrup, flavoring or fruit, in less-than-carloads, between points 
in official territory. 


PASSENGER FARES 


Authority has been granted to eastern trunk line railroads 
to give the man riding in an upper berth a lower line-haul 
fare, by the mile, than the man in the lower in traveling to 
and from the world’s fair in New York, on and after April 28 
until October 28, 1939. The authority is part of a permission 
to publish reduced round trip fares, in both coaches and Pull- 
mans, in 30-day and week-end excursions, in the form of tables 
showing that if the regular first class or coach fare is such and 
such a figure, the fares for world fair excursion purposes will 
be so and so. 


For illustration: Where the first class one-way fare, that 
is, a fare entitling the holder of the ticket to buy himself 
accommodations in a Pullman is $7.50, the round trip excursion 
fare will be $15 for the man in a lower berth; for the man 
in the upper it will be $13.55; for the man in the coach it will 
be $11.10 and for the man in the coach in a week-end it will be 
$6.05. There is to be no reduction in the first class one-way 
fare that is less than $6.80. There is to be, however, a reduc- 
tion for the man traveling in a coach. 

The trunk lines had to ask for sixth section permission 
to publish the fares in the form of conversion tables because 
the Commission’s tariff publishing rules do not provide for 
publication in that form. The fares, referred to in the sixth 
section application as “special, reduced fares,” as a rule seem 
to produce a scheme of fares that fall, when measured by the 
mile of travel, as the distance from New York increases. In 
that respect they seem to follow the old rule for making 
freight rates, namely, the charge by the mile decreases as the 
distance increases. 

So far as the present generation of men in the passenger 
section of the Commission’s Bureau of Traffic could recall at 
the time the sixth section application was filed by Agent Hunter, 
the proposal therein to give the man in the upper berth a 
lower line-haul charge than the man in the lower berth was 
the first of that sort the railroads had made. They were not, 
however, prepared to say there had never before been such a 
proposal. There were, they recalled, billions and billions of 
rates on file with the Commission, one or more of which might 
be on that basis. But they could not recall any such. The 
sixth section application, on which the sixth section permission 
granted by Commissioner Aitchison, was based, did not show 
the formula used by the passenger traffic men in making up 
their tables. 





Hastings’ Petition 


Asserting that by reason of the increase in passenger fares 
in the eastern district travel had been diverted from the rail- 
roads by other means of transport, John A. Hastings, advocate 
of postalized passenger fares, has asked the Commission to 
reopen, for reargument and reconsideration, Ex Parte 123, 
eastern passenger fares in coaches. He asked the Commission 
to require the carriers in the eastern district to show cause 
why the order of May 11, 1938, and the basic fare in coaches 
fare prescribed in the order of February 28, 1936, should not be 
fare prescribed in order of February 28, 1936, should not be 
reinstated. He also asked the Commission to require the car- 
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riers to show why further reduced basic fares in coaches and in 
Pullmans, should not be effectuated. 

Another assertion made by Mr. Hastings is that representa- 
tions made by eastern carriers that could and would make 
more money out of a fare basis of 242 cents a mile in coaches 
and 3 cents a mile in Pullman than they could make out of the 
2-cent coach and 3 Pullman rates had no foundation in fact, in 
theory, in experience, or in the history of the eastern carriers, or 
other carriers, as heretofore asserted by Hastings and sup- 
ported by the records of the Commission. 

As a result of the increase from 2 to 24% cents, Mr. Hast- 
ings asserted, traffic in the first full month under the increased 
coach fares declined by 1,555,254 revenue passengers in com- 
parison with the traffic of the preceding month, a month of 31 
days in the last 7 of which the increased rate had been in effect. 
The other than commuting passenger revenue on eastern car- 
riers in August, 1938, Mr. Hastings asserted, was less than the 
same class of revenue in July, 1938, by $884,892. Mr. Hastings 
said that the loss in August, 1938, in comparison with August, 
1937, was 3,192,581 passengers and $2,843,614 in revenue, due, 
as he said, to increase in the rate. September, 1938, he said, 
showed a loss in comparison with September, 1937, of 3,146,574 
passengers, and $2,741,754 in revenue. 

According to the petition for reopening, it is the duty and 
obligation of the Commission, “the claim of railroad manage- 
ment notwithstanding, to correct, in the public interest and 
for the general welfare, including that of the carriers them- 
selves, managerial misjudgment where the effects of the same 
are inimical and injurious to the entire community of interests.” 

Southern Lines’ Reduction 

An idea strongly held among Commission men interested in 
the subject is that the fares made on account of the New York 
world’s fair will become the foundation for a change in the 
basis of fares in the eastern district. That idea is grounded 
on the thought that the advocates of the 2.5 cents a mile coach 
fare basis are being weakened by the failure of the higher 
basis to result in any indications that it will result in higher 
revenues. 

Six months of experience with the higher basis for normal 
travel in comparison with results from the reduced basis for 
world’s fair travel is expected to have weight in consideration 
of the subject of a permanent basis. It is recognized that the 
world’s fair rates are likely to be used by those whose interest 
in the fair will be hardly perceptible and that therefore com- 
parisons will be worth considering. Some of the fair coach 
fares figure out about 1.5 cents a mile from a considerable ter- 
ritory of origin. 

The return of the southeastern railroads to the coach fare 
basis of 1.5 cents a mile, for a considerable period before the 
executives voted restoration, was expected. The revenue ex- 
perience of the southern railroads after abandonment of the 
1.5-cent basis for the 2-cent basis, whether attributable to the 
change or to other factors, was not pleasant and the effect on 
those who believed in the higher basis was regarded as suffi- 
cient to persuade them they should not insist on the retention 
of the higher basis, especially in view of the fact that their 
revenues went up when they established the lower basis and 
then fell when they adopted the 2-cent basis. 

Southern railroads, with exceptions, have made formal ap- 
plication to the Commission for permission, by schedules not 
conforming with the tariff publishing rules, to reduce their coach 
fares from 2 to 1% cents a mile on three days’ notice, effective 
January 15. Round-trip fares in coaches would be without 
deduction from the 142 cents a mile basis. 

Railroads not joining in the application are the Illinois 
Central; Yazoo & Mississippi Valley; Mobile & Ohio; Gulf, 
Mobile & Northern; Norfolk & Western; Richmond, Fredericks- 
burg & Potomac; St. Louis-San Francisco; South Georgia; Gulf 
& Ship Island; and Fernwood, Columbia & Gulf. 

Failure of those lines to join in the application for per- 
mission to reduce the fares does not necessarily indicate that 
they intend to maintain the two cents a mile basis which went 
into effect on or before November 15, 1937. Some of them 
did not go to that basis in full. The Norfolk & Western, for 
many purposes, is classed with official territory lines. 

“The desire of carriers .. . to reduce the basic fare from 
two cents to one and five-tenths (1.5) cents per mile as quickly 
as possible,” says the petition filed by C. B. Rhodes as agent, 
“is predicated upon the fact that the increased coach fares 
made effective on or before November 15, 1937, did not produce 
the additional revenue results anticipated and in a further 
effort to enhance revenues have decided it is necessary to return 
to the basic fare of one and five-tenths cents per mile in 
coaches.” 

The southern railroads also asked for authority to make 
this change from two to one and one-half cents in local, inter- 
division and joint tariffs in southern territory lines now pub- 
lishing coach fares on a higher basis. They also asked the 
Commission to authorize agents of carriers north of the Ohio 
and Potomac rivers and west of the Mississippi to make changes 
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into and through southern territory giving effect to the lower 
basis in the south, effective on the same date without compli- 
ance with all the rules governing tariff publication. 

At the time the southern railroads made formal application 
for permission to reduce their coach fares, Commission men 
who had been in touch with the discussion among eastern rail- 
roads about the basis of coach fares believed that the eastern 
lines would make some move in the matter of coach fares with- 
in two weeks. Their impression was that the eastern roads 
would abandon the 245 cent basis authorized by the Commis- 
sion in the eastern passenger fare case. 

The Commission December 23 authorized the southern 
railways to publish passenger fares on the 1% cent basis on 
ten days’ notice. 


PASSENGER TRAFFIC 

Class I railways in September had revenues from coach 
traffic of $16,031,600, as against $19,206,621 in September, 1937, 
and from parlor and sleeping car traffic, $14,990,334, as against 
$16,130,254 in September, 1937, according to the Commission’s 
monthly passenger traffic statistics (other than commutation) 
separated between coach traffic and parlor and sleeping car 
traffic. Switching and terminal companies are not included. 

Revenue passengers carried in coaches in September totaled 
15,551,254 as against 19,788,536 in September, 1937, and in par- 
lor and sleeping cars, 1,655,150 as against 1,954,169 in Septem- 
ber, 1937. 

Revenue a passenger mile for coaches averaged 1.92 cents 
in September, as against 1.67 cents in September, 1937, and in 
parlor and sleeping cars, 2.27 cents, as against 2.24 cents in 
September, 1937. 


MONON REORGANIZATION 


Plans for the reorganization of the Chicago, Indianapolis & 
Louisville, otherwise known as the Monon, were discussed 
before division 4, December 21, in arguments in Finance No. 
10294, Chicago, Indianapolis & Louisville reorganization. By 
implication the primary question before the Commission was 
whether the plan of reorganization should be made such as to 
continue control of the Monon in the hands of the Louisville & 
Nashville and the Southern railways, the holders of about 82 
per cent of the preferred and common stock having voting 
rights, or wipe out the entire stock interest as proposed by 
Examiner Brinkley in his plan (see Traffic World, Aug. 6, p. 
245). Control could be continued in the hands of the southern 
carriers which contribute a large percentage of the traffic of 
the Monon by increasing the capitalization to permit the stock- 
holders to participate in the securities to be issued by the reor- 
ganized company. 

The stockholding interest views were presented in the 
arguments by S. R. Prince, general counsel of the Southern. 
Others participating in the arguments, aside from the debtor, to 
a considerable extent, supported the proposals of the examiner 
in a general way with suggestions for better treatment of the 
interest for which they were speaking, than proposed by the 
examiner. 

Another question raised in the arguments was as to whether 
the amount of collateral bonds held by mortgage trustees or by 
note holders should be taken as a measure of a part or all of 
certain claims and securities given for such amounts or should 
new securities be allotted only to the extent of the claims with 
appropriate adjustment for the collateral held through allot- 
ment of a higher grade of securities. 

Among the contentions were that the proposed capitaliza- 
tion, $34,000,000, was too low and that the Commission, in the 
public interest should provide for keeping the Southern and the 
Louisville & Nashville in control of the reorganized railroad, 
in accordance with its finding of public interest in its plan for 
the consolidation of the railroads into a limited number of 
systems when it allocated the Monon to those southern trunk 
lines. In behalf of a liberalization of the plan it was suggested 
that the Commission should provide for the issuance of some 
fixed interest bonds, the examiner’s plan providing for only a 
small amount of fixed interest on equipment trusts. 

Assignments of time for arguments were made to Cope J. 
Hanley, for the debtor; Spencer Pinkham, first mortgage bond 
interests; Edward C. Bailly, refunding mortgage bond inter- 
ests; J. W. Townsend, institutional investors group; R. D. Alsop, 
general bondholders committee; Thomas O’G. FitzGibbon, 
Guaranty Trust Co. of New York; Paul D. Miller, Chase Na- 
tional Bank; Daniel Willard, Jr., Railroad Credit Corporation; 
Mr. Prince and Hugh White, Alabama commission et al. 

Mr. White, president of the Alabama commission, speaking 
for the southeastern states, said the examiner’s proposed report 
would fail to protect the public interest as shown by the Com- 
mission’s plan for the consolidation of railroads in which it 
allocated the Monon to the carriers having the controlling stock 
interest. He asked the Commission to make a plan that would 
give the southern carriers having that stock interest an equity 
leaving them in control of the Monon. 


December 24, 1938 


INQUIRY AS TO SOUTH BUFFALO 


The Traffic World Washington Bureau 


The Commission, in Ex Parte 128, investigation of South 
Buffalo Railway Company, has started an inquiry concerning 
the status of that carrier; its relations and arrangements with 
any controlling corporation and others, including transport 
agencies; its accounting, operating, tariff publishing, and other 
practices; its service of any kind performed; and its compen- 
sation for such services, etc., with a view to determining 
whether and to what extent there may exist violations of the 
interstate commerce act. 

The South Buffalo is controlled by the Bethlehem Steel 
Corporation. Its reports to the Commission indicate that it is 
a prosperous industrial railroad. Trunk line railroads are also 
made respondents in the proceeding. . 

The South Buffalo Railway Co., serving as a connecting 
link between one of the Bethlehem Steel Corporation plants 
near Buffalo, N. Y., and the trunk line railroads was one of the 
respondents in the Industrial Railways Case, 29, I. C. C. 212- 
363 on which the Commission made a report in 1914. At that 
time the Commission was carrying on its study involving in- 
dustrial railroads. The first phase of that inquiry concerned 
the railroads serving lumber industry plants, called tap lines 
because they tapped the forest areas and were used to bring 
logs into the mills and carry the lumber to the trunk line 
railroads. Their divisions in many cases were so large that 
the Commission reduced many of them cutting the allowance 
down to the basis of by the car switching charges in some 
instances. 


In 1936 the South Buffalo declared a dividend of 75 per 
cent and in the following year the dividend was 105 per cent, 
the traffic being chiefly products of the steel mills or the raw 
materials inbound. The road has about five miles of that that is 
generally called main line and something between 80 and 90 
miles of sidetracks or tracks in the mill yards. 


What the Commission desires, as shown by the order in- 
stituting the inquiry, is full and complete information as to 
the company’s status as a carrier and whether: 


Its relations and arrangements with 
and others, including transport agencies; its accounting, operating, 
tariff publishing, and other practices; its services of any kind per- 
formed; and its compensation for such services, or imbursements or 
disbursements, in any form for any purpose, are lawful and consistent 
with the economical and efficient management of any or all respondents 
named in this order in respect of the matters above stated pertaining 
to the South Buffalo Railway Co., with a view to determining whether 
and to what extent there may exist violations of said act, and, in 
proper case, of making such findings of fact and orders, or taking such 
action, in respect of any such violation as may be deemed apropriate. 


any controlling corporation 


caused it to institute the investigation. It was admitted that 
ti had been making what were called field investigations of the 
practices of that carrier in its dealings with its trunk line con- 
nections. 


While the investigation may have a resemblance to the 
terminal allowance proceeding which the Commission has been 
carrying on in Ex Parte 104, part II, there is an essential dif- 
ference between the Bethlehem Steel Corporation controlled 
South Buffalo Railway and the situations embraced in the 
terminal allowance proceeding. The South Buffalo is a com- 
mon carrier railroad which serves shippers other than the pro- 
prietary interests. It makes rates jointly with trunk lines 
as well as, it is believed, local and proportional rates. The 
investigation covers its relations and arrangements with the 
controlling corporaton and others including, in the language 
of the order, “transport agencies,” meaning other railroads; 
and its compensation for such services, or imbursements or 
disbursements. That language about compensation or imburse- 
ments or disbursements, it is understood, is broad enough to per- 
mit the Commission to inquire into the division of money received 
under joint rates as well as to inquire into any “absorptions” 
made by trunk lines in connection with the hauling of traffic 
by them that had been received from the South Buffalo. 
Tariffs of the South Buffalo make provision for allowances 
which, it is believed, the Commission intends to inquire into 
on the theory that some of the so-called absorptions might be 
regarded as absorptions of line-haul charges of the South Buf- 
falo. Absorptions of the line-haul rates are generally regarded 
as of questionable legality if not plainly illegal. 

In railroad traffic language a trunk line ‘‘absorbs” a desig- 
nated charge when it has that charge deducted from the 
money due it. Ordinarily a connecting line railroad, so as to 
reach a particular industry, may absorb the switching charge 
of the railroad, the rails of which reach the industry. It is, 
however, generally regarded as very questionable whether 
a railroad may lawfully absorb the charge of a connecting 
railroad for any service other than a plain switch movement. 
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There is no question in the inquiry, it is understood, about 
allowances by trunk lines to the steel corporation for switch- 
ing services performed by the steel company within its plant, 
which was the big question in the terminal allowance cases. 
The steel company is served directly by a common carrier in 
which it has a dominating position and the question of termi- 
nal allowances by the South Buffalo, if any, to the Bethlehem 
Steel Corporation, did not arise in a terminal allowance 
proceeding. 


G. M. & N.-M. & 0. MERGER 


Applications for authority to merge the Gulf, Mobile & 
Northern and the Mobile & Ohio into a new company to be 
known as the Gulf, Mobile & Ohio, and rehabilitation of the 
two railroads have been filed with the Commission in Finance 
Nos. 12272 and 12273. The last mentioned application is for a 
10 year 4 per cent loan of $9,500,000 from the Reconstruction 
Finance Corporation (see Traffic World, (August 20, p. 341.)) 

In the first mentioned application the two companies asked 
approval and authorization under section 5(4) of the interstate 
commerce act for the consolidation of the applicant and the 
unified operation of the properties of the New Orleans Great 
Northern (now under lease to the Gulf, Mobile & Northern) 
and the acquisition by the consolidated corporation of further 
control through exchange of securities of the New Orleans 
Great Northern. 

In Finance No. 12273 the Gulf, Mobile & Ohio and the Gulf, 
Mobile & Northern ask for authority in the corporation created 
by the consolidation of the applicants to issue $17,969,700 of 
first mortgage bonds, $6,025,800 of general mortgage bonds, 
305,750 shares of non-par $5 preferred stock, and 609,847 shares 
of non-par common stock; to assume the debts of the Gulf, 
Mobile & Northern; to assume certain equipment trust obliga- 
tions of the Mobile & Ohio; to pledge nominally issued first 
mortgage bonds of the Gulf, Mobile & Northern of a face 
amount of $2,040,000 and $700,000 of New Orleans Great North- 
ern first mortgage bonds. 

An increase of $1,500,000, it is estimated, would result in 
the annual earnings of the consolidated companies by reason 
of the merger. Initial fixed interest carrying debt of the new 
company and of the New Orleans Great Northern as proposed 
in the plan would amount to $31,870,000, the annual interest 
requirements being $1,399,920. That amount includes the exist- 
ing debt of the Gulf, Mobile & Northern and New Orleans Great 
Northern of $15,467,000, and $1,500,000 to be borrowed for 
rehabilitations, additions and betterments. In addition, there 
would be outstanding $6,026,000 five per cent income bonds 
having a 75-year maturity with a maximum interest charge of 
$301,000 a year payable if earned. The new company would 
operate the New Orleans Great Northern under the present 
lease to the Gulf, Mobile & Northern, the contingent rental 
payable under the lease being based on dividends paid on the 
stock of the new company to be issued to Gulf, Mobile & 
Northern stockholders instead of on dividends paid on Gulf, 
Mobile & Northern stock as now provided. 

The fixed interest obligations of the new company would be 
composed of the R. F. C. loan which would be secured by 
$10,556,000 first mortgage 4 per cent, series A, bonds; $5,913,700 
first mortgage 4 per cent, series B, 35-year bonds; $990,000 of 
Mobile & Ohio equipment trust certificates; $9,986,000 Gulf, 
Mobile & Northern first mortgage bonds; $590,000 three per 
cent secured Gulf, Mobile & Northern notes; and $1,152,000 
Gulf, Mobile & Northern equipment trust certificates. In addi- 
tion, first mortgage bonds of the New Orleans Great Northern 
totaling $3,739,000 would also be outstanding together with 
income bonds and stocks of the new company. 








LOANS TO RAILROADS 


Making the certificate required by law that on the basis 
of present and prospective earnings the borrowing railroad 
might reasonably be expected to meet its fixed charges without 
a reduction thereof through judicial reorganization, the Com- 
mission, by division 4, in Finance No. 12227, Louisiana & Ar- 
kansas reconstruction guaranty, has approved guaranty by the 
Reconstructiton Finance Corporation of $350,000 of the 
secured notes of the Louisiana & Arkansas. The money is 
desired to provide in part of the cost of material and labor for 
the maintenance and improvement of the lines owned and 
operated by the applicant. The notes are to be for 3 years at 
2% per cent interest, secured by $650,000 of the 6 per cent 
first mortgage bonds of the Louisiana, Arkansas & Texas. 

In Finance No. 12207, Boston & Maine reconstruction loan, 
in which the Commission has approved conditionally a loan of 
$1,500,000 by the RFC to the road, the applicant has asked the 
Commission to amend the certificate to provide that money ob- 
tained by the loan may be used in reimbursement of expenses 
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already paid for. Applicant said it had indicated clearly that 
the work of reconstruction to be financed was already under 
way when the application was filed October 21, 1938. It said it 
was not clear whether under the Commission’s certificate the 
money might be lent in reimbursement of expenses already paid 
for. It also asked that if, under the Commission’s certificate 
of December 6, 1938, the loan might not be used in part to 
reimburse the applicant’s treasury for expenditures already 
made, that the certificate be amended to enable that part of the 
loan which was not needed for contracts let but work not 
done, $355,000, and contracts not yet let, $351,000, to be applied 
to maintenance payrolls becoming due between the date of the 
disbursement of the first installment of the loan and April 1, 
1939. 

The Commission, by division 4, in Finance No. 12226, 
Louisiana & Arkansas notes, has authorized the applicant to 
issue at par a promissory note or notes not exceeding $350,000, 
the proceeds of which are to be used for maintenance and im- 
provement of its line. Guaranty of the notes by the Recon- 
struction Finance Corporation was authorized by the Commis- 
sion. As collateral security the applicant proposed to pledge 
$650,000 of Louisiana, Arkansas & Texas first mortgage 6 per 
cent bonds, due January 1, 1954. The Commission said that as 
the applicant had not assumed obligation and liability in re- 
spect of these bonds which it owned it was unnecessary for it to 
procure authorization under section 20a for their pledge. The 
Commission therefore dismissed that part of the application 
requesting authority so to pledge the bonds. 

The Commission, by division 4, in Finance No. 12253, Sa- 
vannah & Atlanta reconstruction loan, has approved a loan 
from the R. F. C. to that carrier of not exceeding $1,300,000 for 
ten years of which $715,000 is to be available immediately to 
aid in the consummation of a confirmed plan of reorganiza- 
tion and the remaining $585,000 to be advanced as and when, 
in the opinion of the R. F. C., it is needed by the Savannah & 
Atlanta for the purposes for which the loan is approved. As 
security for the loan the carrier is to pledge $1,625,000 of its 
first mortgage bonds. 

In a supplemental report in Finance No. 11336, Savannah 
& Atlanta reorganization, the Commission, by division 4, has 
authorized the Savannah & Atlanta to acquire the property of 
the debtor, the predecessor of the reorganized company, to 
issue 10,000 shares of common stock without par value and 
12,590 shares of preferred stock of $100 par value; to procure 
authentication and delivery of not exceeding $2,000,000 of first 
mortgage 25-year 4% per cent bonds, and to assume obligation 
and liability in respect of $88,000 of equipment trust certifi- 
cates, as contemplated by the plan of reorganization. 


R. F. C. LOAN TO M-K-T 


Acting contrary to the views of two of the three members 
of division 4, the Commission, in Finance No. 12228, Missouri- 
Kansas-Texas reconstruction loan, has approved a loan of 
$2,824,000 from the Reconstruction Finance Corporation, for 
three years. The money is to be used in paying interest on 
funded debt, taxes, equipment trust principal, and maintain- 
ing in connection with such payments a reasonable working 
capital. 

Commissioners Meyer and Mahaffie, as members of divi- 
sion 4, felt unable to subscribe to a certificate that the appli- 
cant, on the basis of present and prospective earnings, could 
reasonably be expected to meet its fixed charges without a 
reduction thereof through judicial reorganization. Had the 
division acted on the application it would have been denied. 

Rather than go through the procedure of having the appli- 
cant ask for action by the entire Commission, division 4, it is 
understood, on its own motion, referred the case to the entire 
body, as under the law it is authorized to do. The entire body 
made a certificate finding that the applicant’s present and pros- 
pective earnings would enable it to meet its fixed charges with- 
out reduction thereof through judicial proceedings. 

Commissioner Mahaffie dissented and was joined in his 
dissent by Commissioners Meyer and Eastman. Reviewing the 
applicant’s finances, the dissent pointed out that the present 
fixed charges were about $4,300,000 annually and that in the 
five-year period, 1933-37, aside from interest on its adjustment 
bonds which is payable if earned, the applicant failed to earn 
the fixed charges by $5,126,000. Interest on the adjustment 
bonds, Commissioner Mahaffie said, amounted to $678,878 a 
year. In only one year of the five-year period, he added, was 
the obligatory interest earned. In 1937 he said the deficit, after 
fixed charges, was $946,598. In the first ten months of 1938, 
said he, the applicant earned less than 25 per cent of its fixed 
charges accruing in that period. In the entire year, he said, it 
would probably earn little, if any, more than one-third of such 
charges. 


Calling attention to the fact that estimates of prospective 
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earnings were largely a matter of judgment, Commissioner 
Mahaffie diected attention to the fact that the cost of opera- 
tion in recent times had increased; that competition for traffic 
was becoming more intense and that the ratio of railroad ton- 
miles to general business activity was declining and threaten- 
ing further to decline. In the case of this applicant, added he, 
there was the additional question whether it was obtaining and 
could be expected in the future to obtain, its relative propor- 
tion of railroad traffic in the southwestern region. 

In requiring the certificate necessary as a foundation for 
a loan, Commissioner Mahaffie said that Congress “had in mind 
that charges must be expected ultimately to be met from the 
earnings of the property rather than from goverment funds.” 
In the light of the facts available he said he was unable to 
concur in the certificate required. 

Commissioner Caskie, the report said, did not participate in 
the proceeding. The report said the applicant’s traffic officers 
anticipated a substantial increase in business in 1939 producing 
an increase in revenues over the current year of about 13 per 
cent. An increase of 13 per cent, the report said, would pro- 
duce a total revenue of $32,254,868, without substantially in- 
creasing train service and forecast earnings of $15,000 avail- 
able for contingent interest charges. 


LABOR CONDITIONS AND MERGERS 


_Contending that the Commission is without power and 
jurisdiction to require them to comply with conditions protect- 
ing employes, applicants in Finance No. 11844, application of 
Louisiana & Arkansas Railway Co. to acquire control of Louisi- 
ana, Arkansas & Texas Railway Co., etc., and Finance No. 
11863, application of Louisiana & Arkansas Railway Co. to 
issue $850,000 of first mortgage five per cent bonds, applicants 
have petitioned the Commission for reconsideration, rehearing, 
and reargument before the entire Commission. 

In these proceedings the Commission, by division 4, ap- 
proved the applications but withheld orders pending compliance 
with the conditions. 

Applicants assert that the Commission is without power and 
jurisdiction to prescribe schedule of wages that shall be paid the 
employes who may be affected by the proposed merger or to 
require that applicants, as a condition to the issuance of orders 
herein, purchase the homes of such employes, protect them 
from loss thereon, pay their moving expenses, provide dismissal 
wages and maintain schedule of wages for the future. They 
also said that the conditions went much further than the pro- 
visions of the so-called Washington agreement executed in May, 
1936, by representatives of carriers and labor, that agreement 
having not been made applicable to mergers of affiliated lines, 
according to applicants. 

“While the Commission is authorized and empowered under 
the law to approve mergers and consolidations with such modi- 
fications and upon such terms and conditions as it may pre- 
scribe, such modifications, terms and conditions must have 
direct relation to adequacy of transportation servce, to its essen- 
tial conditions of economy and efficiency and to appropriate 
provision and best use of transportation facilities,” say the 
applicants. 


“Even though the Commission has the requisite authority 
under the law to prescribe conditions such as are here sought 
to be imposed, the evidence of this record, which is misquoted 
in the brief of the Clerks’ organization, does not justify or 
authorize the conditions which these applicants are required 
to accept as a prerequisite to securing the relief sought by 
them and which the Commission has found to be proper.” 

The applicants said no accusation had yet been made that 
the railroad labor organizations had overlooked any oppor- 
tunity to protect the interest of their members, yet it was per- 
fectly apparent from the agreement itself that even these or- 
ganizations did not make that agreement applicable to a merger 
or lease of system lines. The applicants also asked that the 
motion filed by the city of Breenville and Hunt county, Tex., 
asking imposition of an additional condition as to maintenance 
of shops, offices and terminals in Greenville, be overruled. 
Grant of this motion, said applicants, would destroy one of the 
primary objects of the application which was for authority 
to consolidate the general offices of the two companies at one 
central point thereby permitting the L. & A. to operate the 
two properties more efficiently and expeditiously. 











REPARATION ORDERS 
Reparation orders have been issued in No. 23463 (supple- 
mental), Wilson & Co., Inc., et al. vs. A. T. & S. F. et al.; 
No. 25798, Consumers Coal Corporation et al. vs. A. & Y. et 
al.; No. 26704, Larabee Flour Mills Co. vs. A. T. & S. F. 
et al.; No. 27472 Sub. No. 2, Ohio Hydrate & Supply Co. vs. 
Pennsylvania et al.; and No. 27472 Sub. No. 3, Same vs. Same. 





a. 


December 24, 1938 





Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Court of Arkansas.) In action against railroad 
for damages caused by depreciation in value of green beans 
while in transportation, evidence authorized recovery caused 
by railroad’s allowing the goods to deteriorate and depreciate 
in value while in its possession. (Missouri Pac. R. Co. vs. J. W. 
Myers Commission Co., 120 S. W. Rep. (2d) 693.) 

Where defendant objected to plaintiff’s instructions, but 
did not request modification or submit one of its own request- 
ing jury to consider expenses paid by defendant in determin- 
ing amount of damages, and defendant failed to bring forth 
its objection to instructions on its motion for new trial, de- 
fendant could not maintain that verdict and judgment were 
excessive on appeal.—Ibid. 

Issues cannot be raised in the Supreme Court which were 
not raised in the trial court.—Ibid. 

In action against railroad for damages to green beans 
while in transportation, where there was no evidence that cer- 
tain items of expense to defendant would have been incurred 
if beans had arrived in good condition, defendant was not 
entitled to have jury consider such expenses to defendant in 
mitigation of damages.—Ibid. 





Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Fourth Circuit.) Ordinarily, a 
period of limitation begins at the time when the right of action 


accrues. (Chesapeake & O. Ry. Co. vs. Walton, 99 Fed. Rep. 
(2d) 270.) 


Congress, in enacting statute providing that a shipper’s 
suit against a carrier to enforce an award of damages by the 
Interstate Commerce Commission shall be filed within one year 
from the date of the order, intended that all shippers should 
have the full period of a year after the accrual of their respec- 
tive rights. 49 U.S. C. A., Sec. 16.—Ibid. 

Under statute providing that a shipper’s suit against car- 
rier to enforce an award of damages by the Interstate Com- 
merce Commission shall be filed ‘within one year from the 
date of the order,” the period of limitation begins to run from 
date on or before which the carrier is directed by the order 
to pay the damages awarded. 49 U. S. C. A., Sec. 16.—Ibid. 





(Court of Appeals of Tennessee.) In suits for injuries and 
damages sustained by plaintiffs when intoxicated truck driver 
backed truck into the automobile in which they were riding, 
evidence sustained finding that truck driver was negligent. 
(Silver Fleet Motor Express vs. Bilbrey, 120 S. W. Rep. (2d) 
997.) 

An employer was not liable for injuries and damages 
caused by its truck driver in negligently backing its truck 
into automobile, where driver was using truck on Sunday for 
his own benefit, contrary to employer’s instructions, notwith- 
standing that employer had no place to keep its trucks, and 
intrusted them to employees at night and during holidays and 
Sundays.—Ibid. 

In suits for injuries and damages sustained by plaintiffs, 
when intoxicated driver backed truck into the automobile in 
which plaintiffs were riding, jury did not have the right to 
discard the unimpeached testimony of the manager of driver’s 
employer, which corroborated the impeached truck driver, that 
he was using the truck contrary to employer’s instructions, and 
to decide the case on the presumption that the driver was 
operating the truck on the employer’s business at the time of 
the accident.—Ibid. 
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The fact that truck driver was required to take employer’s 
truck home with him at night and during Sunday and holidays, 
because employer had no place to keep the truck, so that 
nothing could be stolen from the truck, would not render em- 
ployer liable for injuries and damages resulting from driver’s 
negligent operation of the truck on Sunday while on his way 
to visit his brother-in-law, on the theory that he had the right 
to take the truck with him in order to guard the truck and 
prevent theft, where driver had been expressly instructed not 
to use the truck for his own purposes.—Ibid. 

In suits against truck driver and employer for injuries and 
damages sustained by plaintiffs when truck driver, while in- 
toxicated, backed truck into the automobile in which plaintiffs 
were riding, court erred in giving charge which cast burden 
on employer to anticipate that driver might step aside from 
his duty and enter on a mission of his own.—Ibid. 

An employer may consent to an employe’s use of the em- 
ployer’s automobile in the employe’s own business without 
incurring liability for the servant’s negligence while engaged 
in a mission of his own.—Ibid. 


MISSISSIPPI STATE RATES CASE 


Mississippi, by its attorney general, has applied to a three- 
judge federal court for the southern district of Mississippi, 
Jackson division, in No. 36, State of Mississippi, ex rel. Greek 
L. Rice, attorney general vs. United States et al., for an order 
enjoining the enforcement of the Commission’s thirteenth sec- 
tion order requiring the establishment of state rates on ferti- 
lizers and fertilizer materials and sand and gravel on the inter- 
state level authorized by the Commission in Fifteen Per Cent 
Case, 1937-1938, 226 I. C. C. 41, not later than January 20. 
The railroads have filed supplements making the decreed higher 
rates effective January 8. The Commission’s order was issued 
in No. 28051, increases in Mississippi freight rates and charges. 

Arguments were made for an interlocutory order before a 
court composed of Circuit Judge McCord and District Judges 
Mize and Kennamer at Biloxi, Miss., December 20. J. Stanley 
Payne appeared for the Commission and Elmer B. Collins for 
the United States. 

The Commission found that the rates on the commodities 
mentioned maintained by the railroads for intrastate transpor- 
tation, because the Mississippi commission did not permit in- 
creases in them similar to those imposed on interstate trans- 
portation, caused undue prejudice against persons and locali- 
ties and unjust discrimination against interstate commerce. 

The hearing at Biloxi was on a supplemental petition ask- 
ing for quick action, in the form of an interlocutory injunction 
suspending and restraining the Commission’s order. The orig- 
inal petition did not ask for quick remedy. In the supplemental 
petition Mississippi alleged that the Commission’s order was 
void because the federal body acted in excess of its authority 
and that the state would suffer irreparable damage if the order 
were not sustained. 

In the original petition for an injunction the state called 
attention to the fact that increases on sand and gravel would 
have to be borne by it as part of the cost of road construction 
and asserted that contractors had made contracts under the 
present rates which they would not be able to fulfill on account 
of the higher rates. 

After pointing to testimony which the state asserted indi- 
cated that the federal body was not warranted in making the 
assailed order, Attorney General Rice asserted the Commission’s 
order was “of the weakest character’; that two commissioners 
took no part in the decision; that the chairman of the Commis- 
sion “wrote a special dissent” in which he said there was no 
adequate proof to sustain the finding of the majority and that 
another commissioner dissented. 





ERIE REORGANIZATION 


The Erie Railroad Co. in Finance No. 11915 has filed a 
plan of reorganization which proposes a reduction in the fixed 
charges of the company by more than 50 per cent, the simpli- 
fication of the corporate set-up in the system, and to disaffirm 
or modify various leases. Hearings on the Erie reorganization 
are to be begun January 4. 

Under the plan, the holders of first preferred, second pre- 
ferred, and common stock, would receive for each share of the 
present stock one share of new common. It is proposed that 
the new stock is to be of either no par value or of par value of 
$40.a share, whichever may be approved by the reorganization 
managers. 

It is proposed to reduce the fixed interest from $12,107,900 
at present to $6,308,537. Fixed charges, including rent for 
leased roads, would be reduced from $13,975,882 to $6,484,537. 
The plan provides for contingent interest. representing charges 
on proposed income bonds, amounting to $3,217,140. 
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Average annual earnings for the five years, 1939 to 1943, 
are estimated at about $9,800,000. Such earnings, according 
to the plan, would provide for about 1.5 coverage of fixed 
charges. : 

It was stated in connection with estimated prospective 
earnings that consideration had been given to the change in 
riding habits of passengers, competitive transportation, down- 
ward trend in the use of anthracite coal, with its effect on 
Erie, the tendency toward diversification of rubber company 
plants outside of Akron, O., and other elements. 

Coverage of fixed charges by 1.5 times, the plan says, is 
believed to “be sufficiently conservative even when taking into 
consideration the earnings of 1938, which are estimated to be 
about $3,300,000 as compared with the 1932 figure—the lowest 
recent other figure of $8,899,000, excluding coal company divi- 
dends, available for fixed charges.” 

The corporate structure within the system is proposed to 
be simplied through the acquisition, merger or consolidation of 
various subsidiaries of the debtor company, including the Chi- 
cago & Erie, extending from Marion, O., to Chicago, Ill., which 
is separately operated. 

The capitalization under the new plan would be reduced 
from $538,666,145 to $432,342,710. The fixed interest debt 
would be reduced from $293,838,541 to $157,019,300. There 
would be a contingent interest debt of $71,492,001. The capital- 
ization figures hereinbefore set forth include the stock and 
debt of lessor companies whose properties would be owned by 
the new company. 

The plan includes a proposal for the issuance of collateral 
trust notes, not to exceed $21,500,000 for the purpose of rais- 
ing cash required in connection with the reorganization. Under 
the proposals the fixed interest debt would be reduced about 50 
per cent, the total debt about 27 per cent, the total fixed 
charges by more than 50 per cent, and the total capitalization 
by about 20 per cent. 


N. O. N. & N. ABANDONMENT 

The Commission, by division 4, in Finance No. 12078, New 
Orleans, Natalbany & Natchez Railway Co. abandonment, has 
authorized abandonment, as to interstate and foreign com- 
merce, by the New Orleans, Natalbany & Natchez of its en- 
tire line of railroad, extending from Natalbany to Grange- 
ville, approximately 29 miles, in Tangipahoa, St. Helena, and 
Livingston parishes, La., and abandonment of operation over 
lines of the Natalbany Lumber Co., Ltd., between Woodhaven 
and Bodley, La., approximately 3.6 miles, in Tangipahoa parish, 
and between Grangeville and Slaughter, La., approximately 18 
miles, in St. Helena and East Feliciana parishes. 

Applicant attributes loss of traffic to discontinuance of 
logging operations, to the closing of the sawmill at Mason, 
La., as well as the loss of the United States mail contract on 
April 16, 1938, and the development of hard surfaced high- 
ways through the territory served, says the report. 


E. J. & E. MERGER 


In a report in Finance No. 12220, Elgin, Joliet & Eastern, 
the Chicago, Lake Shore & Eastern and the Joliet & Blue 
Island-United States Steel Corporation railroads (see Traffic 
World, December 17, p. 1274), the Commission, by division 
4, said the proposals of the companies concerned were in har- 
mony with the general principle that consolidation should be 
accomplished by unification of all terminal lines in the re- 
spective terminals considered in Consolidation of Railroads, 
159 I. C. C. 549. The report also embraces Finance No. 12221, 
Elgin, Joliet & Eastern stock and assumption of obligation 
and liability. No objection having been made to the proposals, 
the decision was announced in the short form in which un- 
contested cases are originally reported. 

At present the Elgin, Joliet & Eastern holds the other 
roads under leases which will be canceled when the merged 
company takes charge as the owner instead of merely the 
holder under leases. Economies will result from the merger, 
including corporate and accounting expenses. The Commis- 
sion said the merger would result in the economies mentioned 
but that the main purpose of the merger was the simplifica- 
tion of the corporate structure. 





TRAIN SERVICE ABANDONMENT 


Tonopah & Tidewater Railroad Co., Ltd., in Finance No. 
12265, has asked the Commission for authority to discontinue 
operation of its train service over its line of railroad extending 
from Crucero, Calif., to Beatty, Nev., a distance of about 
143.39 miles. Applicant said that the length of the entire line 
was about 169.07 miles, extending from Ludlow, Calif., to 
Beatty. According to the application, a portion of applicants’ 
line, 25.68 miles, between Ludlow and Crucero, had heretofore 
been discontinued by order of the Commission in Finance No. 
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9979. Applicant seeks permission only for the suspension of 
operations by discontinuance of the train service in question 
and does not seek the abandonment of all or any part of the 
railroad, but intends rather to maintain its line, right of way 
and railroad equipment in good order and repair in order that 
operations may be resumed when public convenience and ne- 
cessity justify such resumption, according to the application. 
The applicant said it did not desire to abandon its line itself 
for the reason that under its mortgage agreements it was 
obligated to maintain it. 


M. P. REORGANIZATION 
The Commission, by division 4, in Finance No. 9918, Mis- 
souri Pacific reorganization, has permitted J. F. Dewald, owner 
of more than $300,000, principal amount of Missouri Pacific 
secured gold 5% per cent bonds, due 1931-1956, to intervene 
in the proceedings, file exceptions to the proposed report of the 


examiner, present arguments on the record now made and be 
treated as a party. 


KANSAS ABANDONMENT SUIT 

The board of county commissioners of Chautauqua County, 
Kansas, has asked the federal court for the district of Kansas, 
first division, in equity No. 4287, Board of County Commis- 
sioners of Chautauqua County vs. United States, Interstate 
Commerce Commission, and A. T. & S. F., to enjoin enforce- 
ment of a Commission order permitting the Santa Fe to aban- 
don a branch line extending from Havana to Cedarvale, Kan., 
a distance of 38.75 miles. About 37 miles of the line lie in 
Chautauqua County. 

According to the petition the Commission erred in giving 
weight to or disregarding testimony in the abandonment pro- 
ceedings. The county commissioners assert that abandonment 
of the branch will result in irreparable damage to the county 
and to its citizens. The branch, according to the recitals in 
the petition, was continued in operation for a year after the 
Commission made its first decision with a view to determining 
whether the branch could not be kept in operation without such 
loss to the Santa Fe as to require abandonment. After that 
experimental period the Commission authorized abandonment. 
The final order permitting abandonment was dated September 
29, 1938, in Finance No. 10616, Atchison, Topeka & Santa Fe 
abandonment. The prior report was in 212 I. C. C. 423. 


ROCK ISLAND ABANDONMENT 


Abandonment by the trustees of the Rock Island of a 
branch line extending from Bridgeport to Anadarko, 37.49 miles, 
in Caddo county, Okla., has been authorized by the Commission, 
division 4, in Finance No. 11787. Granting of the application 
was opposed. Dissenting, Commissioner Porter said it seemed 
to him that the injury which would result to shippers from the 
abandonment would be substantially greater than the harm, if 
any, to the applicant, if the application were denied. 

“An application for abandonment can always be renewed 
at some later date, but a railroad once abandoned is an ac- 
complished and irrevocable fact,” said he. 

The abandonment certificate is effective 60 days from 
December 9. The Commission said the branch had been op- 
erated at a substantial loss and that if it were continued in 
operation large sums of money would be required for its re- 
habilitation and maintenance. The towns on the line, it said, 


were provided with an adequate highway and other means of 
transportation. 


N. Y. S. & W. REORGANIZATION 


In a report by division 4 the Commission in Finance No. 
11681, New York, Susquehanna & Western Railroad Co. reor- 
ganization, has approved as reasonable maximum compensa- 
tion at the rate of $12,000 a year to be paid to Walter Kidde 
for services as trustee of the debtor’s property beginning with 
July 15, 1937; maximum compensation of $12,000 a year to 
Ralph E. Lum, for his services and those of his associates as 
counsel for the debtor’s trustee beginning with September 1, 
1937; $5,000 as maximum limit of allowance for the time being 
to George S. Hobart and the firm of Hobart, Minard & Cooper, 
as attorneys for the debtor, for services from October 22, 1936, 
to May 31, 1938; and maximum limits of final allowances of 
$2,00 and $221.67 to the Central Hanover Bank & Trust Co.; 
$3,000 to Larkin, Rathbone & Perry; and $500 and $6.87 to 
Pitney, Hardin & Skinner. 


FORWARDER TRAFFIC FIGURES 
With a view to obtaining more information about the 
traffic of freight forwarders, the Commission, by division 4, has 
amended its order of November 22, 1927, requiring carriers by 
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steam railway, other than switching and terminal companies, 
to submit reports of freight commodity reports. 

As amended the order requires that beginning with the 
first quarter of next year and thereafter until further order, 
each Class I steam road, other than a switching or terminal 
company, shall segregate the freight traffic handled by for- 
farders in its quarterly reports of freight commodity statistics 
and shall show for this class of traffic as a whole, the same 
information as to carloads, tons, and revenue that is required 
for each of the other commodity classes, the information to ap- 
pear in a footnote against Class 701. It is provided, however, 
that to avoid undue clerical labor the footnote may be re- 
stricted to the principal forwarding companies or their subsi- 
diaries originating in the aggregate not less than approximately 
80 per cent of such traffic handled on the respondents’ line. 


CLASS | AND I! ANNUAL REPORTS 


The Commission has issued new forms requiring all steam 
railway companies and switching and terminal companes of 
Class I and Class II subject to the interstate commerce act 
to file annual reports for the year ending December 31, 1938, 
and for each succeeding year until its further order, in ac- 
cordance with annual report form A (large and medium steam 
roads and switching and terminal companes). The Commis- 
sion’s order, which annulls its order of December 28, 1937, 
says that the annual report shall be filed in duplicate with its 
Bureau of Statistics on or before March 31, of the year fol- 
fowing the one to which it relates. 





REROUTING DISCONTINUED 

Because the emergency due to flood conditions in certain 
of the New England states, which prevented the usual trans- 
portation of traffic on the lines of carriers by railroad in those 
states, had been relieved and transportation restored to normal, 
making rerouting no longer necessary, the Commission, by divi- 
sion 3, has vacated and set aside, effective at once, service order 
No. 64 entered September 21, as correctd November 1. 





TEMPORARY OPERATION 
The Commission, by division 5, in MC F-609, Acme Freight 
Lines, Inc., purchase, Barber Transportation Co., has author- 
ized for a period not exceeding 180 days from December 22 
lease of operating rights and property of Barber Transporta- 
tion Co., Inc., by Acme Freight Lines, Inc., at a rental of $300 
a month. 


LIVE STOCK QUARANTINE 

The Department of Agriculture has prescribed new regula- 
tions governing the movement of live stock between the United 
States and Mexico in order to safeguard more effectually the 
live stock interests of the respective countries through the pre- 
vention of the introduction of infectious and contagious dis- 
eases. The regulations supersede all previous regulations gov- 
erning the movement of live stock between the United States 
and Mexico, and become effective January 16. 

Effective on and after December 23, the department, by 
amendment 4 to B. A. I. order 366, has added Finland and 
Norway to the list of countries from which the importation 
into the United States of domestic live stock or meats, is pro- 
hibited by Bureau of Animal Industry order 366. In adding 
Finland and Norway to the list of countries already under quar- 
antine, Secretary Wallace said: “I have determined that foot- 
and-mouth disease exists in those countries and I have so offi- 
cially notified the Secretary of the Treasury.” 





QUARTERLY TRAFFIC REPORTS 


The Commission, by division 4, has issued forms requiring 
each steam railway of Class I, except switching and terminal 
companies, to make for each quarter of the calendar year, 1939, 
and thereafter until its further order, a report showing revenue 
tons carried, revenue tons carried one mile, revenue passengers 
carried, and revenue passengers carried one mile, based on 
traffic handled in respondent’s highway vehicles, and highway 
vehicles of other carriers for respondent. The quarterly reports 
are to be filed in the Commission’s Bureau of Statistics within 


50 days after the end of the quarter for which the report is 
rendered. 


ELKINS ACT CONCESSION 


The Commission has been advised that on December 10, 
1938, the grand jury for the northern district of Ohio, at Cleve- 
land, returned an indictment in 10 counts against Inter-City 
By-Products Co., Lorain, O., and its secretary, Alexander Moyer, 
charging violations of the Elkins act through the receipt of 
concessions from the published rates on shipments of fish and 
meal moving to Lorain from Atlantic Seaboard points. 
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The indictment covers 10 shipments of fish meal imported 
from foreign countries and shipped through the ports of New 
York, Philadelphia and Baltimore. It is charged that a rate 
lower than the fish meal rate, namely that applicable on fish 
scrap for fertilizer purposes, was paid and that the defendants 
received a concession equal to the difference between the two 
rates. 


SOO LINE REORGANIZATION 


The Commission, by division 4, in Finance No. 11897, Min- 
neapolis, St. Paul & Sault Ste. Marie reorganization, has ap- 
proved $15,000 a year, beginning December 1, as maximum 
reasonable compensation to be paid monthly to James L. Het- 
land, counsel for G. W. Webster and Joseph Chapman, trus- 
tees of the debtor company. 


Cc. A. A. HEARINGS 


The Civil Aeronautics Authority has assigned for hearing 
December 28 at its offices in Washington, before Examiner 
F. A. Law, application of Pan-American Airways Co. for a 
permanent certificate to transport mail, etc., between New York, 
N. Y., and Bermuda, and for a temporary certificate between 
Baltimore, Md., and Bermuda. 





AIR MAIL COMPENSATION 


The Civil Aeronautics has set for hearing applications for 
fair and reasonable rates of Mid-Continent Airlines, Inc., De- 
cember 28, and Pan-American Airways’ Pacific division, Jan- 
uary 16, at its offices in Washington. 





AIR TRAVEL INCREASES 


Revenue passenger miles flown by domestic air lines in 
November, 1938, totaled 41,374,119, or 45.5 per cent, over those 
flown in November, 1937, according to an announcement by 
the Air Transport Association of America. For the first eleven 
months of 1938, the number of passenger miles flown was 
438,695,563, which was 14.9 per cent over the 381,563,486 flown 
in the first eleven months of 1937, the announcement said. 





AIR TRAFFIC CONFERENCE 


F. Redfern, formerly with the United Airlines, has been 
appointed manager of the newly formed Air Traffic Conference 
of America, and has opened headquarters in Chicago. The 
conference will operate as a division of the Air Transport Asso- 
ciation. Its purpose is the handling of traffic agreements and 
the administration of traffic matters for the members of the 
association. Charles A. Rheinstrom, vice-president in charge 
of sales, American Airlines, is president of the conference; D. D. 
Walker, vice-president in charge of traffic, Chicago and South- 
ern Air Lines, first vice-president, and R. W. Ireland, assistant 
to the vice-president, United Air Lines, second vice-president. 





NATIONAL A¢R FORUM 


Aviation leaders and representatives of national organiza- 
tions having an interest in aer evelopment decided at 
j a two-day national 

20 to consider de- 
velopment of an air p n... The problem will 
be discussed both fro stapdpoikP of enal defense and 
civil aviation needsf “@epregéntafWes of @Ke Air Transport 
j National Aergnautic Association, 


other organizations, Y%nd nypfent re present at the 
conference. A sitar s heM@ in Cleveland last 
January. é Oo & 


AIR CABRIER REGULATION 


“As a means of accomplishing’ separation of the functions 
of prosecutor and judg® thdthereby meeting the frequent 
criticism directed against-fedéral regulatory bodies, the Civil 
Aeronautics Authority has announced the adoption of a new 
plan of organization for the handling of its economic regulatory 
cases,” says a statement issued by the Authority. | ; 

“The plan involves the setting up of an “economic compli- 
ance division,” which will be separate from all other divisions 
of the Civil Aeronautics Authority organization, and will have 
the duty of acting as advocate or prosecutor on behalf of the 
public interest in all cases heard before the Authority and by 
its trial examiners. : 

“This division will inquire into all economic cases, such as 
rates, services and certificates of public convenience and neces- 
sity, interlocking relations, and consolidations and mergers, 
which are brought before the Authority by domestic and foreign 
air carriers. Where the facts warrant the division will appear 
as an advocate making contentions in the public interest against 
the granting of the applications. 
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“The division will also have the duty to inquire into all 
violations of the economic provisions of the civil aeronautics 
act and in appropriate cases will prosecute them before the 
Authority for the imposition of penalties, or the institution of 
court proceedings. 

“While the economic compliance division under the law 
will necessarily be directly responsible to the five-man Au- 
thority, the Authority will not undertake to interfere or control 
the action of the economic compliance division but will leave 
it free to make its own contentions on behalf of the public in- 
terest. In this way the Authority will preserve a judicial atti- 
tude as between the economic compliance division on the one 
hand and the applicant or defendant company on the other. 

“The setting up of the economic compliance division as a 
separate unit in the Authority's organization permits the Bureau 
of Economic Regulation, including its trial examiners, to main- 
tain a strictly judicial attitude toward all evidence which may 
be presented at hearings. The Bureau of Economic Regulation 
will also collect, analyze and interpret all data relative to the 
operation of air lines to provide the necessary basis of fact for 
the judicial determination of cases. 

“The committees of bar associations and students of fed- 
eral administrative procedure have criticized the independent 
commissions in recent years as combining the functions of 
prosecutor and judge which, they assert, results in procedure 
out of harmony with American traditions. The Authority in 
its present action has sought to meet such criticism by separat- 
ing the two functions and thereby attempting to accomplish 
the ‘full and fair hearing’ which was recently required by the 
Supreme Court’s decision in the Morgan case. 

“Another feature of the Civil Aeronautics Authority or- 
ganization is the isolation of the purely executive functions 
involved in the construction, maintenance and operation of air 
navigation facilities and aeronautical promotion activities which 
are by the statute vested in an Administrator. The civil aero- 
nautics act vests in the five-man Authority all quasi-legislative 
and quasi-judicial powers and all administrative powers which 
are incidental to the exercise of those powers.” 

N. B. Haley, who was director of the air mail bureau of 
the Commission before it was taken over by the Civil Aero- 
nautics Authority, has been made director of the Bureau of 
Economic Regulation of the Authority. S. E. Gates has been 
appointed head of the international division in that bureau. 
He formerly was with the Bureau of Air Commerce of the De- 
partment of Commerce. 

In the Division of Regulation and Enforcement, the Au- 
thority also announced the creation of a section for the co- 
ordination of state and federal aeronautical promotional and 
regulatory activities. This action was recommended by the 
convention of the National Association of State Aviation Offi- 
cials at Omaha last October, is specifically provided for in the 
civil aeronautics act, and will, it is believed by the Authority, 
elminate conflict and litigation between state and federal 
agencies in aviation. 

Elwood B. Cole, technical assistant to the Authority. has 
been assigned the duty of establishing this section. He was for 
six years secretary of the Illinois Aeronautics Commission and 
has long been active in the affairs of the National Association 
of State Aviation Officials. 


Howard F. Rough, who has been acting director of the 
Bureau of Airways and Development, has been made director 
of the Authority’s seven regional offices, embracing the entire 
United States. 

B. M. Jacobs has been made director of the Bureau of 
Safety Regulation, of which he has been acting head, and Rich- 
ard S. Boutelle has been moved un from the head of the Cer- 
tificate and Inspection Division to be assistant director of the 
Bureau of Safety Regulation. 

J. B. Jaynes, long chief of the domestic air carrier inspec: 
ton service, has been promoted to be chief of the Certificate 
and Inspection Division, to succeed Mr. Boutelle, while E. L. 
Yuravich, hitherto head of foreign air carrier inspection, has 
been placed at the head of a section in which insnection of 
both domestic and foreign air carriers has been consolidated. 

Charles I. Stanton, long head of the Airways Engineering 
Division, has been promoted to succeed Mr. Rough as director 
of the Bureau of Airways and Development. His place at the 
head of the Airways Engineering Division will be taken by 
Thomas B. Bourne, who has been his assistant for two years. 


TRANSATLANTIC AIR SERVICE 


The Civil Aeronautics Authority, pursuant to the provi- 
sions of the civil aeronautics act of 1938 (sections 401, 402, 801 
and 802), is engaged in a series of discussions with the State 
Department and other departments of the government, looking 
toward the early establishment of transatlantic air serivce, says 
a statement by the Authority, which adds: 
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The New York attorneys for the British Imperial Airways have 
filed an application with the Authority for a permit in accordance 
with the requirements of the civil aeronautics act, for the inauguration 
of a trans-Atlantic air service with a terminus in an American port. 
The application has been referred to the proper officials of the com- 
pany in London for execution, in accordance with the requirements of 
the Authority's regulation. It cannot receive final consideration by the 
United States Government until that and other technical requirements 
are fulfilled. 

Two years ago the United States entered into an arrangement with 
Great Britain, Canada and Ireland whereby four round-trip services a 
week, equally divided between British and American operators, could 
be flown between the United States and England. Operations under 
this agreement have not been begun because of technical difficulties. 
The present British application for a permit is based upon the recipro- 
cal arrangement previously entered into between the governments men- 
tioned. : 

Also pending before the Civil Aeronautics Authority for its con- 
sideration are applications for trans-Atlantic permits from France, 
Germany and Italy, and other European countries have indicated that 
they will very shortly file applications. 





N. A. A. CONVENTION 

The annual convention of the National Aeronautics Asso- 
ciation will be held in St. Louis, Mo., January 15 to 19. The 
program includes business sessions, three luncheons and two 
dinners. Among the scheduled speakers are Louis Johnson, 
assistant Secretary of War; Major General H. H. Arnold, chief 
of the U. S. Army Air Corps; Major General Frank Andrews, 
U. S. Army; Harry Coffey National Aeronautics Association 
governor for Oregon, and Art Rice, secretary of the associa- 
tion’s Wisconsin department. Edgar J. Nobel, chairman, and 
Clinton M. Hester, administrator, will represent the Civil Aero- 
nautics Authority, together with Sumpter Smith, air safety 
board; A. G. MacMullen, chief of the airport section, and Grove 
Webster, chief of the private flyers division. Dow Harter, 
chairman of the House sub-committee on military affairs, and 
James Mead, former chairman of the house committee on post 
office regulations, now a U. S. senator, will also be present. 


AIR CERTIFICATES RECOMMENDED 


Finding that adequate and efficient service had been ren- 
dered in the so-called grandfather period, May 14 to August 
22, examiners of the Civil Aeronautics Authority have recom- 
mended issuance of certificates to Continental Air Lines, Inc.; 
Western Air Express Corporation; Inland Air Lines, Inc.; and 
United Air Lines Transport Corporation. 

Examiner A. G. Nye recommended that a certificate be 
issued to Continental for the transportation of mail, passengers 
and property between El Paso, Tex., and Denver, Colo., and to 
and from the intermediate points of Colorado Springs, Pueblo 
and Trinidad, Colo., and Las Vegas, Santa Fe and Albuquerque. 
N. M 

Issuance of a certificate to Western to transport mail, 
passengers and property between the terminals of San Diego, 
Calif., Los Angeles, Calif., Las Vegas, Nev., Salt Lake City, 
Utah, Pocatello and Idaho Falls, Ida., and West Yellowstone, 
Butte and Helena, Mont., was recommended by Examiner 
George A. Keyser. 

A recommendation that Inland be found entitled to a cer- 
tificate to transport mail, passengers and property between 
the terminals Cheyenne, Wyo., and Great Falls, Mont., and 
Cheyenne and Huron, S. D., with stops at the intermediate 
points of Casper and Sheridan, Wyo., and Billings and Lewis- 
town, Mont., and between Cheyenne and Huron, S. D., with 
intermediate stops at Rapid City, Black Hills airport and 
Pierre, S. D., has been made by Examiner Lucian Jordan. 

Examner Francis W. Brown has recommended that a cer- 
tificate be issued to United to transport mail, passengers and 
property between Newark, N. J., and Oakland, Calif.; between 
Seattle, Wash., and San Diego, Calif.; between Salt Lake, 
City, Utah, and Seattle, Wash.; between Pendleton, Ore., and 
Spokane, Wash.; between Denver, Colo., and Cheyenne, Wyo.; 
between Seattle, Wash.. and aVncouver, B. C.; between Cleve- 


land, O., and Newark, N. J., and between Camden, N. J., and 
Allentown, Pa. 


RAIL LABOR AND MOTOR SERVICE 


The Railway Labor Executives’ Association at a meeting 
in Washington this week discussed the question of railroad 
company operation of truck lines. ~ Generally speaking, ac- 
cording to information made available after the meeting, the 
position of organized railroad labor is that it favors rail con- 
trolled highway service which supplements rail service or 
which is coordinated with rail service and which brings more 
traffic to the railroads. It did not, however, it was stated, 
favor resort to such service when it would not increase traffic 
for the railroads as rail carriers. Employment of railroad em- 
ployes in rail-controlled highway service is also favored by 
the association, it was stated. 
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RAILROAD PENSIONS 
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Anticipating a drive for liberalization of the railroad re- 
tirement act at the coming session of Congress that would, if 
successful, increase the cost of the pension system provided 
by that act, organized railroad labor has begun a campaign in 
opposition to such proposals. 

“The railroad retirement act can only be liberalized to 
the extent that the employe and the carriers, each contributing 
on a 50-50 basis, are willing to meet the increased cost,” said 
George M. Harrison, chairman of the Railway Labor Execu- 
tives’ Association. 

The carriers taxing act of 1937, companion act to the 
retirement act, provides for a total tax of payroll ranging from 
5% per cent for 1937, 1938 and 1939 to 7% per cent after 
December 31, 1948. 

These taxes were designed to yield enough to support the 
pension system provided by the retirement act, computed on 
an annual payroll of $2,200,000,000. 

“Two things have occurred to disturb the experts’ esti- 
mates,” says “Labor,” the organ of the rail unions. “First, 
instead of remaining at $2,200,000,000, or more, railroad pay- 
rolls have fallen below the $2,200,000,000 mark, thus decreas- 
ing the amount of revenue produced by tax. And second, 
the beneficiaries of the railroad retirement system are living 
longer than the actuaries anticipated. The explanation gen- 
erally favored is that the sense of security which comes from 
the knowledge that reasonable provision has been made for 
their declining years, has a strong tendency to lengthen pen- 
sioners’ life expectancy.” 

Another statement made is that the falling off in railroad 
payrolls and the increase in the life expectancy of pensioners 
have cost the railroad retirement fund about $25,000,000 in 
the last year. At the Railroad Retirement Board, where con- 
firmation of this statement was sought, it was stated that the 
figure of $25,000,000 was simply the estimate of the spokesmen 
for organized railroad labor. 

Commissioner Lee M. Eddy, of the Railroad Retirement 
Board, said he believed the taxes fixed in the taxing act would 
support the system as now provided for and this is the position 
taken by organized railroad labor. He pointed out that the 
revenue from the taxes fell off about $18,000,000 in the fiscal 
year ended June 30, 1938, due to the decline in payroll, and 
that the number of annuitants was greater than had been 
anticipated because of the depression and the resulting pres- 
sure on the employes eligible for pensions to apply for them. 
On a long term basis, however, he believed the system would 
work out as now constituted. An increase in benefits under 
the act provided for by new legislation would require an in- 
crease in the tax rates, said he. 

Estimates on which the present tax rates are based were 
predicated in part on the assumption that the death rate of 
pensioners—persons pensioned under private pension systems 
of the railroads and taken over by the board under the retire- 
ment act—would be around twelve a thousand a month while 
the actual experience has been around eight a month. In 
the case of annuitants it was estimated the death rate would 
be from nine to ten a thousand a month while the actual 
experience has been around seven a month. 

At the close of November there were 121,748 persons re- 
ceiving pensions or annuities from the Railroad Retirement 
Board. Included in this number were annuitants receiving 
payments based on approval of a partial amount of their 
claimed service, survivor annuitant and death benefit an- 
nuitants. There were 75,274 annuitants who received pay- 
ments averaging $66.15 each, and 42,271 pensioners who re- 
ceived payments averaging $58.25 each. 


ONE-CENT FARE FOR CCC BOYS 


Because the Commission has held informally that railroads 
may not, without tariff authority, continue a passenger fare 
of one cent a mile for CCC boys on furlough to go to and 
from their homes, the fare will be discontinued after December 
31, according to advice received by the CCC, by Trunk Line 
Association and Central Passenger Association carriers. 

The railroads established the fare of one cent on the ground 
that it was for “charitable purposes,” section 22 of the inter- 
state commerce act authorizing the carriers to establish re- 
duced rates for such purposes or not make any charge therefor. 
Question as to the practice arose when bus lines and short line 
railroads wanted to make a similar charge if it was legal to do 
so. The Commission came to the conclusion that a “charity” 
rate could not be accorded a person getting $30 a month, food 
and clothing, as is the case with the CCC boys, under the au- 
thority conferred by section 22. 

Whether or not the Commission would approve a tariff 
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giving the one cent rate only to CCC boys is a question that has 
not been answered but it is pointed out in that connection 
that no doubt the Commission would require such a rate to be 
applied without discrimination. 

It was pointed out that the one cent rate was in effect 
an arrangement between the boys and the railroads which 
made the charge and not between the railroads and the gov- 
ernment. 





EQUALITY OF TREATMENT 


Equal opportunity for and restriction of all phases of 
transportation is urged in a resolution adopted by the Ameri- 
can Farm Bureau Federation at its New Orleans meeting, as 
follows: 


American farmers are vitally interested in the maintenance of a 
highly efficient transportation system. We reaffirm the comprehensive 
resolution on transportation adopted at the annual meeting in 1936. 

We recognize that American railroads constitute an essential tran- 
portation agency and believe their continued operation under private 
ownership will best assure the highest degree of efficient and improved 
service to the public. 

Rules and regulations causing enforced costs entering railroad 
operations and transportation rates of the railroads should be adjusted 
to the extent necessary under efficient operations to permit improve- 
ment of services and a reasonable return on prudent investment. 

On the other hand, the railroads must continue under such rea- 
sonable regulation as will assure the public fair and reasonable rates 
and adequate service; but the underlying purposes of such regulation 
should be to foster and encourage, rather than to restrict, sound and 
orderly development and operation, of an efficient and economical 
railroad system. Reasonable freedom and flexibility should be left to 
railroad management in fixing rates and in exploring all avenues to 
economy, including consolidation and elimination, all improvements 
in service, and every advancement in methods. 

To accomplish this end requires immediate readjustment of gov- 
ernmental policies to provide relative treatment of different types of 
transportation without limiting any natural advantages accruing to 
any particular type where such advantages are being reflected to the 
public interest. 


REVENUE FREIGHT LOADING 
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Revenue freight loading the week ended December 17 
totaled 606,314 cars—13,026, or 2.1 per cent, below the preced- 
ing week; 6,031, or one per cent, above the corresponding week 
in 1937; and 138,039, or 18.5 per cent, below the same week in 
1930. Miscellaneous totaled 238,669; merchandise, 148,091; 
coal, 126,344; grain and products, 35,956; live stock, 13,177; 
forest products, 29,113; ore, 8,260; coke, 6,704. 





CAR SURPLUS REPORT 


Class I railroads in the period November 15-30, inclusive, 
had an average daily ‘surplus of 174,778 cars, as compared with 
157,476 cars in the preceding period, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as follows: Plain box, 70,982; auto box, 14,148; total 
box, 85,130; flat, 9,069; gondola, 31,826; hopper, 19,524; total 
coal, 51,350; coke, 307; S. D. stock, 18,169; D. D. stock, 3,116; 
refrigerator, 6,268; tank, 119 and miscellaneous, 1,250. Canadian 
roads reported a surplus of 10,375 cars, as compared with 9,425 
cars in the preceding period, made up of 8,500 plain box, 425 
auto box, 275 flat, 225 gondola, 375 S. D. stock, 150 refrigerator 
and 425 miscellaneous. 


DEFERRED MAINTENANCE DATA 


Saying that in discussions of the situation of the railways 
there is frequent reference to alleged sums which the railroads 
should have to make up deferred maintenance and to finance 
improvements, the Commission, by letter addressed to the 
presidents, trustees, or receivers of Class I steam railways, 
signed by Secretary Bartel, has asked for data of that sort. 

There is need for more exact and authoritative informa- 
tion on this point than is now available, declares the secre- 
tary’s letter. It is obvious, it adds, that no denite answer is 
possible unless a particular volume of traffic is specified. It 
is also understood, says the letter, that any figure given must 
be in the nature of an estimate. Obviously, however, declares 
the secretary, no one can make such an estimate as well as the 
officers of each company. 

To obtain the data, the Commission has sent a question- 
naire to the officers mentioned with a declaration by Secretary 
Bartel that it desires that the results of such estimates should 
be compiled on a uniform basis, as indicated by the question- 
naire. Returns to that list of questions are to be sent to the 
Commission’s Bureau of Statistics by January 15. Six ques- 
tions are asked as follows: 


1. How much would it cost to put the respondent’s railway in 
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what it considers a normal condition to handle a volume of traffic in 
1939 equal to that actually experienced for the calendar year 1937, that 
is, to make good deferred maintenance which has accrued to December 
31, 1938, under tne following heads? 

2. Is it imperative that the entire amount shown in answer to 
Question 1 be available at once? If not, how much thereof should be 
spent annually in the next three years? 

3. By how much would the total shown in answer to Question 1 
have to be increased if a volume of traffic 10 per cent greater than 
that of 1937 is assumed for 1939? 

4. How much should be expended annually during the 3 years 
1939-1941 for additions, betterments, and extensions over and above the 
total shown for deferred maintenance in answer to Question 1 to enable 
respondent to handle more cheaply or expeditiously a volume of traffic 
equal to that actually handled in 1937? 

(Note—It is understood that adequate maintenance will permit of 
some modernization chargeable to operating expenses. The answers to 
Questions 4 and 5 should be confined to sums needed in addition to nor- 
mal maintenance.) 

5. How much should the total given in answer to Question 4 be in- 
creased if a traffic 10 per cent greater than that of 1937 is assumed? 

6. Please give outstanding examples of how the increased capital 
expenditure referred to in answer to Questions 4 and 5 would help to 
reduce the cost of rendering transportation service in excess of the 
added interest charge and amortization of the new capital. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the 
Switchmen’s Union of North America has been designated to 
represent the craft or class of yardmasters, employes of the 
Detroit Terminal; the Brotherhood of Railroad Trainmen to 
represent road conductors, employes of the Pittsburgh & West 
Virginia; the Railroad Yardmasters of America to represent 
the class or craft of yardmasters, employes of the Wabash; 
the Railway Train Porters Local No. 20672, A. F. of L., to 
represent train porters and parlor car porters, employes of 
the Illinois Central System; and the International Brother- 
hood of Blacksmiths, Drop Forgers and Helpers, operating 
through the railway employes’ department, A. F. of L., to rep- 
resent blacksmiths, their helpers and apprentices, employes of 
the Reading Co., for the purpose of the railway labor act. 

The board has also certified that the Air Line Mechanics 
Association, International, has been designated to represent the 
employes of the Pennsylvania-Central Airlines Corporation who 
constitute the craft or class of air line mechanics for the pur- 
pose of the railway labor act. 





DAMAGE TO HORSES AND MULES IN TRANSIT 


After nearly two years of study, the freight claim division 
of the Association of American Railroads has issued the tenta- 
tive text for a pamphlet on the care of horses and mules in 
transit and the method of reporting damage to those animals. 
In a covering letter, Lewis Pilcher, secretary of the division, 
asks freight claim and prevention officers of the railroads, to 
whom the suggested text has been sent, to submit it to 
veterinarians, stock yards’ formen, live stock agents, investiga- 
tors and others, for criticisms and suggestions. According to 
the text it is estimated that claims paid for damage to horses 
and mules in transit in 1937 averaged $22 a car, totalling ap- 
proximately $450,000 in the year. 

The purpose of the pamphlet will be so to instruct operating 
men and agents as to reduce this loss. No standard manual 
of practice on the subject is in existence. The text as sub- 
mitted includes a suggested standard list of anatomical terms, 
brief descriptions of the major types of injuries and ailments 
that develop to horses and mules in transit, suggested treatment, 
the standard classification of horses and mules as adopted by 
the Horse and Mule Association of America, anda copy of a 
suggested check sheet for marking the anatomical location of 
the injury received by an animal. 


COAL AND PASSENGER RATES 


“One of the best illustrations of opposite thinking—of fol- 
lowing a principle in one instance and an entire reversal of 
thought in another instance—is brought prominently to atten- 
tion by report of the action of the southeastern railroads in 
deciding to reduce passenger coach fares to 1% cents per mile, 
the alleged and unquestionable purpose of which is to stim- 
ulate passenger traffic,” says a bulletin of the National Coal 
Association. 

“At the same time eastern lines generally are considering 
reducing their coach fares to 2 cents per mile. Thus, the 
very testimony and argument presented by the National Coal 
Association and the coal industry at the recent hearing on 
increasing coal freight rates, namely, that high freight rates 
have driven traffic from the rails and that lower rates will 
at least bring some of it back, has now, with respect to passen- 
ger traffic, been accepted and endorsed by at least some rail- 
road officials. What is the answer for such inconsistency? 
Frankly, we don’t know. If 2 and 2 makes 4 in connectiton 
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with passenger traffic, then why in heaven’s name doesn’t it 
make 4 with respect to freight tralfic? Coal is moving in 
substantial quantities by truck, and, of course, by water. But 
that is not the main competition. The main competition is 
that coal and coke must sell in competition with oil, natural 
gas and hydro-electric power, little of which moves over the 
railroads. If those charged with the destiny of the railroads 
of this country are so thoroughly set on retaining and increas- 
ing passenger traffic, then why are they not awake to making 
similar or even more vigorous efforts to retain and increase 
their freight traffic in bituminous coal and coke, which is 
known to be profitable?” 


ROLLING STOCK ADDITIONS 


Class I railroads in the first eleven months of 1938 put 
14,947 new freight cars in service compared with 70,168 in the 
same period in 1937 and 39,556 in the same period in 1936, 
according to the Association of American Railroads. 

The railroads in the first eleven months of 1938 also put 
in service 162 new steam locomotives and 103 new electric and 
Diesel locomotives, compared with 342 steam and 59 electric 
and Diesel locomotives installed in the same period last year, 
and 77 steam and 32 electric and Diesel locomotives installed 
in the same period in 1936. 

New freight cars on order on December 1 totaled 4,335 
compared with 12,566 on the same day last year and 19,844 on 
the same day two years ago. 

New steam locomotives on order on December 1 totaled 17 
compared with 156 on December 1, 1937, and 111 on the same 
date two years ago. New electric and Diesel locomotives on 
order on December 1 totaled 39 compared with 40 on December 
1, 1937, and 5 on December 1, 1936. 

Freight cars and locomtives leased or otherwise acquired 
are not included in the above figures. 


ANCIENT SHIPPING DOCUMENTS 





Three ancient tablets of clay, having to do more or less 
with transportation, attracted a great deal of attention at the 
recent transportation day exhibit of the Junior Traffic Club of 
Chicago. The tablets, dating back to the Babylonia of over 
2000 years B. C., were loaned to the club for the exhibit by 
the Oriental Institute of the University of Chicago. They are 
here illustrated. 

The largest of the three, shown at the top, is a list of ex- 
penses incurred en route by a caravan. Mentioned specifically 
are the wages of the leader of the caravan and the guides. 
Modern students of transportation will be especially interested 
in the item: “Three sheckles of lead as road tax on donkey.” 

The tablet at the bottom left is, in effect, a shipping order, 
for a shipment of timber from Hutua to Sarteshup. On the 
right bottom, is a contract between one Tarmitilla and six 
others providing for the exchange of 20 harvest hands for a 
load of barley. 





December 24, 1938 


TRUCK LOADINGS 


For the third consecutive month this year, the movement 
of freight by truck exceeded in volume the 1937 tonnage, 
according to truck loading figures for November compiled and 
issued by the American Trucking Associations, Inc. 

Comparable reports were received from 169 motor carriers 
in 34 states who transported an aggregate of 730,569 tons in 
November, 1938, as compared with 612,015 tons in November, 
1937, and 763,858 tons in October, 1938. The volume of freight 
carried by trucks last month, while showing a 4.4 per cent 
decrease under the preceding month, represented an increase of 
19.4 per cent: over the corresponding period last year. 

“Despite the heavy hauling of automobiles and iron and 
steel products, the decrease in total tonnage under October, 
1938, was attributed, in part, to drivers’ strikes in New York, 
New Jersey, Omaha, Kansas City and other midwestern cities 
which interfered with normal business,” said the association. 

“The November figures represented an increase of 17.37 
per cent over the 1936 monthly average. Thus, the ATA truck 
loadings index figure for November stood at 117.37 compared 
with 113.38 in October, 1938, and 92.89 in November a year ago. 
In computing the index figure, the 1936 monthly average is 
taken to represent 100 per cent. 

“The only November gains over last month were in the 
automobile and iron and steel classifications. The former showed 
an increase of 89.6 per cent over October and a 37.5 per cent 
increase over the corresponding month last year. Iron and 
steel hauling increased 10.1 per cent over October and was 72.9 
per cent over the volume of November a year ago. 

“In the general merchandise class, which accounted for 
slightly more than three quarters of the total volume of freight 
handled by truck, the November figure was 6.7 per cent under 
October, but was 19 per cent over November, 1937. 

While transportation of petroleum products showed a de- 
cline of 5.4 per cent under the preceding month, the November 
volume represented slightly more than a 22 per cent increase 
over November, 1937.” 


AUTO RATES PROTESTED 


The National Automobile Transporters Association, a divi- 
sion of American Trucking Associations, Inc., has asked the 
Commission to suspend reduced rail rates on automobiles, effec- 
tive January 7, carried in supplement 26 to Michigan Central 
I. C. C. 6042 and supplement 35 to N. Y. C. I. C. C. LS 1921. 

The automobile transporters, according to the A. T. A., see 
in this move of the railroads “a nationwide rate war between 
railroads and trucks for the business of transporting automo- 
biles from factories to dealers.” 

The National Automobile Transporters Association also 
asked the Commission to institute a general investigation into 
freight charges on automobiles. 

In a statement relating to the protest, the A. T. A. said: 

Carriers by truck in recent years have handled approximately one 
half the delivery of automobiles from manufacturer to dealer. This 


branch of transportation represents an investment of $25,000,000 and 
employs about 5,000 men. 

The rate war, it was said by men connected with the industry, was 
prompted by manufacturers pitting one transportation agency against 
another in bidding for the motor factories’ million carloads of freight. 

The present petition seeks suspension of tariffs filed for the Michi- 
gan Central and other railroads, applying on traffic moving from the 
central producing points. Three other reductions in rates were allowed 
by the Commission within the last two months. These latter cuts ap- 
plied on cars moving out of assembling plants east of the Rockies. 

Attempts of the automobile transporters and the railroads to get 
together on a parity of rates have been futile, the New York Central 
holding out for rates below truck charges. The rate-cutting process 
has been so effective, according to the petition, that in hundreds of 
cases the freight charges have been depressed below those on fertilizer 
and other low-grade commodities. 


“We feel,” the automobile transporters’ petition stated, 
“that the entire rate level, both truck and rail, is far below 
a reasonable maximum. level. 

“Although we freely admit that in the early stages of 
truck-away (or drive-away) transportation it was necessary 
to maintain rates lower than the corresponding rail rates in 
order to attract traffic to an infant industry, we feel that 
truck transportation has now established itself to such a degree 
that we are willing to go on record as agreeable to the fixation 
of rate on a parity with rail rates, thus affording this Com- 
mission a perfect background for the entry of a minimum-rate 
order. 

“Since the earliest stages of this orgy of rate cutting 
this association has made repeated efforts at meetings with 
the rail carriers to agree upon some action which would put 
an end to what appears to be a needless sacrifice of revenue. 
Some eight meetings have been held, at least two of which 
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were with the traffic executives of the railroads. So far the only 
result has been a flood of new tariffs making further reductions. 

“It is for this reason that we appeal to this Commission to 
exercise its regulatory power to effect a result which it seems 
hopeless to attain without it.” 

The proposed rail rates, it is averred in the petition seek- 
ing suspension, are from 3 to 8 cents lower than the corre- 
sponding truck rates. 

“No one will seriously urge that from the standpoint of 
transportation conditions,” said Harry C. Ames, counsel for 
protestant, “particularly the element of ‘value of service,’ a 
new automobile is not a commodity which rightfully should 
find a relatively high place in the distribution of the general 
burden of transportation. First-class rates, in carloads, have 
been repeatedly approved by this Commission as not in excess 
of reasonable maxima for rail movement. 

“It is thus apparent that regardless of how this traffic is 
handled, whether it be by truck or by rail, the service should 
be priced at a transportation charge bottomed as nearly as 
possible on first-class rail rates. Fundamentally, haulage at a 
charge less than the service is reasonably worth is an eco- 
nomic waste affecting all agencies of transportation. ... 

“Is it in the public interest, the condition of all carriers 
considered, that the transportation rates on a commodity, such 
as new automobiles, should be permitted to stand at or be 
directed toward a level so low as to shock the conscience ?” 

From Detroit to Cincinnati, according to Mr. Ames, it is 
proposed to reduce the present rail rate from 68 to 60 cents, 
as against the truck rate of 64 cents. A rail rate of 39 cents 
is proposed from Detroit to Cleveland, between which points 
the truck rate is stated as 47 cents. Reductions of 8 cents 
under the truck rates would be made to Columbus, O., Craw- 
fordsville, Indianapolis and Muncie, Ind., according to the 
petition. 


INDEPENDENT MOVERS’ MEETING 


A general meeting of the Independent Movers’ & Ware- 
housemen’s Association, Inc., was held in Washington, D. C., 
December 19 and 20, the delegates being principally concerned 
over the movement to establish rates on the movement of 
household goods by truck on a weight basis. The association, 
whose attorneys, Nathan E. Zelby and Leo P. Kitchen, ap- 
peared before the Commission December 20 in Ex Parte MC 
19, practices of common carriers of household goods, the pro- 
ceeding in which adoption of the weight basis was recom- 
emnded by Examiner Aplin, reaffirmed its opposition to that 
basis. The association favors the retention of the cubic foot 
basis for rate-making. It also proposes to publish its own 
tariff for members through a service bureau. 

The association considered suggestions for obtaining com- 
pliance with tariffs, and discussed the making and publication 
of tariffs. It also considered means of reducing insurance 
costs. Opposition to issuance of “radial” certificates by the 
Commission to household goods movers, restricting operations, 
was reaffirmed. Reciprocity among states with respect to reg- 
gulations affecting motor carriers was urged. Officers were 
elected as follows: 

S. L. Needles, St. Louis, Mo., president; W. W. Delcher, 
Jacksonville, Fla., vice-president; J. Norman Geipe, Baltimore, 
Md., vice-president; Emil Mueller, Cincinnati, O., western vice- 
president; J. A. Stocker, St. Petersburg, Fla., southern vice- 
president; W. Engel, Elizabeth, N. J., eastern vice-president, 
and Maurice Kressin, Washington, D. C., secretary. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC F-599, Pope Brothers Red Top Cab Co., purchase, Cen- 
tral Freight Lines, Inc. (R. E. Andrews, R. R. Williams and 
Harry Huncke, trustees), as of Dec. 12; MC F-438, Airline 
Motor Coaches, Inc., lease, Dixie Motor Coach Corporation, as 
of Dec. 13; MC F-565, G. R. Wood, Inc., purchase, Henry Ruck, 
as of Dec. 13; MC F-244, J. H. Robinson Truck Lines, Inc., con- 
solidation, J. H. Robinson, and Blue Goose Truck Lines, Inc., as 
of Dec. 12; MC F-245, J. H. Robinson Truck Lines, Inc., purchase, 
C. S. Goen, Roland Heldt and W. H. Perrin, as of Dec. 12; MC 
F-372, J. H. Robinson Truck Lines, Inc., purchase, C. W. Coward, 
as of Dec. 12; MC F-483, L. A. and J. J. Norris, purchase, H. B. 
Lambert, as of Dec. 15; MC F-594, A. R. Dalby, lease, W. C. 
Garrison, as of Dec. 14; MC 12071, Flash Express & Storage 
Co., Inc., broker application, as of Dec. 5; MC 36436, Sub. No. 
1, Moland Bros. Trucking Co., Madison, Jefferson and Wisconsin 
Dells extension, as of Dec. 5; MC 49368, Sub. No. 1, Complete 
Auto Transit, Inc., extension of operations, St. Louis, as of Nov. 
25; MC 59513, McCormick’s Express, Inc., common carrier ap- 
plication, as of Dec. 5; MC 84444, McCormick’s Express, Inc., 
contract carrier application, as of Dec. 5; MC 64651, City Ex- 
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press, Inc., contract carrier application, as of Dec. 5; MC 71514, 
Sub. No. 1, Henry Ahrendt, extension of operations from Chi- 
cago, as of Dec. 5; MC 71881, Sub. No. 1, William Jaqua, dba 
Jaqua Transit Lines, common carrier application, as of Dec. 5; 
MC 71881, Sub. No. 2, William Jaqua, dba Jaqua Transit Lines, 
extension of operations, as of Dec. 5; MC 79114, E. Bobo, com- 
mon carrier application, as of Dec. 5; MC 88915, Stanley F. 
Heller, extension of operations, as of Dec. 5; MC 83058, C. E. 
Mock, common carrier application, as of Dec. 5; MC 89120, 
Harry E. Stewart, common carrier application, as of Dec. 5; 
MC 91853, Harold Nagel, common carrier application, as of 
Dec. 5; MC 94608, Otto Brown, common carrier application, 
as of Dec. 5; MC 94738, Carl Frederick Finck, common carrier 
application, as of Dec. 5; MC 94996, David Conner, common 
carrier application, as of Dec. 5; MC 95126, Marie Borup, 
common carrier application, as of Dec. 5; MC 95485, F. J. 
Rooney, common carrier application, as of Dec. 5; MC 95614, 
J. H. Moore, common carrier application, as of Dec. 5; 
MC F-533, H. H. Lawler, purchase, Edwards Truck Line, 
as of Dec. 16; MC-F 535, South Plains Coaches, Inc., pur- 
chase, G. C. Abbott (Louella Abbott, administratrix), as of 
Dec. 16; MC-F 593, Bowen Motor Coaches, purchase, C. D. 
Thomas, as of Dec. 16; MC-F 602, Airline Motor Coaches, Inc., 
purchase, Tri-State Transit Co. of Louisiana, Inc., as of Dec. 16; 
MC 1187, Cushman Motor Delivery Co., common carrier ap- 
plication, as of Dec. 8; MC 1291, Edward R. Fowkes, common 
carrier application, as of Dec. 8; MC 21346 and MC 77541, 
H. D. Briggs, common carrier applications, as of Dec. 8; MC 
55190, Oscar O. Lovlien, contract carrier application, as of 
Dec. 8; MC 21346, Sub. No. 2, G. J. Lovlien, common carrier 
application, as of Dec. 8; MC 22291, Stephen De Vries, common 
carrier application, as of Dec. 9; MC 38363, Sub. No. 2, Hannah 
Skarbina, Montana-Oregon extension, as of Dec. 8; MC 62538, 
Loyal M. Morgan, contract carrier application, Dec. 8; MC 
73319, George C. Ludwig, common carrier application, as of Dec. 
9; MC 74403, Burrell D. Beardsley, common carrier application, 
as of Dec. 7; MC 88171, James Inman, common carrier applica- 
tion, as of Dec. 8; MC 89153, Virgil F. Ghormley, common 
carrier application, as of Dec. 9; MC 89364, William Zanetti, 
common carrier application, as of Dec. 8; MC 92851, J. W. 
“Bud” Wood, common carrier application, as of Dec. 13; MC 
93289, Angelo Bonzi, Jr., common carrier application, as of 
Dec. 9; MC 93797, Robert and Francis Chambers, common 
carrier application, as of Dec. 8; MC 94088, H. Farfel & Son, 
contract carrier application, as of Dec. 9; MC 94413, William 
Harder, common carrier application, as of Dec. 8; MC 94470, 
Wm. and Ivan Sparks, common carrier application, as of Dec. 9; 
MC 94567, Mae Watson, common carrier application, as of Dec. 
8; MC 95171, Clarence Luckey, common carrier application, 
as of Dec. 10. 


MOTOR ACT PROSECUTIONS 


The Commission has been advised, according to a state- 
ment by Secretary Bartel, that Efton R. Johnson, of Twin 
Falls, Ida., doing business as Johnson Truck Line, pleaded 
guilty in the federal court for the district of Idaho, southern 
division, at Boise, to a criminal information of 21 counts. A 
fine of $25 a count, aggregating $525, was assessed, $125 of 
which was to be paid within 10 days and the remainder at 
the rate of $100 a month. The information, according to the 
secretary’s statement, charged the defendant with failure to 
remit c. o. d. collections within the period specified by his 
effective tariffs, thereby violating sections 216 (b) and 222 (a) 
of the motor carrier act. According to the statement, Johnson 
had been conducting a common carrier operation between Salt 
Lake City, Utah, and Twin Falls, Ida., and was convicted in 
the same court February 9 and fined for violations of the 
same act by reason of operating to certain other points in 
Idaho without authority. 

John W. Craig, president of the Rapid Express, Inc., en- 
tered a plea of guilty in the federal court for the district of 
Utah, central division, to 24 counts of an information filed in 
behalf of the carrier corporation, a common carrier of Boise, 
Ida., and was fined $500, said the secretary. The information, 
according to the statement, charged the express company with 
knowingly and wilfully transporting motion picture films be- 
tween Salt Lake City, Utah, and points in Idaho at less than 
its lawful tariff rates on file with the Commission. These 
criminal proceedings, it said, were instituted as a result of an 
extensive investigation by officers of the Bureau of Motor Car- 
riers disclosing that the defendant corporation had failed to 
assess its proper tariff rate for additional weekly changes 
of films transported by it between theaters in Salt Lake City 
and various chain theaters throughout Idaho. 

The Commission has also been advised that T. H. Veach 
has been fined $160 and costs by Judge Ford in the federal 
court at Lexington, Ky., on a plea of guilty on an information 
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accusing him of operating as a common carrier of property 
between Hartford, W. Va., and Winchester, Ky., and between 
Winchester, Ky., and Bristol, Tenn., without having obtained 
a certificate from the Commission, and also of having trans- 
ported property without having filed his rates with the Com- 
mission or carrying public liability or property damage in- 
surance, according to the secretary’s statement. The court 
also issued a permanent injunction forbidding the defendant 
further to violate the motor carrier act. 

Judge Ford. of the same court, according to a Commis- 
sion statement, has fined Orville Sydnor, on a plea of nolo con- 
tendere, a total of $240 and costs, on charges that he operated 
without a certificate between Cincinnati, O., and points in 
Kentucky and Virginia and without having filed a tariff with 
the Commission. A permanent injunction was also granted re- 
straining the defendant from engaging in further transporta- 
tion until he had obtained a certificate and filed a tariff. 


HOUSEHOLD GOODS CARRIER RULES 


Views of the divided household goods carrier industry 
were orally placed before the members of division 5, Decem- 
ber 20, in Ex Parte MC 19, practices of motor common carriers 
of household goods, a proceeding in which Examiner S. A. 
Aplin recommended, among other things, that the Commission 
require such carriers to state their rates in cents by the 
hundred pounds and in no other way (see Traffic World, Sept. 
17, p. 521). The positions of the segments of the industry that 
were in disagreement were stated by Examiner Aplin in his 
report. 

Gauged by numbers the industry favored the proposal of 
the examiner requiring the elimination of the cubic foot 
method of stating rates. Opponents of the cents a hundred 
pound method of stating rates pointed out at the arguments, 
as they had at the hearing that, in their opinion, there were 
as many opportunities for “chiseling’” and unlawfulness under 
one method as under the other. 

Leo P. Kitchen, speaking for Georgia Household Goods 
Carriers et al., ridiculed an idea that gasoline station operators 
would establish scales at which weights could be obtained by 
the carriers. Such an idea, he said, had been expressed. It 
would take 250 years said he, for a gasoline station operator 
to get back the money invested in scales that would weigh a 
tractor-trailer combination at one operation, the scales costing 
from $3,000 to $3,500, without counting the investment in 
land on which the scales would be established. 

Those other than Mr. Kitchen to whom time was assigned 
for the making of arguments were: E. S. Brashears, House- 
hold Goods Carriers Bureau; H. S. Shertz, National Ware- 
housemen’s Association; M. L. Goodman, New York ware- 
housemen; J. R. Turney, Greyvan Lines; E. F. McMillan, 
procurement division, Treasury Department; David Brodsky, 
Interstate Movers Tariff Bureau; H. G. Hernly, western trunk 
line railroads; David A. Wolff, Ivory Storage Co.; and N. E. 
Zelby, Independent Movers & Warehousemen’s Association. 

Some attention was also given in the arguments to the 
question of dock charges made by warehousemen for the use 
of their loading platforms by household goods carriers, the 
general idea being that there should be uniformity in that 
matter. 








MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following carrier 
cases: 

MC 93213, Frank C. Jeandron, common carrier applica- 
tion; MC F-374, T. S. C. Motor Freight Lines, Inc., purchase, 
A. J. Stagni; and L. V. Lyle and J. R. Aucoin; MC F-462, 
Joe W. Bowman, control, McMakin Motor Coaches, Inc.; 
MC F-597, Tony A. Minardi et al., control, Coast Line Truck 
Service, Inc.; MC 2867, Sub. No. 1, Lorin and Roy Bice, exten- 
sion of operations; MC 11321, A. B. Peek Co., broker applica- 
tion; MC 32539, A. B. Peek Co., common carrier application; 
MC 66625, A. B. Peek Co., contract carrier application; MC 
5402, Jackson Motor Freight Transportation, Inc., common car- 
rier application; MC 65664, Watson Transfer Co., common car- 
rier application; MC 39056, U-Drive-It Co. of Pennsylvania, 
Inc., common carrier application. 





CLASS | MOTOR REPORTS 

The Commission, by division 5, has issued forms requiring 
all Class I motor carriers of property and all Class I motor 
carriers of passengers, subject to the interstate commerce act 
to file annual reports for the year ending December 31. The 
reports are to be filed in accordance with, “annual report form 
(Class I motor carriers of property or passengers). Copies of 
the report are to be filed with the Commission’s Bureau of Motor 
Carriers on or before March 31, 1939. 


December 24, 1938 


POWER OVER MOTOR EMPLOYES 


Afi oral presentation of views as to the jurisdiction of the 
Commission over employes of common, contract and private 
motor carriers has been made to the entire Commission in Ex 
Parte MC 28, the Commission-instituted proceeding for the 
determination of the extent of that jurisdiction under section 
204a of the motor carrier act. Written presentation of those 
views was made in briefs on the subject filed before the oral 
arguments were made (see Traffic World, Dec. 17). 

The oral presentation was notable for the twitting, both 
from the bench and among the practitioners about the changes 
in position among the parties that had taken place in the inter- 
val between the first and the later discussion on the subject. 

Joseph Padway, speaking for the American Federation of 
Labor, suggested that an argument that had been made by J. N. 
Beall for the American Trucking Associations, Inc., was like 
Eliza crossing the Ohio by leaping from one cake of ice to 
another. 

“Haven’t you all been doing more or less of that?” asked 
Commissioner Eastman. 

Mr. Padway denied the implication, saying that ‘‘we” had 
been walking on green grass in the consideration of the ques- 
tions raised in this proceeding. 

Later O. D. Zimring, also speaking for the American Fed- 
eration of Labor, suggested that the motor carriers had shifted 
horses in this matter. Thereupon Commissioner Rogers evoked 
a laugh by suggesting that both sides had shifted horses be- 
tween the time when the Commission had held its first hearing 
on the matter and had come to the conclusion that its power 
extended only to make regulations of hours of service for pur- 
poses of safety, and the present proceeding. 

Assignments of time for discussion of the issues were made 
to Mr. Beall; E. S. Brashears, Household Goods Carriers 
Bureau; Carl Phinney, New England Textile Motor Lines, Inc., 
et al.; Reagan Sayers, Sproles Motor Freight Line et al.; 
Harold S. Shertz, National Film Carriers et al.; Howell Ellis, 
Transamerican Freight Lines, Inc.; T. D. Pratt, New York 
State Motor Truck Association; Irving C. Fox, National Retail 
Dry Goods Association; J. R. Turney, National Bus Traffic 
Association; Ivan Bowen, National Association of Bus Opera- 
tors; Mr. Padway, D. Kaplan, International Association of 
Machinists; and Mr. Zimring. 

Broadly speaking the line of cleavage was, labor in favor 
of having the jurisdiction of the Commission limited to motor 
employes, such as drivers directly connected with the safety 
of operation and of equipment; and motor carriers taking the 
position that all employes were under the jurisdiction of the 
Commission and none subject to the wages-hour law. Labor 
argued that, except drivers and those directly concerned with 
safety, the employes of carriers should be under the fair labor 
standards or wages-hours act. Mr. Kaplan, who had asked that 
all be put under the Commission, explained a switch in behalf 
of machinists so as to bring them under the wages-hours act 
by pointing out the chronology of the Commission’s original 
proceeding and the passage of the wages-hours act and saying 
in conclusion that the machinists were content to be under the 
wages-hours act. 

Additional briefs in this proceeding have been filed in behalf 
of Sproles Motor Freight Line, Inc., Sproles Transfer & Stor- 
age Co., Inc., Johnson Storage and Distributing Co., Inc., 
Johnson Motor Lines, Johnson Transport Co., Inc.; Red Ball 
Motor Freight Lines, Red Arrow Freight Lines, Inc., T. C. S. 
Motor Freight Lines, Inc., and Merchants Fast Motor Lines, 
Inc.; by C. D. Todd, Jr., St. Louis, Mo.; and United States 
Wholesale Grocers’ Association. 


MOTOR CARRIER ACCIDENTS 


A total of 4,135 accidents was reported in interstate mo- 
tor-carrier operation for the 9 months ending December 31, 
1937, according to a compilation made by the Commission’s 
3ureau of Statistics. The accidents were reported to the Com- 
mission under its rules pertaining to safety regulations gov- 
erning qualifications of employes, driving practices, safety of 
operation and equipment, and the reporting of accidents. 

The accidents reported for the period mentioned were from 
1,381 different motor carriers. The compilation said the pro- 
portion of carriers reporting was believed to be small in com- 
parison with the total number of carriers. However, said the 
bureau, it should be remembered that personal injury accidents 
not requiring medical treatment, property damage accidents 
aggregating less than $100, and accidents of interstate car- 
riers occurring in strictly intrastate operations were not 
reportable. 

Accidents reported resulted in 736 fatalities, 5,544 injuries 
and an estimated property damage of $2,317,078. The compila- 
tion said the total motor vehicle fatalities in the United States 
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in the calendar year, 1937, was 39,500 as reported by the Na- 
tional Safety Council, Inc. ‘The Commission’s compilation, 
however, pertains to the vehicles subject to its jurisdiction. 
The reported accidents involved 4,276 motor vehicles owned or 
controlled by carriers subject to that jurisdiction, and 141 
accidents involved 2 carriers. 

A table showing distribution of these accidents by type of 
interstate vehicle involved, according to a summary made by 
the bureau, shows that busses were involved in 32.5 per cent 
of the accidents, 21.2 per cent of the fatalities, 49.3 per cent 
of the injuries, and 14.1 per cent of the property damage. Of 
the 4,135 accidents, 1,345, that table shows, involved busses, 
2,765 trucks, and 25 in which both busses and trucks were 
involved. 

In another table it is shown that in 9.1 per cent of the bus 
accidents there was at least one fatality in addition to injuries 
and property damage compared to 15 per cent for truck; that 
in 82.2 per cent of the bus accidents there was at least one 
person injured in addition to property damave compared to 
54.4 per cent for truck; and that in 8.7 per cent of the bus 
accidents there was property damage alone involved compared 
to 30.6 per cent for truck. 

This report, said an explanatory statement, was not of- 
fered as a complete coverage of the accidents involving motor 
carriers engaged in interstate or foreign commerce, for the 
Commission had no means of knowing at this time to what 
extent there had been compliance on the part of the carriers 
with the accident reporting regulations. 


SCOPE OF COMMERCE CLAUSE 


In correspondence between H. Lester Hooker, a member 
of the Virginia commission and member of joint board No. 
104 under the motor carrier act, and Robert E. Quirk, attorney 
for the applicant in MC F-297, Virginia Stage Lines, Inc., 
purchase W. B. Jenkins, the latter reviewed cases arising out 
of legislation under the commerce clause and thereby raising 
the question as to the line between interstate and intrastate 
commerce clause. In the Jenkins purchase case joint board No. 
104 recommended dismissal of the application on the ground 
that Jenkins’ operations were wholly intrastate prior to the date 
of the application under consideration. Exceptions were taken to 
the report and Mr. Hooker suggested that Mr. Quirk read New 
York ex rel. P. R. R. Co. vs. Knight, 192 U. S. 21. 

In answer to that Mr. Quirk said he had read that case and 
some others to which he drew the attention of Mr. Hooker, 
the letter being made a part of the docket to which it referred. 
Mr. Quirk’s letter follows: 


I thank you for this suggestion and have read that decision. It 
was handed down by Mr. Justice Brewer January 4, 1904. The state 
of New York has assessed a franchise tax on a cab service which han- 
dled interstate passengers between points in the city of New York and 
the railroad terminal. The question was whether the cab service was 
engaged in interstate commerce and whether the tax assessed was a 
burden on that commerce. The court recognized that, in one sense, 
the interstate passenger hauled by the railroad has not fully com- 
pleted his journey when he reached the rail terminal in New York, 
but that, as the cab service was exclusively rendered within the limits 
of New York, and the contract was independent of the rail service, the 
cab service was not a part of the interstate journey. The court, of 
course, recognized that difficulties are presented in tax cases to hold 
an even balance between the nation and the states in the exercise of 
their taxing powers, etc. On the other hand, the court also clearly 
recognized that a single act of transportation, wholly within a state, 
may be a part of a continuous interstate carriage, regardless of methods 
adopted by the parties, which later became the fixed rule of the courts 
in such decisions as Baltimore & Ohio R. Co. vs. Settle, 260 U. S. 166; 
Baer Bros. vs. D. & R. G., 233 U. S. 479; C. M. & St. P. Ry. vs. Iowa, 
233 U. S. 334, and others. 


While the decision of the court in the Settle case did not in so 
many words overrule certain earlier decisions, it seems to have done 
so in effect. For example, it is not easy to reconcile G. C. & S. F. 
vs. Texas, 204 U. S. 303, with the Settle case, or with the Sabine Tram 
case, 227 U. S. 111. Moreover, it has been the traditional policy of the 
court to adopt very liberal views when it was called upon to balance 
the rights of the states and of the nation in their respective taxing 
powers. 

Toward the end of his opinion in the Knight case, Justice Brewer 
made the following statement, which, in the light of certain recent de- 
cisions of the Supreme Court and of acts of Congress, is very inter- 
esting: 

“If the cab which carries the passengers from the hotel to the 
ferry landing is engaged in interstate transportation, why is not the 
porter who carrier the traveler’s trunk from his room to the carriage 
also so engaged? If the cab service is interstate transportation, are 
the drivers of the cabs and the dealers who supply hay and grain for 
the horses also engaged in interstate commerce? And where will the 
limits be placed?”’ 

In 1904 the court seemed to think the idea that the porter who 
carries the passengers luggage or that the dealers who supply hay 
and grain to the horses which haul the cabs might be engaged in inter- 
state commerce was utterly absurd. In September this year the Inter- 
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state Commerce Commission in Regulations Concerning Employes 
Under the Railway Labor Act, 229 I. C. C. 410, held that red caps or 
station porters are employes in interstate commerce as the term ‘‘em- 
ploye’’ is used in section 1, fifth, of the railway labor act. And, in the 
same proceeding, Ex Parte No. 72, Sub. 1, on Dec. 7, 1938, the same 
commission held that dining car waiters are employes under the rail- 
way labor act. Moreover, in Consolidated Edison Co. vs. National 
Labor Relations Board, Nos. 19, 25, the Supreme Court of the U. S. on 
December 5, 1938, decided that, although the Consolidated Edison Co. 
sold electric power wholly within New York, because certain of the 
electric power was purchased by railroads which are engaged in inter- 
state cammerce, the Consolidated Edison Company was likewise en- 
gaged in interstate commerce. Presumably the electric power which 
feeds the railroads is no more important to them than was the hay 
and grain which the horses hauling the cabs needed in 1904. 

The decision of the Supreme Court in the Jones & Laughlin Steel 
Company case, 301 U. S. 1, might also be considered in this connection. 

These more recent decisions of the Supreme Court indicate rather 
conclusively that its views on the subject we are discussing have under- 
gone a substantial change since the decision was made in the Knight 
case in 1904. For example, if the decision of Justice Brewer in the 
Knight case is to be regarded as a controlling precedent, the recent 
wages and hours act of Congress is bound to be held unconstitutional. 

In the light of the recent decisions of the Supreme Court of the 
U. S. and, more particularly, the decision in the Settle and other cases 
cited in our exceptions to the report of Joint Board 104 in the Jenkins 
case, it is clear that a passenger who moves by motor carrier between 
two points in Virginia, but who continues on his journey via another 
motor carrier to points outside the state, is an interstate passenger 
and that the local company in Virginia is, therefore, engaged in inter- 
state commerce as that term is used in the motor carrier act, even 
though this class of business constituted a relatively small part of its 
total business. 





EARNINGS OF TRUCK DRIVERS 


According to estimates made by the Automobile Manu- 
facturers’ Association, truck drivers in the United States earn 
more than $4,000,000,000 annually in wages. The figures are 
based on the assumption that there is one full-time truck driver 
for each of the 3,109,508 trucks, exclusive of farm trucks, in 
operation in the country, and on an estimated average annual 
wage for the drivers of $1,300 each. The resulting total of 
$4,042,360,400, the association compares with total earnings of 
1,086,406 railway employes in 1936 of $1,873,819,393. It points 
out that the estimate of truck drivers’ wages “does not include 
anything at all on the tremendous personnel behind the drivers 
employed in maintaining the vehicles, drivers’ helpers 
and suppliers of fuel, oil, etc.” 





EXCEPTIONS TO MOTOR REPORTS 


I. & S. M-359, class and commodity rates over River 
Terminals Corporation. Time for filing exceptions to recom- 
mended order extended to December 27. 





MOTOR CARRIER SCALES DIRECTORY 


J. F. Rowan, executive secretary of the Household Goods 
Carriers’ Bureau, has sent a questionnaire to ten thousand 
motor carriers to obtained information to compile a national 
directory of locations of public scales capable of weighing the 
average van load of household goods. 


CENTRAL TERRITORY MOTOR RATES 


The Commission has further postponed the effective date 
of its order in Ex Parte MC 21, motor carrier rates in Central 
Territory, from January 7 to February 7, so far as it relates 
to rates between Dubuque, Ia., and points in Illinois between 
points between which rates are published in Lawson’s MF 
I. C. C. 68, on alcoholic liquors, wines, ales, beer, beer tonic, 
cereal beverage, porter and stout; empty beverage containers; 
paper and paper articles and glassware. 

On petitions of Central States Motor Freight Bureau, Inc., 
and others, the Commission has reopened Ex Parte MC 21, 
motor carrier rates in Central Territory, for further hearing 
before Examiner A. S. Parker at the Hotel Sherman, Chicago, 
January 16. The petitions ask for modifications of the orders 
of August 3 and October 14. 


MOTOR HOURS OF SERVICE 


The Commission, by order in Ex Parte MC 2, maximum 
hours of service of motor carrier employes, has further post- 
poned the effective date of its order of July 12, prescribing 
hours of service regulations applicable to drivers employed by 
common and contract carriers, from December 31, 1938, to 
January 31, 1939, so far as it applies to common and contract 
carriers of property and their employes. 

The effective date of Rule 5 of the regulations prescribed 
in that order requiring the maintenance of a driver’s log has 
also been postponed from December 31 to January 31 so far as 
the rule applies to common and contract carriers of passengers 
and their employes. 
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COFFEE RATE WAR AVERTED 


Stabilization of the rate on coffee from Brazil to the west 
coast of the United States appeared to be assured December 22 
under stipulations made by representatives of two Japanese 
steamship lines, which had been charged with quoting rates 
under those of the “conference” steamship lines in the trade, 
and findings of the Maritime Commission. 

Under the stipulations and findings a rate of 90 cents a 
bag will be established for 1939. The rate has been a dollar. 
One Japanese line has been quoting a rate of 80 cents to Los 
Angeles while another quoted a rate of 50 cents to Los Angeles 
and San Francisco and 75 cents to north Pacific coast ports. 

The coffee rate situation dealt with came before the com- 
mission for hearing December 21 in No. 507, in the matter of 
rates, charges and practices of Yamashita Kisen Kabushiki 
Kaisha and Osaka Syosen Kabusiki Kaisya (see Traffic World, 
Dec. 17, p. 1293). 

After Harry B. Maxwell, president of the Pacific Coast 
Coffee Association, had outlined the situation growing out of 
the Japanese lines quoting rates under the “conference” line 
rates, and other witnesses had submitted similar evidence, the 
hearing was recessed to permit a conference to be held by the 
representatives of the interested lines and the commission. The 
result was an agreement to make “peace”; the terms of the 
agreement being backed up by the findings of the commission. 

George C. Sprague, counsel for the Osaka line, made the 
following statement after the conference held by the parties to 
the proceeding: 


On behalf of my client Osaka Syosen Kabushiki Kaisya I am 
authorized to say to the Commission that it has been impressed by the 
arguments of the representatives of the coffee industry showing the 
necessity of an immediate stabilization of freight rates for the car- 
riage of coffee from Brazil to U. S. Pacific ports. 

In order to contribute its part to obtaining such stabilization of 
rates and to promote harmony among the steamship lines engaged in 
this trade Osaka Syosen Kabushiki Kaisya hereby offers to uncondi- 
tionally apply for membership in the Pacific Coast River Plate Brazil 
Conference and if as and when it is accepted into such membership to 
operate in accordance with the rules and regulations and to maintain 
the rates of said conference except only that its advance commitments 
be protected, such commitments to be tabled as soon as possible. 

As the representative of the conference lines has testified that the 
conference members would be glad to invite Osaka Syosen Kabushiki 
Kaisya to become a member of the conference it is hoped that this 
offer may result in an amicable solution of the problem. 

Inasmuch as the weight of the testimony given at this hearing 
seems to indicate that a rate of 90 cents per bag is at present fair, 
reasonable and adequate, it is respectfully suggested that such rate 
might be agreed upon for the year 1939. 


A similar statement was read by A. Lane Cricher on behalf 
of the Yamashita line. 

Ira L. Ewers, counsel for the conference carriers, Pacific 
Argentine Brazil Line and Westfal Larsen Line, said the ar- 
rangements suggested were satisfactory, with the understand- 
ing that the commitments referred to covered only a few 
hundred bags of coffee. Commissioner Woodward, who pre- 


sided at the hearing, then read the findings of the commission, 
as follows: 


1. That there is need for stability in the rates in the coffee trade 
between the east coast of South America and the west coast of the 
United States; 


2. That the respondents have engaged in the solicitation and pro- 
curement of freight by offers to underquote and by actually under- 
quoting the rates of the other carriers regularly and primarily engaged 
in trade between the east coast of South America and the west coast 
of the United States, and that the rate of 90 cents per bag for coffee, 
quoted by such other carriers for 1939, is not shown to be unreasonable, 
and; 

3. That the practice of the respondents in underquoting the rates as 
described above in effect tended unreasonably to influence such other 
carriers to an agreement guaranteeing to the respondents a distribution 
of a part of the revenue derived from the transportation of coftee in 
such trade, which part of such revenue was not based upon the actual 
carryings of respondents; 

4. That such practices create a special condition unfavorable to 
shipping in the foreign trade. 

By reason of the stipulation of respondents made a part of the rec- 
ord, an appropriate regulation and order will be issued. 


Representatives of the commission participating in the pro- 
ceeding included Bon Geaslin, general counsel, and Ralph H. 
Hallett, of the legal staff. Chairman Land and Commissioners 
Moran, Wiley and Truitt, in addition to Commissioner Wood- 
ward, were present at some time while the proceedings were 
in progress. 

Mr. Maxwell told the commission he believed a rate of 90 
cents a bag of 132 pounds from Brazil to the Pacific coast ports 
would be fair and reasonable, and represent a fair adjustment 
with the rate of 65 cents to Gulf and Atlantic ports from Santos, 
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Brazil. A chaotic situation had been threatened by the de- 
parture of the Japanese lines from the rates of the conference 
lines, said he. Mr. Sprague defended the 80-cent rate of the 
Osaka line to Los Angeles as fair, stating that the line called 
only at Los Angeles and therefore could not obtain coffee traffic 
for the upper coast ports. He also said it was difficult for the 
line to operate in the trade because it was not an American or 
Brazilian carrier. He believed Japanese lines should be per- 
mitted to operate in the trade, contending in answer to Chair- 
man Land, that any foreign flagship, not domiciled in either 
Brazil or America, had the right to enter the trade. 


STEAMSHIP CONFERENCE INQUIRY 


As the result of complaints received from shippers, the 
Maritime Commission has instituted an inquiry into the present 
organization and procedure of steamship freight conferences 
in foreign trade, including the existing relations between such 
conferences and American exporters. 

Shippers have complained, it is understood, that steamship 
conferences have not replied to protests about rates. If the 
commission finds there is justification for the complaints and 
that it had authority to do so, it may prescribe regulations 
governing the conferences, it is understood. 

The commission has created a “committee on conference 
procedure” which has sent questionnaires to steamship confer- 
ences and to exporters. 

The qguestionnaire sent to exporters asks for names of 
commodities shipped, freight conferences with which they deal, 
and how rate adjustments are handled, that is, directly, through 
a member line, through a trade association, or through a freight 
forwarder. 

“Does the procedure followed by the conferences in the 
establishment or adjustment of rates or in passing upon other 
shippers’ problems, provide an adequate opportunity for you 
to present for consideration facts and arguments which you con- 
sider to be relevant?” is another question asked. 

Suggestions for improving relationships between confer- 
ences and the shipping public are invited. 

The questionnaire sent to the conferences seeks to develop 
complete information as to how the conferences operate. The 
conferences are asked to state in detail the procedure by which 
rates and practices are established or changed, and for han- 
dling requests from shippers for rate changes or adjustments. 


FOREIGN-TRADE ZONES 


Through the medium of the New York City foreign-trade 
zone, according to the annual report of the Secretary of Com- 
merce, who is chairman of the Foreign-Trade Zones Board, 
hitherto unknown business has been brought to the United 
States, and American labor has benefited thereby. Thus far 
zones have been established at New York and at Mobile, Ala. 

“It is especially notable,” says the report, “that during a 
period of decreased imports, business coming to the New York 
zone continued to increase.” 

Giving illustrations of new business being developed as 


the result of establishment of the New York zone, the report 
said: 








For instance, there has come from South America canned beef 
to be prepared for distribution in the United States. American labor 
has repacked it in lighter containers of American manufacture and 
has prepared it for sale by attaching labels and opening keys. 
American labor has also cured and prepared for American and for- 
eign markets large shipments of Brazil nuts received from South 
America. These are but two examples of business, both old and 
new, to the port, that the New York Foreign-Trade Zone is attracting 
to itself and to the United States. 

With the inauguration of a zone at Mobile, both the Atlantic and 
Gulf coasts, together with their hinterlands, will have available the 
facilities of customs-guarded areas wherein foreign merchandise may 
be stored, manipulated, and mixed with domestic products for im- 


portation after payment of duty, or reexportation without duty pay- 
ment. 





ASHBURN’S SALARY 


Major General T. Q. Ashburn, U. S. A., retired, declined 
December 22, in answer to a question, to say what his salary 
was or would be as head of the Inland Waterways Corpora- 
tion, the government barge line agency. He said he might 
publish his salary in the next annual report of the corpora- 
tion. He indicated the amount of his salary had not yet been 
determined. 

As a major general in the army, General Ashburn was 
paid $9,700 a year out of money appropriated by Congress for 
the War Department. It is understood his salary now will be 
paid out of the funds of the Inland Waterways Corporation. 

General Ashburn was retired from the army last Novem- 
ber, having reached the age of 64. Immediately, however, 
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Secretary of War Woodring directed that the general continue 
as head of the barge line agency, the Secretary having that 
authority under the Inland Waterways Corporation act. At 
that time question was raised as to whether the general would 
receive his retired pay and pay for serving the corporation as 
well (see Traffic World, Nov. 19, p. 1061). 


Though refusing to say what his salary would be, the 
general said he had the “choice” of three salaries, referring 
to his eligibility to retired pay, to salary which he has received 
as head of the barge lines, and to a maximum salary of $10,000 
which may be paid to any individual appointed from civil life by 
the Secretary of War. 


ISTHMIAN LINE SUBSIDY 


In a letter to Secretary W. C. Peet, Jr., of the Maritime 
Commission, Thomas F. Lynch, counsel for the Isthmian 
Steamship Co., advises that that company is withdrawing its 
application for an operating-differential subsidy for its round- 
the-world service. Public hearing on the Isthmian application 
was held before Examiner C. G. Cornwell, November 14 to 
16, inclusive, and briefs were due December 20 (see Traffic 
World, Nov. 19, p. 1061). In his letter Mr. Lynch said: 


Since the hearing, it has been concluded that an operating-differ- 
ential subsidy would not be desirable at this time, and I have been 
instructed by Isthmian Steamship Company to withdraw the application. 
I, therefore, respectfully request that the application be withdrawn 
and the proceeding discontinued. It is also suggested that counsel 
for the American President Lines be promptly notified by telegraph, 
so that he may be relieved of the burden of filing a brief. 


“Reference by Mr. Lynch to the American President Lines 
is in connection with briefs that were to have been filed by 
this corporation in opposition to the granting of the subsidy 
to the Isthmian Steamship Company,” said the commission’s 
statement. ‘The American President Lines, Ltd., which also 
operates a round-the-world service, opposed the subsidy at the 


hearing November 14 to 16, inclusive, mentioned in Mr. Lynch’s 
letter.” 


WATER CARRIER AGREEMENTS 


The following described action has been taken by the Mari- 
time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


5187-2 between Grace Line, Inc., and Hamburg-American Line- 
North German Lloyd modifies agreement 5187, as amended, by extend- 
ing from November 10, 1938, to February 28, 1939, the date on or before 
which notice must be given to terminate the agreement on March 31, 
1939. Agreement 5187, as amended, provides for the pooling and appor- 
tionment of earnings derived from transporting coffee from . Buena- 
ventura, Colombia, to Cristobal, Canal Zone, and for the regulation of 
sailings in connection therewith. 

5893-1 between Wessel, Duva! & Company, Inc., and J. Lauritzen 
and Grace Line, Inc., modifies agreement 5893, which provides for the 
apportionment of sailings and the pooling and distribution of freight 
earnings in the trade from United States Atlantic Coast ports to ports 
on the west coast of Colombia, Ecuador, Peru, and Chile, by specifying 
the conditions under which earnings on cargo to Talcahuano, Chile, 
will be included in the pool. 

6130 between McCormick Steamship Company, American-Hawaiian 
Steamship Company, and Pacific Argentine Brazil Line, Inc., covering 
establishment and maintenance of uniform rates, rules, and regulations 
in respect to transportation of cargo between Pacific Coast ports of 
the United States and Puerto Rico and the Virgin Islands. 

6180 between Bank Line, Limited, Wilhelm Wilhelmsen, Lancashire 
Shipping Company, Ltd., Ellerman & Bucknall Steamship Co., Ltd., 
The Ocean Steam Ship Company, Ltd., The China Mutual Steam Navi- 
gation Co., Ltd., Nederlandsche Stoomvaart Maatschappij ‘‘Oceaan,’’ 
United States of America—United States Maritime Commission (Amer- 
ican Pioneer Line), Prince Line, Limited, and Kerr Steamship Com- 
pany, Inc., provides for the apportionment of sailings in the trade 
from United States Atlantic Coast ports to ports in the Philippine 
Islands and China (including Manchuria), and to Hong Kong and 
Dairen. 

6286-1 between Kawasaki Kisen Kaisha, Ltd. (‘‘K’’ Line) and The 
New York and Porto Rico Steamship Line, Inc., modifies agreement 
6286 to include New Orleans as a port of transhipment. Agreement 
6286 provides for the transportation of cargo under through bills of 
lading from ports in China and Japan to ports in Puerto Rico, with 
transhipment at New York or Baltimore. 

6288-1 between Kokusai Kisen Kabushiki Kaisya (Kokusai Line) 
and The New York and Porto Rico Steamship Company, Baltimore 
Insular Line, Inc., and Bull Insular Line, Inc., modifies agreement 6288 
to include New Orleans as a port of transhipment. Agreement 6288 
provides for the transportation of cargo under through bills of lading 
from ports in China and Japan to ports in Puerto Rico, with tranship- 
ment at New York or Baltimore. 

6289-1 between Osaka Syosen Kaisya and The New York and Porto 
Rico Steamship Company, Baltimore Insular Line, Inc., and Bull In- 
sular Line, Inc., modifies agreement 6289 to include New Orleans as a 
port of transhipment. Agreement 6289 provides for the transportation 
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of cargo under through bil!s of lading from ports in China and Japan 
to ports in Puerto Rico, with transhipment at New York or Baltimore. 

6290-1 between Luckenbach Steamship Company, Inc., Dollar Steam- 
ship Lines, Inc., Ltd., Baltimore Mail Steamship Company (Panama 
Pacifie Line), and American-Hawaiian Steamship Company and United 
States of America—United States Maritime Commission (American 
Pioneer Line) modifies agreement 6290 to include American-Hawaiian 
Steamship Company as an originating intercoastal carrier. Agreement 
6290 provides for the transportation of cargo under through bills of 
lading from United States Pacific Coast ports to ports in India and 
Ceylon, with transhipment at New York. 

6298-1 between Nippon Yusen Kaisya and The New York and Porto 
Rico Steamship Company, Baltimore Insular Line, Inc., and Bull In- 
sular Line, Inc., modifies agreement 6298 to include New Orleans as a 
port of transhipment. Agreement 6298 provides for the transportation 
of cargo under through bills of lading from ports in China and Japan 
to ports in Puerto Rico, with transhipment at New York or Baltimore. 

6359 between A. P. Moller (Maersk Line) and American-Hawaiian 
Steamship Company, Luckenbach Steamship Company, Inc., and Mc- 
Cormick Steamship Company provides for the transportation of cargo 
under through bills of lading from Hong Kong and ports in Japan, 
Korea, Formosa, Siberia, Manchuria, China, Indo-China, and the Philip- 
pine Islands to United States Atlantic Coast ports, with transhipment 
at Pacific Coast ports. 

6359-1 between A. P. Moller (Maersk Line) and American-Hawaiian 
Steamship Company, Luckenbach Steamship Company, Inc., McCormick 
Steamship Company, and Baltimore Mail Steamship Company (Panama 
Pacific Line) modifies agreement 6359 to include Baltimore Mail Steam- 
ship Company (Panama Pacific Line) as a delivering intercoastal 
carrier. 

6359-2 between A. P. Moller (Maersk Line) and American-Hawaiian 
Steamship Company, Luckenbach Steamship Company, Inc., McCormick 
Steamship Company, Baltimore Mail Steamship Company (Panama Pa- 
cific Line), and Weyerhaeuser Steamship Company modifies agreement 
6359 to include Weyerhaeuser Steamship Company as a delivering 
intercoastal carrier. 

6373-1 between American-Hawaiian Steamship Company, Lucken- 
bach Steamship Company, Inc., and Baltimore Mail Steamship Com- 
pany (Panama Pacific Line) and Munargo Line Company modifies 
agreement 6373 to include Baltimore Mail Steamship Company (Panama 
Pacific Line) as an originating intercoastal carrier. Agreement 6373 
provides for the transportation of cargo under through bills of lading 
from United States Pacific Coast ports to Havana and other Cuban 
destinations, with transhipment at New York. 

6386 between Yamashita Kisen Kabushiki Kaisha (Yamashita Line) 
and McCormick Steamship Company, Pacific-Atlantic Steamship Company 
(Quaker Line), States Steamship Company—California Eastern Line, 
Inc. (California-Eastern Line), American-Hawaiian Steamship Company, 
Luckenbach Steamship Company, Inc., and Weyerhaeuser Steamship 
Company provides for the transportation of cargo under through bills 
of lading from Hong Kong and ports in Japan, Korea, Formosa, Siberia, 
Manchuria, China, Indo-China, and the Philippine Islands to United 
States Atlantic Coast ports, with transhipment from the originating 
carrier to the delivering carrier at Seattle, Portland, San Francisco, 
Tacoma, or Los Angeles Harbor, or with transfer at Seattle to rail 
connections for delivery to the delivering carrier at San Francisco. 

6386-1 between Yamashita Kisen Kabushiki Kaisha (Yamashita 
Line) and McCormick Steamship Company, Pacific-Atlantic Steamship 
Company (Quaker Line), States Steamship Company—California East- 
ern Line, Inc. (California-Eastern Line), American-Hawaiian Steamship 
Company, Luckenbach Steamship Company, Inc., Weyerhaeuser Steam- 
ship Company, and Baltimore Mail Steamship Company (Panama Pa- 
cific Line) modifies agreement 6386 to include Baltimore Mail Steamship 
Company (Panama Pacific Line) as a delivering intercoastal carrier. 

6387 between A. P. Moller (Maersk Line) and Mooremack Gulf 
Lines, Inc., provides for the transportation of cargo under through bills 
of lading from ports in China, Japan, and the Philippine Islands to 
New Orleans, Corpus Christi, and Houston, with transhipment at Bal- 
timore, Boston, New York, or Philadelphia. 

6409-2 between American-Hawaiian Steamship Company, McCor- 
mick Steamship Company, Pacific-Atlantic Steamship Company (Quaker 
Line), States Steamship Company—California Eastern Line, Inc. (Cali- 
fornia-Eastern Line), Baltimore Mail Steamship Company (Panama 
Pacific Line), and Luckenbach Steamship Company, Inc., and Madrigal 
and Company (Madrigal Line) modifies agreement 6409, as amended, 
to include Luckenbach Steamship Company, Inc., as an originating 
intercoastal carrier. Agreement 6409, as amended, provides for the 
transportation of cargo under through bills of lading from United States 
Atlantic Coast ports to Hong Kong, and ports in Japan, Korea, Siberia, 
Formosa, Manchukuo, Dairen, China, French Indo-China, and the 
Philippine Islands, with transhipment at Los Angeles Harbor or San 
Francisco. 

6477-1 between Sudden & Christenson (Arrow Line), McCormick 
Steamship Company, Pacific-Atlantic Steamship Company (Quaker 
Line), States Steamship Company—California Eastern Line, Inc. (Cali- 
fornia-Eastern Line), Calmar Steamship Corporation, American- 
Hawaiian Steamship Company, and Baltimore Mail Steamship Company 
(Panama Pacific Line) and Kawasaki Kisen Kabushiki Kaisha (‘‘K’’ 
Line) modifies agreement 6477 to include American-Hawaiian Steamship 
Company and Baltimore Mail Steamship Company (Panama Pacific 
Line) as originating intercoastal carriers. Agreement 6477 provides for 
the transportation of cargo under through bills of lading from United 
States Atlantic Coast ports to Hong Kong and ports in Japan, Korea, 
Formosa, Siberia, Manchuria, China, Indo-China, and the Philippine 
Islands, with transhipment at Portland, Seattle, Tacoma, Los Angeles 
Harbor, or San Francisco. 

6520-1 between Wilh. Wilhelmsen (Barber-Wilhelmsen Line) and 
States Steamship Company—California Eastern Line, Inc. (California- 
Eastern Line), Pacific-Atlantic Steamship Company (Quaker Line), 
American-Hawaiian Steamship Company, Baltimore Mail Steamship 
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Company (Panama Pacific Line), Luckenbach Steamship Company, Inc., 
and Weyerhaeuser Steamship Company modifies agreement 6520 to 
include Weyerhaeuser Steamship Company as a delivering intercoastal 
carrier. Agreement 6520 provides for the transportation of cargo under 
through bills of lading from China, Japan, the Philippine Islands, and 
Hong Kong to United States Atlantic Coast ports, with transhipment 
at Portland, Seattle, Tacoma, Los Angeles Harbor, or San Francisco. 

6582-1 between Luckenbach Steamship Company, Inc., Weyerhaeuser 
Steamship Company, Baltimore Mail Steamship Company (Panama 
Pacific Line), and American-Hawaiian Steamship Company and Bull 
Insular Line, Inec., modifies agreement 6582 to include American- 
Hawaiian Steamship Company as an originating intercoastal carrier. 
Agreement 6582 provides for the transportation of canned goods under 
through bills of lading from United States Pacific Coast ports to Puerto 
Rico, with transhipment at New York. 


6587 between Hamburg-Amerikanische Packetfahrt Actien-Gesell- 
schaft (Hamburg-American Line) and Pacific Argentine Brazil Line, 


Inc., provides for the transportation of cargo under through bills of 
lading from ports in China, Japan, Sumatra, the Federated Malay 
States, the Straits Settlements, the Dutch East Indies, and the Philip- 
pine Islands to San Juan, Ponce, and Mayaguez, Puerto Rico, with 
transhipment at Los Angeles Harbor, San Francisco, Portland, or 
Seattle. 

6588 beiween Hamburg-Amerikanische Packetfahrt Actien-Gesell- 
schaft (Hamburg-American Line) and McCormick Steamship Company 
provides for the transportation of cargo under through bills of lading 
from ports in China, Japan, Sumatra, the Federated Malay States, the 
Straits Settlements, the Dutch East Indies, and the Philippine Islands 
to San Juan, Ponce, and Mayaguez, Puerto Rico, with transhipment at 
Los Angeles Harbor, San Francisco, Portland, or Seattle. 

6599 between Thos. & Jno. Brocklebank, Ltd. (Brocklebank’s Cu- 
nard Service) and Ocean Steamship Company of Savannah provides for 
the transportation of cotton in bales under through bills of lading from 
Calcutta, India, to Savannah, with transhipment at New York. 

6604 between Lykes Bros. Steamship Co., Inc., and Royal Nether- 
lands Steamship Company provides for the transportation of cargo 
under through bills of lading from Lake Charles, Louisiana, and Hou- 
ston, Galveston, Beaumont, and Port Arthur, Texas, to La Guaira, 
Puerto Cabello, and Maracaibo, Venezuela, and Curacao and Aruba, 
Netherlands West Indies, with transhipment at Cristobal, Canal Zone. 

6607 between Ellerman & Bucknall Steamship Co., Ltd., and An- 
drew Weir & Company and Ocean Steamship Company of Savannah 
provides for the transportation of cotton in bales under through bills 
of lading from Bombay, Calcutta, and Karachi, India, to Savannah, 
with transhipment at New York. 

6616 between United States of America—United States Maritime 
Commission (American Republics Line), Prince Line, Ltd., and Grace 
Line, Inc., provides for the booking and transportation of passengers, 
at proportional fares, on ‘‘Round South America Tours.”’ 

6627 between Silver Line, Limited, and Baltimore Mail Steamship 
Company (Panama Pacific Line), McCormick Steamship Company, and 
Weyerhaeuser Steamship Company provides for the transportation of 
cargo under through bills of lading from ports in the Dutch East Indies, 
British Indies, the Straits Settlements, China, the Philippine Islands, 
Japan, Ceylon, and India, and from Hong Kong to United States At- 
lantic Coast ports, with transhipment at Los Angeles Harbor, San 
Francisco, Portland, or Seattle. 

6649 between Kawasaki Kisen Kabushiki Kaisha and Colonial Navi- 
gation Company provides for the transportation of cargo under through 
bills of lading from ports in Japan and China to Providence, with tran- 
shipment at New York. 

Agreements Cancelled 


Conference 193 between McCormick Steamship Company, Pacific 
Argentine Brazil Line, Inc., and Williams Steamship Corporation, cov- 
ering transportation of cargo from Pacific Coast ports of the United 
States to ports in Puerto Rico, which has been superesded by 6130. 

2801 between Calmar Steamship Corporation and United States of 
America—United States Maritime Commission (America France Line) 
provided for the transportation of cargo under through bills of lading 
from United States Pacific Coast ports to Havre, Dunkirk, Bordeaux, 
and St. Nazaire, with transhipment at New York, Philadelphia, or 
Baltimore. 

3196 between Ocean Shipping Company, Ltd., and Calmar Steam- 
ship Corporation provided for the transportation of cargo under through 
bills of lading from specified ports in China and Japan to United States 
Atlantic Coast ports, with transhipment at Seattle. 

3675 between Dollar Steamship Lines, Inc., Ltd., and Luckenbach 
Steamship Company, Inc., provided for the transportation of cargo 
under through bills of lading from ports in Japan and north China to 
specified United States Pacific Coast ports, with transhipment at Los 
Angeles Harbor or San Francisco. 

3863 between Calmar Steamship Corporation and Shaver Forward- 
ing Company provided for the transportation of cargo under through 
bills of lading from United States Atlantic Coast ports to Vancouver, 
Wash., with transhipment at Portland. 

4025 between Thos. & Jno. Brocklebank, Ltd. (Brocklebank’s Cu- 
nard Service) and Ocean Steamship Company of Savannah, which has 
been superseded by 6599. 

4518 between Ellerman & Bucknall Steamship Company, Ltd.,.and 
Andrew Weir & Company and Ocean Steamship Company of Savannah, 
which has been superseded by 6607. 

4524 between Yamashita Kisen Kabushiki Kaisha and Pacific- 
Atlantic Steamship Company (Quaker Line), which has been superseded 
by 6386. 

4527 between Yamashita Kisen Kabushiki Kaisha and States Steam- 
ship Company (California-Eastern Line), which has been superseded 
by 6386. 

4676 between The Ocean Steam Ship Company, Ltd., The China 
Mutual Steam Navigation Co., Ltd., and Nederlandsche Stoomvaart 
Maatschappij ‘‘Oceaan’’ provided for the distribution of their joint pool 
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share under agreement 3780 with other Far East Conference lines cover- 
ing the apportionment of saliings and the pooling and distribution of 
freight revenue in the Atlantic/Far East trade. 

5054 between Luckenbach Steamship Company, Inc., and Silver 
Line, Limited, provided for the transportation of cargo under through 
bills of lading from specified United States Pacific Coast ports to ports 
in South Africa (Capetown-Beira Range), with transhipment at Los 
Angeles Harbor or San Francisco. 

5123 between Luckenbach Steamship Company, Inc., and Silver 
Line, Limited, provided for the transportation of cargo under through 
bills of lading from specified United States Pacific Coast ports to ports 
in the Dutch East Indies, with transhipment at Los Angeles Harbor or 
San Francisco. 

5319 between Yamashita Kisen Kabushiki Kaisha and Dollar Steam- 
ship Lines, Inc., Ltd., provided for the transportation of raw silk under 
through bills of lading from Japan, Formosa, Manchuria, China, Hong 
Kong, and Indo-China to United States Atlantic Coast ports, with 
transhipment at Seattle, thence by rail connections to San Francisco 
for delivery to Dollar Steamship Lines, Inc., Ltd. 

5477, as amended, between Luckenbach Steamship Company, Inc., 
and Dollar Steamship Lines, Inc., Ltd., provided for the transportation 
of cargo under through bills of lading between Havana and specified 
United States Pacific Coast ports, with transhipment as Los Angeles 
Harbor or San Francisco. 

5947 between Skagit River Navigation & Trading Company and 
Luckenbach Steamship Company, Inc., provided for the transportation 
of cargo under through bills of lading from Mount Vernon and Stan- 
wood, Wash., to California ports, with transhipment at Seattle. 

6001 between Rederiaktiebolaget Nordstjernan (Johnson Line) and 
Luckenbach Steamship Company, Inc., provided for the transportation 
of cargo under through bills of lading between ports in Sweden, Den- 
mark, and Norway and United States Pacific Coast ports, with tranship- 
ment at San Francisco or Los Angeles Harbor. 

6002 between Rederiaktiebolaget Nordstjernan (Johnson Line) and 
Luckenbach Steamship Company, Inc., provided for the transportation 
of cargo under through bills of lading between ports in Panama, 
Colombia, Costa Rica, Nicaragua, Salvador, Guatemala, and Mexico 
and United States Pacific Coast ports, with trnshipment at San Fran- 
cisco or Los Angeles Harbor. 

6078 between Yamashita Kisen Kabushiki Kaisha and Luckenbach 
Steamship Company, Inec., provided for the transportation of cargo 
under through bills of lading from ports in Argentina, Brazil, and 
Uruguay to specified United States Pacific Coast ports, with tranship- 
ment at San Francisco or Los Angeles Harbor. 

6256 between Silver Line, Limited, and Luckenbach Steamship 
Company, Inc., provided for the transportation of cargo under through 
bills of lading from ports in South Africa (Capetown-Beira Range) to 
specified United States Pacific Coasts ports, with transhipment at San 
Francisco, Los Angeles Harbor, or Portland. 

6257 between Silver Line, Limited, and Luckenbach Steamship Com- 
pany, Inc., provided for the transportation of cargo under through bills 
of lading from ports in the Dutch East’ Indies to specified United States 
Pacific Coast ports. with transhipment at Los Angeles Harbor, San 
Francisco, or Portland. 


WALLBOARD BY WATER 


By an order in No. 448, the Celotex Corporation vs. Moore- 
mack Gulf Lines, Inc., et al., the Maritime Commission has 
amended its order of November 17, 1938, to the extent of set- 
ting aside the requirement that defendants shall maintain for a 
period of 2 years after December 23 rates for the port-to-port 
transportation of wallboard from New Orleans, La., to Atlantic 
ports not in excess of 35 cents a hundred pounds as asked by 
defendants. 

The commission, however, denied a request of defendants 
that it permit the establishment on less than statutory notice of 
a rate of 39 cents a hundred pounds on wallboard. The com- 
mission also denied a request to postpone the effective date 
of the order of November 17—December 23—to January 1, 1939, 
or such other date as the commission might fix. 

Previously the commission had authorized the defendants 
in No. 448 to establish on or before December 23, on five days’ 
notice, rates not in excess of 35 cents a hundred pounds on 
wallboard from New Orleans to Atlantic ports. The effect 
of the new order issued by the commission is to permit the 
defendants to establish a rate of 39 cents on statutory notice. 


STEAM VESSEL INSPECTORS’ PAY 


The Bureau of Marine Inspection and Navigation, Depart- 
ment of Commerce has prescribed regulations relative to extra 
compensation for overtime services of local inspectors of 
steam vessels and their assistants, United States shipping com- 
missioners and their deputies and assistants, and customs offi- 
cers and employes. 





BREAK-BULK TRAFFIC 


Joining complainants and other break-bulk coastwise 
steamship lines supporting complainants, the New Orleans 
Joint Traffic Bureau, in No. 27445, Agwilines, Inc., et al. vs. 
Seatrain Lines, Inc., et al., by intervention has asked the 
Commission to reopen the proceeding for rehearing and recon- 
sideration. The bureau asks that the rehearing be set for 
February 8, 1939, at the same time and place as I. and S. No. 
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4542, and that the records in both proceedings be consolidated 
and the combined issues by disposed of on one record and at 
one and the same time. It asks that the Commission find that 
the defendants and supporting interveners in the case “are 
entitled to the relief sought therein; that the Commission after 
reopening and rehearing should prescribe continuing or floating 
differentials to be observed and maintained in the rates pub- 
lished and applied in connection with traffic moving via the 
break-bulk steamship lines under the rates published and main- 
tained on like traffic moving via and in connection with the Sea- 
train Lines between points involved in said complaint.” 





INTERCOASTAL BOOK RATES 


Saying that the reason for the request was that the Post 
Office Department had recently established a postal rate on 
books of 1% cents a pound to expire June 30, 1939 (see Traffic 
World, Nov. 5, p. 918), Alternate Agent Joseph A. Wells, by spe- 
cial permission application No. 388, has asked the Maritime 
Commission for authority to establish on one day’s notice an 
“alternate” rate of 75 cents a hundred pounds on books, any- 
quantity, in his westbound freight tariff 1-C, S. B.-I. No. 6, and 
eastbound freight tariff 2-C, S. B.-I. No. 7. These rates also are 
to expire with June 30. 

“There has always been a very substantial intercoastal 
movement of books but by the competition now faced, the rates 
established by the U. S. government, it is impossible to handle 
any of this tonnage at the rates now published,” said the 
application. 





SHIP CONSTRUCTION EXTENSION 


The Maritime Commission has announced extension to April 
1 the time within which the New York & Cuba Mail Steamship 
Co. may invite offers for construction of new vessels under 
its ship subsidy contract. In connection with a report that 
the commission had made a similar extension with respect to 
pre lines, it was stated at the commission that such was not 
the fact. 


VESSEL MANNING SCALES 


The Maritime Commission has announced the issuance of 
new regulations prescribing manning and basic wage scales 
for members of the crews of cargo vessels owned by the com- 
mission and operation for its account, as well as working con- 
ditions covering such vessels. The new regulations become 
effective at the time of the first signing of foreign or coastwise 
articles on or after December 15, 1938. The commission has 
issued an order applying the minimum manning scales to the 
S. S. Robin, S. S. Adair, S. S. Robin Goodfellow, S. S. Robin 
Gray, and S. S. Robin Hood, subsidized vessels of the Seas 
Shipping Co., Inc. 





SHIP BID ACCEPTED 


The Maritime Commission has accepted the bid of the 
Bethlehem Steel Co., Inc., for construction of three combination 
cargo passenger ships at $3,218,000 each, or a total of $9,654,000. 

These ships will be built under Title V of the merchant 
marine act of 1936 for the account of the Mississippi Shipping 
Co. of New Orleans, La. 

“This award brings the total of new ships ordered this 
year by the commission, in conjunction with private operators 
or for ts own account, to fifty,” it said. “This conforms to 
the commission’s policy of building fifty new ships a year for 
the next ten years to establish an orderly and systematic re- 
placement of obsolete tonnage. 

“The vessels for which the bids were accepted will be 
among the finest of their class afloat. They will be 490 feet 
long with a sixty-five foot beam, a speed of sixteen and one-half 
knots, and accommodations for sixty-three passengers each. 
Their entrance into the Guf-East Coast of South America serv- 
ice will mark an mportant improvement in the steamship facili- 
ties for both passengers and cargo between North and South 
America.” 





PORT OF TACOMA 


The Board of Engineers for Rivers and Harbors, War De- 
partment, and the Maritime Commission have announced the 
publication of a revised report on Tacoma, Wash., which is 
issued as Port Series No. 27. 





TRAINING OF MERCHANT SHIP CADETS 


The Maritime Commission, by general order No. 28, has 
prescribed regulations regarding selection and training of cadet 
officers and cadets on vessels receiving an operating d fferential 
subsidy as provided for in section 23 of the standard long- 
range subsidy contracts, pursuant to provisions of the merchant 
marine act of 1936, as amended, to the end that a merchant 
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marine with a trained and efficient citizen personnel may be 
developed. The order also applies to vessels owned by and 
operated for the account of the commission. The order is to 
become effective January 1, except that the present eligible 
list shall remain in effect until such time as the competitive 
eligible list may be established by the commissioner in charge 
of training. 





WOOD BOARD RATES CANCELLED 


Cancellation by respondents of the rates in issue in No. 
496, eastbound intercoastal rates on insulating pressed wood 
board, has resulted in the Maritime Commission discontinuing 
the proceeding. 


MIDWEST CARLOADING FORECAST 


A summary of the reports of the commodity committees 
of the Midwest Shippers’ Advisory Board for the first quarter 
of 1939 indicates an increase in carloading of 9.3 per cent for 
that period as compared with the first quarter of 1938. On 
the 26 commodities on which reports were made, the estimated 
requirements were 721,747 cars as compared with actual load- 
ings of 660,618 in the first quarter of this year. The predic- 
tions include increases on 16 commodities and decreases on 6, 
with 4 estimated to load the same as in 1938. 

In number of cars, the most significant predicted increases 
are in iron and steel, from 33,068 cars actually loaded in the 
first quarter of 1938, to 66,000 in the first quarter of 1939, and 
coal and coke, with 256,300 as compared with 295,000. Of the 
commodities in which less heavy movement exists, the following 
are also expected to show increases: 


Potatoes, 86 per cent; salt, 55 per cent; ore and concentrates, 12 
per cent; brick and clay products, 10 per cent; lime and plaster, 10 per 
cent; automobiles, trucks and parts, 10 per cent paper and products, 8 
per cent; petroleum and products, 6 per cent; lumber and forest prod- 
ucts, 5 per cent; fertilizers, 5 per cent; canned foods, 5 per cent; live 
stock, 4 per cent; dairy products and poultry, 2 per cent; sugar, syrup 
and molasses, 2 per cent. 


Decreases were predicted on the following: 


Fresh fruits other than citrus, 46 per cent; implements and vehicles, 
32 per cent; grain, 20 per cent; chemicals and explosives, 10 per cent; 
cement, 4 per cent; fresh vegetables other than potatoes, 3.8 per cent. 





ATLANTIC STATES BOARD MEETING 


The Atlantic States Shippers’ Advisory Board has an- 
nounced that it expects its annual meeting at Baltimore, Md., 
January 11 and 12, to be one of the most important ever held 
by it, “especially in view of the anticipated action that is to 
be taken on various railroad proposals, which are expected to 
come up for consideration at the forthcoming session of Con- 
gress.” Plans for the meeting are in the hands of a committee 
headed by Ralph C. Huntington, secretary of the Casey Jones 
Co., Baltimore. 

“In addition to the various industrial and railroad spokes- 
men who will participate in the Baltimore deliberations will 
be representatives from the Association of American Railroads, 
at Washington, and the Transportation Association of America 
at Chicago,” says the board. “Donald Conn, executive vice- 
president of the latter organization, will be the principal 
speaker at the luncheon to be held on January 12. 

“Among government representatives who are expected to 
attend are W. E. Hayghe, chief of the traffic section, procure- 
ment division, Treasury Department; Major Wilbur S. Elliott, 
traffic manager, commercial traffic branch of the office of the 
Quartermaster General, War Department; N. C. Reed, traffic 
manager, Veterans’ Administration; Louis B. Rockwell, traffic 
supervisor, Tennessee Valley Authority; James R. Murphy, 
traffic manager, Post Office Department; William H. Quigg, 
traffic manager of the Federal Surplus Commodities Corpora- 
tion; Captain J. J. Gaffney, fuel and transportation division of 
the Bureau of Supplies and Accounts, Navy Department; J. A. 
Moss, traffic manager, Interior Department, and Fred N. Davis, 
traffic manager of the Department of Commerce.” 





SOUTHEAST CARLOADING FORECAST 


Reports of commodity committees of the Southeast Ship- 
pers’ Advisory Board indicate an increase of 3 per cent in car- 
loadings in that territory in the first quarter of 1939 as com- 
pared with the first quarter of 1938. A total of 523,771 car- 
loads of the 22 commodities considered in the reports are ex- 
pected to be shipped in the coming three months, as compared 
with the actual loading of 508,484 cars in the first quarter 
of 1938. Important expected increases in the loadings of iron 
and steel of 42 per cent, in coal and coke of 16 per cent, are 


in a large measure cancelled by predicted decreases of 25 per 


cent in the loading of cotton and 20 per cent in the loading of 
cotton seed and its products. These decreases, the report says, 
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are due to a crop considerably smaller than that of 1937, 
which was one of the largest on record. 

In addition to iron and steel, and coal and coke, important 
increases are predicted in the loading of brick and clay products, 
10 per cent; citrus fruits, 10 per cent; grain and grain products, 
5 per cent; lumber and forest products, 5 per cent; polp, paper 
and products, 5 per cent, and textiles, 5 per cent. In addition 
to cotton and cottonseed, decreases are predicted in potatoes 
and other fresh vegetables, 10 per cent; fresh fruits, 5 per cent, 
and fertilizers, 5 per cent. 

I. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Commission: Ralph L. Albaugh, Idaho Falls, Ida.; Lloyd C. 
Anderson, Binghamton, N. Y.; John Coleman Avery, Cincin- 
nati, O.; Simon Alvin Bahr, Newark, N. J.; Charles A. Barnard, 
Oshkosh, Wis.; J. Clib Barton, Ft. Smith, Ark.; Guy M. Boyer, 
Kansas City, Mo.; Robert H. Brenner, Jersey City, N. J.; Lemuel 
Campbell Bryan, Ft. Smith, Ark.; William R. Butcher, Jr., St. 
Clairsville, O.; Clifford P. Case, New York, N. Y.; Frank P. 
Celeste, Cleveland, O.; Jacob H. Chisen, Denver, Colo.; William 
S. Churchill, Huron, S. D.; John T. Coan, Boston, Mass.; George 
R. Coleburn, Baltimore, Md.; William G. Conley, Charleston, 
W. Va.; Jesse L. Cook, Chicago, Ill.; Vincil Penny Crowe, Okla- 
homa City, Okla.; Ripley L. Dana, Boston, Mass.; Theodore R. 
Dankmeyer, Baltimore, Md.; Frederick M. Dearborn Jr., Bos- 
ton, Mass.; Guy Gaetano deFuria, Chester, Pa.; Alfred Taylor 
Drinnon, Morristown, Tenn.; Paul John Fleming, Youngstown, 
O.; Charles Aronld Fraleigh, Middletown, N. Y.; Lonnie A. 
Garvin, Aiken, S. C.; Murray F. Gibbons, Oklahoma City, Okla.; 
Albert Goldner, New York, N. Y.; Clarence Ashcraft Graham, 
Zanesville, O.; Halvor L. Halvorson, Minot, N. D.; David Clyde 
Haynes, Youngstown, O.; Jacob J. Jaffe, Passaic, N. J.; Cloyd 
Byron Jeans, Joplin, Mo.; Sidney Bernard Josephson, New 
York, N. Y.; Martin J. Kelly, Jr.. New York, N. Y.; Frederick 
Herman Korth, Ft. Worth, Tex.; Thompson Kurrie, Indianapolis, 
Ind.; Roy Wood Lewis, St. Clairsville, O.; James Harold Lin- 
ton, Jefferson City, Mo.; Martin Maxwell Lore, Washington, 
D. C.; William J. Maier, Jr., Charleston, W. Va.; George R. 
Malcolm, Pittsburg, Kan.; Frank W. Maronn, Chicago, II; 
Albert L. Moise, Philadelphia, Pa.; John Harlin O’Connell, New 
York, N. Y.; Jesse R. Orth, Odessa, Tex.; Hubert Peery, Taze- 
well, Va.; Harry S. Petersen, Pueblo, Colo.; Richard Catlett 
Peyton, Staunton, Va.; George Wylei Pillers, Jr., Lincoln, Neb.; 
James W. Preston, Pueblo, Colo.; Irving M. Rosen, New York, 
N. Y.; Louis Rudner, Trenton, N. J.; Wallace D. Stewart, Pitts- 
burgh, Pa.; Carter Thornburg, St. Clairsville, O.; Mark Wainer, 
Boston, Mass.; D. Arthur Walker, Arkansas City, Kan.; Max 
Wasserman, Jefferson City, Mo.; Morton Weiss, Bridgeport, 
Conn.; Samuel Witte, New York, N. Y. 





FEDERAL TRANSPORT CLUB 

The Federal Transportation Association, of Washington, 
D. C., has elected the following officers for the coming year: 
W. E. Hayghe, president; N. C. Reed, first vice-president; 
J. R. Needham, second vice-president; G. B. Randolph, secre- 
tary; F. H. Foreshaw, financial secretary; C. E. Milford, treas- 
urer; and A. D. McClellan and J. P. Simpson, directors. The 
board of governors consists of the foregoing and W. J. Wright, 
A. A. Hussey and H. H. Godfrey, holdover directors. 

President A. D. McClellan, in his annual report, recalled 
that the association had been addressed by Prof. O. L. Mo- 
hundro, National University; Prof. G. Lloyd Wilson, University 
of Pennsylvania; Robert Le Fevre, assistant to the director of 
procurement, Treasury Department; W. Y. Blanning, director, 
Bureau of Motor Carriers; Maj. Gen. T. Q. Ashburn, president, 
Inland Waterways Corporation and Lorin C. Nelson, director, 
Bureau of Regulation, Maritime Commission. 

Col. H. H. C. Richards, army air corps, speaking informally 
at the election meeting of the importance of transportation in 
wartime, recalled that battles were lost 3,000 years ago for 
want of good transportation, and that the importance had con- 
tinued to the present day. Even in the world war Potomac 
Yard, he said, was so seriously blocked with cars as to impede 
transportation. He said he found that traffic work was a calling 
requiring technical skill when he tried to move airplane wings 
from Hasbrouck Heights, N. J., to Dayton, O., but found that 
all normal routes were barred because the wings would not 
clear tunnels. He suggested that in making war plans trans- 
portation experts be consulted at the time of planning, as nearly 
all war personnel and material required transportation before 
becoming useful. 

STATISTICS OF RAILWAYS FOR 1937 

The Commission has announced that copies of its fifty-first 
annual report on statistics of railways in the United States for 
the year ended December 31, 1937, may be obtained at $1.50 
each from the Superintendent of Documents, Government 
Printing Office, Washington, D. C. 
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Questions and Answers 


N this column will be answered questions of both legal and practica: 

nature that confront persons dealing with traffic. A specialist on inter 
state commerce law, who is a member of our special service departmen: 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob 
lems. We do not desire to take the place of the traffic man but to help hir 
in his work. 

The right is reserved to refuse to answer in this column any question. 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If @ 
more comprehensive answer to a question is desired than is thought proper fo: 
this column. the department will answer it by letter for a reasonable charge 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Departmert, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Damages—-Where Goods Have No Market Value 


New Jersey.—Question: Will you please give us your opin- 
ion on the following matter? 

On a recent hunting trip into Canada, which necessarily 
cost considerable money, one of the party shot and killed a 
deer weighing 250 pounds. 

The deer was expressed from Canada to this gentleman’s 
home in Philadelphia. The kill accompanied the hunters as far 
as Boston where this particular deer, for some reason or other, 
was delayed and was not forwarded te Philadelphia until some 
five or six days had elapsed. In the meantime the weather had 
turned quite warm, the shipment was not properly cared for 
and upon arrival at destination was found to be unfit for human 
consumption. 


Just what action does this party have against the express 
company? If such action is lawful, what would be fair basis 
for arriving at the amount of damage? 


The Commission, I know, has consistently refused to handle 
cases of this kind and I suppose that the only action, if there 
is a cause for action, would be in the courts. 


Answer: The Commission has in several cases held that it 
has no jurisdiction over claims for loss or injury, unless the 
result of a violation of the act. Johnson vs. Charleston & W. C. 
Ry. Co., 118 I. C. C. 19. Delay to a shipment, unless the result of 
misrouting is not a violation of the Interstate Commerce Act, 
and an action against the carrier would be cognizable only by 
a court of law. 


Where goods lost in transportation have no market value 
in the ordinary acceptation of the term, such for instance as 
wearing apparel, household goods, etc., compensation of the 
actual loss is the fundamental principle on which the measure 
of damage rests. The amount to be awarded as damages is 
ordinariiy the actual value of the goods lost to the owner, con- 
sidering their cost, the practicability and expense of replacing 
them, and such other conditions as affect their value to the 
owner, and not what the goods might bring if sold as second- 
hand goods, or merely nominal damages. Such a basis of esti- 
mating damages, it is said, would be most unjust, as the amount 
awarded would then depend largely on circumstances which 
would have nothing to do with the intrinsic value of the articles 
or their actual worth to the owner. But the owner is not entitled 
to recover some fanciful price which he might place on the lost 
goods, but should recover only such reasonable damage as from 
the nature of the goods or the nature of their use to him he has 
sustained by their loss. And circumstances of inconvenience to 
the owner resulting from loss of the use of the property cannot 
be included. 


Motor Carriers—Transportation by Contract Carrier Must Be 
Made Under Written Contract 


Illinois.—Question: Will you let us have your opinion of 
the following questions and also advise if there have been any 
recent Commission rulings thereon? 


We would like to know if it makes any difference whether 
a shipper or receiver enters into a contract for hauling a given 
commodity with a contract carrier or must the owner of the 
goods make the contract with the contract carrier. In other 
words, we ship a commodity f. o. b. shipping point and, as we 
understand it, that shipment is, technically speaking, sold to our 
customers when the shipment has been delivered to the carrier. 
Therefore, it is our contention the contract for hauling that 
shipment must be made with the customer and the contract 
carrier. On the other hand, if our goods are sold f. o. b. desti- 
nation the goods would be owned by us until delivery has been 
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made at destination. Therefore, a contract for hauling the 
goods must be made between us and the contract carrier. 

Answer: Where the provision is f. o. b. at point of shipment 
the title will pass, as a general rule, when the property is placed 
on the truck for shipment; on the other hand, where the pro- 
vision is for delivery f. o. b. the point of destination the title 
is not, as a rule, considered to pass until the subject matter has 
reached such point, as the delivery to the carrier is not a deliv- 
ery to the buyer; still where the agreement as a whole shows 
clearly that the phrase f. o. b. at point of destination was used 
merely to designate the party by whom the freight was to be 
paid, rather than the place at which delivery and the passing 
of title were to be consummated, it will be so restricted, and 
the title held to pass at the point of shipment in accordance 
with the intent of the parties. 

In Ex Parte MC 12, Contracts of Contract Carriers, 1 
M. C. C. 628, and Ex Parte MC 9, 2 M. C. C. 55, the Commission 
has required the execution of contracts covering the transporta- 
tion of goods by contract carriers, which contracts must be 
signed by both the carrier and the shipper and filed with the 
Interstate Commerce Commission. 

Therefore, in our opinion, if the goods are forwarded by a 
contract carrier, they must be forwarded via a contract carrier 
with whom the seller has a contract for transportation, or as 
to goods sold f. o. b. destination and as to which title passes 
at point of origin via a contract carrier with whim the buyer 
has a contract for transportation, although in the latter event 
the contract must be made in the name of and for account of 
the buyer. 

Damages—Measure of 


Missouri.—Question: It will be very much appreciated if 
you will kindly furnish court of Interstate Commerce Commis- 
sion rulings as to the liability, as to the extent thereof, of a 
carrier in the following case: 

An article is sold by a shipper in A, to a consignee located 
in B. This article is purchased from a manufacturer in C, and 
upon the seller’s instructions is shipped direct from C to B. 
Upon its arrival at destination, it was noted that the article was 
damaged while in transit and therefore worthless to the con- 
signee. The article was thereupon refused by the consignee, 
and upon subsequent instructions from the seller was returned 
to the seller’s warerooms at B, after duplicate shipment had 
been made and delivered to the consignee. 

The séller is now filing claim for recovery of damages to 
the article, and is basing his claim on the destination value of 
the goods, or upon the value noted on the invoice of the seller, 
which would have been collected from the consignee had the 
article been delivered, and not upon the actual value of the 
goods at point of origin, C, at which point the article was man- 
ufactured, and purchased by the seller in this instance. 

It is our contention that the seller is only entitled to recov- 
ery of the actual amount which the article cost him when pur- 
chased from the manufacturer, and not his delivered price to 


_the buyer, which is some 25 per cent higher than the actual cost 


at shipping point. On the other hand the claimant or seller, is 
demanding indemnification for the delivered price at the ulti- 
mate destination, as explained above. We have been unable to 
effect an agreement as to the liability of the carrier as to the 
value of the article, and will appreciate advice from you as to 
whether any decisions are available which would cover the 
above mentioned case. 


Answer: In the McCaull-Dinsmore case, 253 U. S. 97, 40 
S. Ct. 504, the Supreme Court of the United States held that 
the provisions formerly carried in the carrfer’s bill of lading, 
which provided that the amount of any loss or damage for which 
any carrier is liable should be computed on the basis of the 
value of the property at the time and place of shipment, includ- 
ing freight charges, if paid, to be a limitation upon the carrier’s 
liability and therefore contrary to the Cummins amendment, 
and in effect stated that the measure of damages was the actual 
loss caused by the breach of contract of carriage, which loss is 
what the shipper would have had if the contract had been per- 
formed. The plaintiff in this case was the consignor, a shipper 
of grain. 

In the Crail case, 281 U. S. 57, 50 S. Ct. 180-1, the plaintiff 
was the consignee, a retailer of coal. The Court in this case, 
citing its decision in the McCaull-Dinsmore case, said: 


By the Cummins amendment the holder of a bill of lading issued 
for an interstate rail shipment is entitled to recover for failure to make 
delivery of any part of the shipment without legal excuse, ‘‘the full 
actual loss, damage or injury to such property’’ at point of destination. 
Chicago, etc., Ry. Co. vs. McCaull-Dinsmore Co., 253 U. S. 97. 


The Court in effect held that as the coal which was the 
subject of the claim for shortage was to be placed in stock and 
it was not necessary for the dealer to purchase coal at retail at 
destination to fulfill a contract of sale, the wholesale price of 
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coal at destination, plus freight charges from origin to destina- 
tion was the measure of damages. In its decision, however, the 
Court said: 


There is no greater inconvenience in the application of the one 
standard of value than the other and we perceive no advantage to be 
gained from an adherence to a rigid uniformity, which would justify 
sacrificing the reason of the rule, to its letter. The test of market 
value is at best but a convenient means of getting at the loss suffered. 
If may be discarded and other more accurate means resorted to if, 
for special reasons, it is not exact or otherwise not applicable. See 
Wilmoth vs. Hamilton, 127 Fed. 48, 51; Theiss vs. Weiss, 166 Pa. St., 
9, 19: Pittsburg Sheet Mfg. Co. vs. West Penn Sheet Steel Co., 201 
Pa. St. 150; Williston on Contracts, secs. 1384, 1385. 


See, also, the decision in Baltimore & O. C. T. Ry. Co. Vs. 
Becker Milling Machine Co., 272 Fed. 933. This case deals with 
the liability of a carrier for damages to machines manufactured 
by another party for account of the owner of the machines. 
The Court in this case restricted the owner of the goods to his 
actual loss, i. e., its wholesale price or retail price less commis- 
sion, stating that this would be the measure of damages whether 
the goods were sold through “manufacturer’s agents” or branch 
houses of the manufacturer. In this case the selling costs con- 
stituted a material part of the market value of the goods, and 
it is their selling costs which the court excluded by reason of 
their amount on the ground that they had not been borne by 
the manufacturer and could, therefore, not be charged against 
the carriers. 


In the instant case it appears that a duplicate shipment was 
made and presumably the seller in A derived a profit from the 
sale of the duplicate shipment. If so, it is our opinion that 
recovery of the cost of the original shipment at shipping point, 
together with freight charges thereon, if paid by the seller at A, 
assuming that freight charges have also been paid by that party 
on the duplicate shipment, will result in a recovery for “actual 
loss” on the part of the seller at A, within the principle of the 
decision in the Crail case, above cited. 


Tariff Interpretation 


Washington.—Question: I would appreciate very much your 
interpretation of the following tariff: B. T. Jones’ 470A, I. C.C. 
No. 2930, page 407, Index 7738 naming Dover, Delaware, in 
Column C as subject to Baltimore, Maryland, rates plus 3c 
per hundred pounds but not less than the rates to Norfolk, 
Virginia. Some of the carriers are protecting the Baltimore 
rate plus 3c per hundred pounds on shingles moving from the 
Pacific coast by lake-and-rail. 

We do not believe this is the correct interpretation of the 
tariff. We are of opiniqn that they cannot charge less than 
the Norfolk rate. In the absence of a rate to Norfolk in the 
lake tariff, the only possible rate to Dover, Delaware, by lake- 
and-rail would be a combination of locals. 

Answer: Inasmuch as the tariff to which you refer fixes 
the Norfolk rate as a minimum, it is our opinion that not less 
than the Norfolk, Va., rate must be applied, even though there 
is no joint through rate to Norfolk. 

There is nothing in the tariff, so far as we can find, which 
provides that the Norfolk rate is to be used as a minimum only 
in the event there is a joint through rate published to that 
point. This, in effect, appears to be the basis on which certain 
of the carriers are protecting the Baltimore rate plus 3c, even 
though lower than the applicable rate to Norfolk. 


Tariff Interpretation 


Wisconsin.—Question: Will you kindly quote authority on 
the following: 

Our connections contend that the reduction, as per Item 
145D, Supplement 39 to Central Motor Freight Association 
Tariff No. 6, Agent Slater’s MF I. C. C. No. 6 cannot be applied 
in connection with wine or whiskey, in barrels, as per Item 
26, page 133 of National Motor Freight Classification No. 3, 
Agent Jackson’s I. C. C. No. 5, which names a second class 
rate. 

Account this item also being named in Central States Motor 
Freight Bureau Exceptions Tariff No. 15, Agent W. L. Meyers’ 
MF I. C. C. No. B64, page 16, Item 4999A, Supplement 22, it 
is their contention that even though both name a second class 
basis this exception removes the application of the class rate 
entirely from the classification. 

Answer: In Item 145D or Supplement 39, to Central Motor 
Freight Association Tariff Bureau No. 6, Agent Slater’s MF 
I. C. C. No. 6, it is stated that the basis for quantity less truck 
load rates provided for in this item will not apply on shipments 
moving under Items Nos. 105, 125, 140, 215 and/or 230, nor 
in connection with ratings provided in Exceptions to the Na- 
tional Motor Freight Classification. 

In the National Motor Freight Classification, Agent C. F. 
Jackson’s Tariff MF I. C. C. No. 5 ratings are pubilshed on 
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alcoholic liquors, and in Supplement 22 to Central States Motor 
Freight Bureau Tariff 15, Agent W. L. Meyers’ Tariff MF I. C. C. 
B-64, lower ratings are published, which are exceptions to the 
ratings in the National Motor Freight Classification. 

It is our opinion that notwithstanding the ratings published 
in Agent Meyers’ MF I. C. C. B-64 take precedence over the 
ratings in the National Motor Freight Classification where a 
tariff is governed by Agent Meyers’ Tariff MF ICC B-64, this 
fact does not make inapplicable the provisions of Item 145D, 
which provides for quantity less than truck load rates on alco- 
holic liquors. 

In applying the provisions of Item 145D of Agent Slater’s 
Tariff MF I. C. C. No. 6, the ratings in the National Motor 
Freight Classification are not used except to indicate the com- 
modity when taking into consideration its packing requirements 
on which the ratings provided for in Item 145D of Agent Slater’s 
Tariff MF I. C. C. No. 6 apply. 

The fact that lower ratings are published in Agent Meyers’ 
Tariff MF I. C. C. No. B-64 does not, in our opinion, make in- 
applicable the provisions of Item 145B of Agent Slater’s Tariff 
MF I. C. C. No. 6, as it is evident that it was not the intention 
of the framers of Tiem 145D to apply the ratings published 
therein in connection with the ratings published in Agent 
Meyers’ MF I. C. C. No. B-64. 


Tariff Interpretation 


Illinois —Question: In Southwestern Lines’ Tariff 125J, 
Agent Peel’s I. C. C. 2867, Item 240, the following rule on 
asphaltum appears: 


When loaded in heated condition (150 per cent or higher) ship- 
ments in tank cars shall be charged for on basis of actual weight at 
loading temperature and the number of gallons contained in shell 
and dome subject to minimum weight 98 per cent of shell capacity 
of tank (exclusive of dome) at 8 lbs. per gallon but not to exceed 
actual weight at loading temperature, based on gallonge capacity of 


shell and dome. Subject to verification by Weighing and Inspection 
Bureau. 


Will you advise if “not to exceed actual weight at loading 
temperature, etc.,” relates to the minimum weight or to the 
whole shipment; also can the Weighing and Inspection Bureau 
weigh the car in transit as “verification” and that scale weight 
is the proper weight to assess freight charges, the asphaltum 
weighing so much more cold than when in a heated condition 
at origin; if so it would seem to defeat the rule making it simply 
minimum weight 98 per cent of shell and of course scale weight 
over minimum weight would apply, like most tariffs. 

Answer: In our opinion the phrase “not to exceed actual 
weight at loading temperature based on gallonage capacity of 
shell and dome combined,” as used in Item 240 of the tariff 
to which you refer, relates to the entire shipment and not to 
the minimum weight, as this phrase fixes a maximum charge 
and not a minimum charge. 

It appears to us that by including in the note which reads 
as per your quotation above, the phrase reading, “but not to 
exceed actual weight at loading temperature based on gallonage 
capacity of shell and dome combined,” this basis of charges has 
been fixed as a maximum, making inapplicable higher charges 
which might result from the application of charges based on 
a minimum weight of 98 per cent of the shell capacity of the 
tank (exclusive of the dome), at eight pounds per gallon, if the 
latter basis of charges results in a higher charge than the 
maximum charge. 

It is impossible to apply at the same time, a minimum 
charge and a maximum charge where the minimum exceeds 
the maximum charge and the shipper is, in our opinion, en- 
titled to use the maximum charge provided in the note even 
though the resulting charges may be less than those based on 
98 per cent of the shell capacity of the tank at eight pounds per 
gallon, on the ground that the shipper is entitled to the lower 
ae where conflicting charges are published in the same 
tariff. 

In our opinion, the provision “subject to verification by 
the Weighing and Inspection Bureau” does not authorize the 
weighing of the car in transit and the substitution of weights 
so found for the weights arrived at in connection with the pro- 
visions of the note. 

Verification, as used in the note, in our opinion, means 
the right to check the weight found by the shipper, this weight 
to be arrived at in accordance with the provisions of the note. 


Tariff Interpretation 


Washington.—Question: I would like to refer you to Great 
Lakes Transit Corporation Tariff GFD No. 147, I. C.C. No. 145, 
Rule 10 on page 18. You will note that the rule states that 
“rates provided for herein to basing points named on pages 
10 to 12, as subject to Rule 10, and to stations taking Buffalo, 
New York, rates not specifically named herein (see note), will 
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also apply to stations taking same rates.’’ The first paragraph 
of this rule winds up by stating, “Via routes provided in the 
following tariffs.’ Among these mentioned are New York 
Central Railroad Co. Lines, Buffalo, New York, Clearfield, 
Pennsylvania, and east. However, by referring to the note, it 
states, “Rates to Buffalo rate points and other points subject 
to Group 10 rates specifically named on pages 10 to 12 of 
tariff, or, as amended, apply only via Buffalo, thence delivering 
carriers.” 

It is our contention that this note establishes a route other 
than contained in the New York Central billing book specifically. 
I am endeavoring to apply it upon like basis to Northeast, Pa., 
which is shown in Jones’ Tariff 470-A, ICC No. 2930, page 322, 
index 5830 as taking the Buffalo, New York rates. 

Will you kindly advise if our contention is correct? 


Answer: The portion of Rule 10 of the tariff to which you 
refer reads as follows: 


Rates provided for herein to basing points named on pages 10 
to 12 of tariff or as amended, as subject to Rule No. 10, and to sta- 
tions taking Buffalo, N. Y., rates not specifically named herein (see 
note), will also apply to stations taking same rates and as a basis 
for making rates to stations taking arbitraries higher, as provided 
in C. F. A. T. B. Freight Tariff No. 470-A, I. C. C. 2930, issued by 
B. T. Jones, agent, supplements thereto or successive issued thereof, 
via routes provided in the following tariffs: 

(Applying via Buffalo, N. Y.) 

Note: Rates to Buffalo, N. Y., rate points and other points, sub- 
ject to Group No. 10 rates, specifically named on pages 10 to 12 of 
tariff, or as amended, apply only via Buffalo, N. Y., thence delivering 
carriers shown opposite such rate points. 


Omitting the clause “and to stations taking Buffalo, N. Y. 
rates not specifically named herein (see Note),’ Rule 10 of 


Great Lakes Transit Corporation’s Tariff ICC 145 reads as 
follows: 


Rates provided for herein to basing points named on pages 10 
to 12 of tariff or as amended, as subject to Rule No. 10, will also 
apply to stations taking same, rates * * * as provided in G. F. A. T. B. 
Freight Tariff No. 470-A, I. C. C. 2930, issued by B. T. Jones, agent 
* * * via routes provided in the following tariffs: 

(Applying via Buffalo, N. Y.) 


Rule 10, in effect, provides that Buffalo, N. Y. rates will 
apply to points taking same rates as named in Agent Jones’ 
Tariff ICC 2930, and will apply via Buffalo, N. Y. and routes 
provided in the tariffs listed in Rule 10. 

The clause omitted from the above quotation, when read 


in connection with what precedes and follows it would read 
as follows: 


Rates provided for herein * * * to stations taking Buffalo, N. Y., 
rates not specifically named herein (see note) will also apply to sta- 
tions taking same rates and as a basis for making rates to stations 
taking arbitraries higher, as provided in * * * 


As so read it has no meaning, so far as we can see. 

However, by the use of the note contained in the clause 
above quoted, it is apparently intended to provide that rates to 
“other point, subject to Group No. 10 rates,” specifically named 
on pages 10 to 12 of GLT Tariff 2930, apply only via Buffalo, 
N. Y., thence delivering carriers shown opposite such points on 
pages 10 to 12 of GLT Tariff ICC 2930. 

However, this routing can have no connection with Buffalo 
rate points, which are not named on pages 10 to 12 of GLT 
Tariff ICC 145, unless the term “thence delivering carriers 
shown opposite such rate points” as used in the note, relates 
to delivering carriers shown in the tariffs which are listed in 
Rule 10 as providing routing to points named in Jones’ Tariff 
ICC 2930 as taking the basing points rates provided in GLT 
Tariff ICC 145. 


Tariff Interpretation—Stopping in Transit to Partly Unload at 
Points in Western Trunk Line Territory—Furniture 


lowa.—Question: I have read with some concern your 
answer on page 1184 of the December 3rd issue of the Traffic 
World, under the above caption, to the question from an Iowa 
contributor regarding the application of Western Trunk Line 
Freight Tariff No. 271-G, Agent Kipp’s ICC No. 2966, as it 
refers to transit privileges on furniture at points in Western 
Trunk Line territory. 

It is true that paragraph 3 of Item 45 does not include Item 
1010 (furniture) but in any interpretation of Item 45 full force 
must be given to the wording of paragraph 1 of this item which 
definitely refers to other provisions of said tariff which may 
not be included in Item 45. 

The wording under the caption “Section 1” covers com- 
modities on which stopping in transit is not permitted under 
any provision of the tariff, or on which specific transit arrange- 
ments are authorized. In the case of furniture, Item 1010 
permits three stops for partial unloading at Colorado points 
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mentioned and by no stretch of one’s imagination could Mason 
City or any other intermediate point be included. 

Nothing can be read “into” or “out” of a legally filed 
tariff and it would seem your construction would necessitate the 
deleting of the wording under the caption “Section 1” which 
as you know reads as follows: 


Commodities on which no stopping in transit is permitted under 
the provisions of this tariff, or on which specific stopping in transit 
arrangements are authorized. 


Answer: We have again reviewed Western Trunk Line 
Tariff No. 271-G, Agent Kipp’s ICC No. 2965 and are still of the 
opinion that it should be interpreted as we have set forth in 
our answer to which you refer. 

Item 45 of this tariff does not state that if transit is pro- 
vided elsewhere in the tariff transit will not be accorded under 
that item, but merely uses the term “except as otherwise pro- 
vided” which term does not negative transit under Item 45, 
unless it is specifically provided elsewhere in the tariff that 
transit will not be accorded under Item 45. 

As to the wording under the caption “Section 1,” which 
you quote, our views are as follows: 

In Section 1 there are items which provide for no stopping 
in transit as to certain commodities and there are items as to 
which there are specific provisions for stopping in transit. The 
wording which you quote, does not therefore, prohibit transit 
under any provisions of the tariff, including Item 45. In other 
words, this wording in Section 1 merely states what is to be 
found in Section 1, namely, items which provide for no stopping 
in transit privileges as to certain commodities or specific stop- 
ping in transit privileges or arrangements on other commodities. 

That specific stopping in transit arrangements authorized 
in Section 1 do not preclude stopping in transit arrangements 
on the came commodities under the provisions of Item 45, 
except as to the commodities which are covered by the items 
listed in Item 45 is, as we have stated, evidenced by paragraph 3 
of Item 45, which states that stops to complete loading and/or 
to partly unload under items in Section 1 are included in the 
maximum number of stops authorized in Item 45. This pro- 
vision, it seems to us, can have no other meaning than that 
Item 45 authorizes stops which are additional to those authorized 


in Section 1, as to commodities which are not excepted in 
Item 45. 


Actions for Loss of or Injury to Goods—Proper 
Party Plaintiff 


New Jersey.—Question: A has a shipment forwarded by B, 
who is located in another city, to C. When C receives the ship- 
ment, he finds that it checks up one case short and so notes on 
freight bill. A requests B to enter claim for the case, but B 
claims that his responsibility ceases when he delivers the ship- 
ment to carrier and requests that A make the claim. As A’s 
name does not appear on the shipping papers, can he make 
this claim. 

Answer: While ordinarily, either the consignor or the con- 
signee is the proper party plaintiff in action for damages against 
a carrier for loss of, injury or delay to goods by the carrier, an 
undisclosed principal may bring suit, under the decisions in 
certain cases. See Elkins vs. B. & M. RR., 51 Am. Dec. 184, 
on page 187 of which the court said: 


The same principle was adopted by the Supreme Court of the 
United States, in the memorable case of the loss of the steamer 
Lexington in Long Island Sound. In the case of the New Jersey 
Steam Navigation Company vs. The Merchants’ Bank, 6 How. 344, 
the bank had delivered to Harnden, an express agent, a large amount 
of specie for transportation, by whom it was delivered to the Steam 
Navigation Company, who were then running the Lexington between 
New York and Stonington. It was held that, nothwithstanding the 
contract of affreightment was made by Harnden with the company 
personally for the transportation of the specie, it was, in contem- 
plation of law, a contract between the bank and the company, and 
although Harnden made the contract in his own name, and without 
disclosing the name of his employers at the time, the bank might 
maintain a suit upon the contract directly against the company. 


The securing of an assignment of the right of action from 
the consignor or consignee, whichever party, under the decision 
of the courts where suit must be brought, is entitled to sue, 
would be the better procedure. 


Liability of Carrier by Water for Goods 
Improperly Packed 


Pennsylvania.—Question: A shipment we made moved by 
intercoastal water carrier from an Atlantic to a Pacific port. 
The shipment was packed in accordance with the requirements 
of the Consolidated Freight Classification. Prior shipments of 
the same commodity, packed identically and moving via the 
same carrier and route, were delivered to the consignee without 
breakage. Like shipments are moved by rail with a minimum of 
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damage. The carriers contend that the following clause in their 
bill of lading exempts them from claims. 
The clause in part reads as follows: 


Carriers shall not be liable as carriers or otherwise for loss or 
damage occasioned by breakage, or for any loss or damage arising 
from the nature of the goods or the insufficency of the package. 


They have knowledge of the breakage and admit that the 
shipment was delivered in a damaged condition, but will not 
admit liability. 

Answer: One of the exceptions to the carriers’ common law, 
law liability arises in cases where the injuries are due to the 
improper packing of the goods by the shipper. Many decisions 
apparently hold without qualification that the full duty of the 
carrier is merely to carry goods in the condition in which they 
are offered, and that where goods tendered are insufficiently 
packed, the carrier is not liable for loss or injury due to such 
defect, whether the defect in the packing is latent or not. 
Revilla Fish Products Co. vs. American Hawaiian S. S. Co. 
(Wash.) 137 Pac. 337. 

However, the foregoing view has not met with universal 
approval, and in number of decisions hold that the carrier, being 
entitled to reject defectively packed gods tendered for shipment, 
if it accepts for transportation goods which it knows are de- 
fectively packed, or which by the exercise of reasonable care it 
could have observed were defectively packed, it assumes to 
carry the goods as they are, its common law liability as carrier 
attaches, and it is subject to all the liabilities usually attaching 
to an ordinary shipment of the same character. Mitchell vs. 
No. Pac. S. S. Co., 213 Pac. 293. But even where this view 
prevails, it cannot be said that a carrier must, at his peril, 
know that the goods are not in fact safely packed. The shipper 
usually knows better than the carrier the manner in which the 
goods have been packed and the manner in which they should 
be packed, and even though the carrier must have knowledge 
of some defect in the packing, still, if it is not apparent to the 
ordinary observation of the carrier or his servants that the 
goods cannot be safely carried in the condition in which they 
are presented, the carrier should not be held to take the chance 
of injury from improper packing. Northwestern Marble Etc. 
Co. vs. Williams (Minn.), 151 N. W. 419. 

Whether or not the shipment in question was or was not 
improperly packed is a question of fact, upon the determination 
of which the carrier’s liability may rest. 

That portion of the clause quoted in your letter to the effect 
that the carrier will not be liable for loss or damage resulting 
from insufficiency of packing is merely declaratory of the law, 
so far as latent defects in the packing of shipments are con- 
cerned, under decisions of the courts which hold the carrier 
liable for the defective condition of the packing of the ship- 
ments, where patent. 


PARCEL POST PACKING 


Complaints reaching the Post Office Department show 
that too many parcels are being damaged in transit on account 
of insufficient or insecure packing, according to Ambrose 
O’Connell, Second Assistant Postmaster General. In a notice 
to postmasters, he says: 


Each fragile article in a parcel must be surrounded with cushioning 
material to prevent appreciable movement and to prevent breakage 
from coming in contact with articles adjoining and to keep each and 
every article at least *%4 of an inch from the inner walls of the outside 
container, or each article placed in a tightly fitting separate compart- 
ment, the outside compartments being kept from the inner walls of the 
outside container by extended tips of the partitions, which forms a 
cushion of air insuring the maximum of protection. 

The outside container must be a strong double-faced corrugated 
fiber-board box, 175-pound test for contents weighing not more than 30 
pounds and proportionately stronger for heavier contents, securely 
sealed with adhesive tape at least 3 inches wide, made of No. 1 kraft 
paper, 60-pound test; the heavier parcels to be reinforced with strong 
twine or its equivalent. 

Articles not of a fragile nature but which are subject to damage or 
will damage other mail matter if not properly prepared for mailing, 
must be cushioned and packed in strong double-faced corrugated fiber- 
board containers. 





A CORRECTION 


In a cartoon appearing in the November 12 issue of The 
Traffic World, the following statement was made: “So vigor- 
ously did the Belgians of the 1830s oppose the spread of 
railroads into their country that, on learning that Holland was 
preparing to celebrate the opening of the first Dutch railroad, 
they passed a law levying a fine of 10 florins (about $4) on 
any Belgian caught attending the function.” 

The facts were reversed. The occasion, it appears, was the 
opening of a railway in Belgium and it was Dutch authorities 
who issued the warning to frontier inhabitants against attend- 
ing the opening and who levied the fine. 
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Doings of the Traffic Clubs 





Samuel T. Bledsoe, president, Atchison, Topeka and Santa 
Fe, will be the speaker at the annual dinner of the Milwaukee 
Traffic Club at the Hotel Schroeder January 18. Michael J. 
Cleary, president, Northwestern Mutual Life Insurance Com- 
pany, will be toastmaster. 


The annual dinner of the Traffic Club of Syracuse, N. Y., 
will be held at the Onondaga Hotel January 18. The speaker 
will be C. F. Belsterling, vice-president, United States Steel 
Corporation. 


Otto Bock, justice-elect of the Colorado supreme court, 
gave an address entitled “Comments on Transportation Prob- 
lems” at a meeting of the Traffic Club of Denver at the Electric 
Institute December 20. James T. Coatsworth, superintendent 
of the institute, spoke on “Modern Innovations in the Field 
of Lighting.” 


The Traffic Club of Baltimore will hold a New Year’s lunch- 
eon meeting at the Southern Hotel, January 3. A nominating 
committee will be elected. The club will hold an oyster 
roast at the Alcazar January 14. The date for its annual din- 
ner has been set for February 7. 

The annual Christmas party of the Women’s Traffic and 
Transportation Club of New Orleans was held at the Zetz 7-Up 
Room December 22. Eleanor Bergeron, chairman of the enter- 
tainment committee, made the arrangements. 

Mroe than a hundred members and their ladies attended 
the recent dinner dance of the Traffic Club of Washington, 
D. C., at the Mayflower Hotel. There was a program of 
entertainment. The club’s annual dinner will be held at the 
Mayflower Hotel February 2. 

The annual dinner-dance of the Metropolitan Traffic Asso- 
ciation of New York will be held at the Hotel Pennsylvania 
February 11. The date for the association’s annual stag din- 
ner has been set for April 27. At the December meeting at 
the Hotel Imperial, there was a turkey raffle and a showing of 
motion pictures furnished by the Port of New York Authority. 
Earlier in the evening, N. J. Edwards presided at a session 
of the club’s advanced traffic course. 


The Transportation Club of St. Paul held its annual ladies’ 
Christmas party at the Hotel Lowry December 17. The program 
of entertainment was broadcast over radio station WTCN. 
There were prizes for the ladies. The club’s entertainment 
committee, Otto Kettwig, chairman, was in charge. 


The Traffic Club of Houston held its annual Christmas 
luncheon party at the Rice Hotel December 20. There was 
a gift for each one present. 

Two tickets, the red and the blue, have been placed in 
nomination for the election of officers of the Cincinnati Traffic 
Club which will take place at the January meeting. The fol- 
lowing appear on both tickets: For president, L. E. Sauer, dis- 
trict freight agent, Clinchfield Railroad; first vice-president, 
R. A. Ellison, traffic manager, The Service Bureau Company; 
second vice-president, J. J. McGuinn, general agent, Minneapolis 
and St. Louis; treasurer, E. A. Doyle, manager, National Car- 
loading Corporation. On the blue ticket L. H. Sickman, traffic 
manager, The E. Kahn’s Sons Company, appears as candidate for 
third vice-president, and Carl W. Menke, traffic manager, Ed- 
wards Manufacturing Company, for secretary . On the red ticket, 
W. B. Daly, assistant traffic manager, Kroger Grocery and 
Baking Company, is the candidate for third vice-president, and 
H. F. Oelschlaeger for secretary. 

The Traffic Club of Minneapolis held a family Christmas 
party at the Hotel Nicollet December 22. Luncheon was served 
and there was a program of entertainment, community sing- 
ing, and candy for the children. As in other years, the club 
has assumed the responsibility of bringing Christmas cheer 
to the patients at the University Hospital. 

The Green Bay, Wis., Traffic Club has elected the fol- 
lowing officers: President, A. A. Klein, Cleveland-Cliffs Iron 
Company; vice-president, T. A. Strid, Cargill Grain Com- 
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pany; treasurer, J. V. Schrevens, Green Bay Association of 
Commerce; secretary, W. T. Dyksterhouse, Bay West Paper 
Company; members of the board of directors, T. A. Boint, 
Northwest Engineering Corporation; Sam Jolley, Northern 
Transportation Company; E. P. McGahey, Ann Arbor Railroad. 





The Traffic Club of New York will hold a New Year’s eve 
party at the Hotel Biltmore December 31. Supper will be 
served. There will be dancing and a floor show. 





The Omaha Traffic Club will hold a dinner dance at the 
Paxton Hotel January 19. Its annual dinner and election of 
officers will be held February 16. 





C. J. Youngblood, newly elected president of the Transpor- 
tation Club of Louisville, was born and educated in New 
Orleans. In 1912 he began his trans- 
portation career in the office of the 
commercial agent of the Southern Rail- 
way at Montgomery, Ala. In 1914 he 
retuned to New Orleans to work in the 
traffic department of the New Orleans 
and Northeastern. Subsequently he 
worked for the Southern Railway traffic 
department at Mobile and Birmingham, 
Ala.; Atlanta, Ga., and Charlotte, N. C. 
On the return of the railroads to private 
ownership after the war, he returned to 
the Southern as freight traffic repre- 
sentative at Mobile. In 1924 he became 
commercial agent for that railroad at 
Montgomery. In 1927 he went to Jack- 
sonville, in 1928 to Chicago, and in 1932 
to St. Louis, always for the Southern. In the latter city he 
was appointed district freight and passenger agent. In 1936 
he was made division freight agent at Columbia, S. C., and at 
the end of the same year he became division freight agent at 
Louisville. 








Gus Schrieber, newly elected president of the Traffic Club 
He 


of Dallas, is traffic representative for the Missouri Pacific. 
has been with that railroad for fourteen ; 
years. Before that, he was chief inspec- 
tor for the Western Weighing and In- 
spection Bureau. He has been a member 
of the Dallas club for five years and has 
taken an active part in its work. His 
plans for the coming year include a 
continuation of the club’s educational 
work. Educational meetings in the past 
have been well attended. He also in- 
tends to direct an effort to increase the 
membership of the club, which is now 
195. Stress will be laid on obtaining 
as members additional industrial traffic 
men. The new president and other 
newly elected officers of the club were 
introduced to the membership at the 
annual dinner of the club December 10, 
at which 231 were present. Frank Leffingwell, outgoing presi- 
dent, introduced the new officers. 





The New Orleans Traffic Club held a Christmas luncheon 
party December 19, at which gifts were distributed to those 
present. The club made its annual distribution of Chr:stmas 
baskets to the underprivileged December 23. The club’s traffic 
study class is planning a mock hearing before the Commission 
on the completion of its present schedule of lectures on Com- 
mission procedure. J. J. Kornfeld is in charge. 





The Pacific Traffic Association of San Francisco has elected 
the following officers: President, A. H. Hillman, Don Lee, Inc.; 
first vice-president, W. A. Rohde, San Francisco Chamber of 
Commerce; second vice-president, L. B. Raymond, Overland 
Freight Transfer Company; third vice-president, C. M. Biggs, 
Southern Pacific Company; executive secretary, Rudolph Illing, 
Columbia Steel Company; treasurer, R. C. Ellis, Anderson- 
Mattoon Company; members of the board of directors, M. J. 
McCarthy, Donald Watson, H. F. Hirschey, L. L. Schwarz, R. W. 
Harlan, H. F. Adam, chairman. The club’s Tuesday traffic 
forum held a Christmas party December 20. 

T. T. Harkrader, traffic director, American Tobacco Com- 
pany, will speak on “Some Phases of the Transportation Prob- 
lem from a Shipper’s Viewpoint,” at the annual dinner of the 
Ky-O-Va Traffic Club at the Prichard Hotel, Huntington, W. 
Va., January 17. C. W. Strickling, Huntington attorney, will 
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be toastmaster. 


W. C. Chamberlain is chairman of the com- 
mittee in charge. 





The annual banquet of the Traffic Club of Atlanta will be 
held at the Atlanta Athletic Club January 10. There will be 
a floor show. W. W. Sapp is chairman of the reservations and 
ticket committee. The affair is being arranged by the enter- 
tainment committee, of which E. L. Setzer is chairman. 





The Junior Traffic Club of Chicago will hold its annual 
“for members only” dinner and entertainment at the Midland 
Club Hotel January 12. The affair is under the direction of 
the pastimes committee, of which A. J. Watts is chairman. 


RAIL COMMITTEE REPORT 


The Traffic World Washington Bureau 


President Roosevelt’s railroad committee submitted its re- 
port to him December 23. The White House issued the fol- 
lowing on it: 

“The following is the summary on conclusions reached by 
the committee appointed by the President on September 20 to 
consider the transportation problem: 

“Rapid and largely unregulated development of transpor- 
tation facilities in the United States has produced a national 
transportation problem without a national transportation policy. 
The railroad problem is in extricably intertwined with this 
national problem. One result of the absence of a clearly de- 
fined policy is an intensified but unequal and economically 
wasteful competition for traffic among the several modes of 
transportation—unequal by reason of governmental favoritism 
of some of the modes of transportation over others, economi- 
cally wasteful because it has resulted in the creation of trans- 
portation facilities beyond the ability of the traffic of the 
country to support. 

“The major factor in the present distressed condition of 
the railroads is the low volume of their traffic. A contributing 
factor is the depressed character of many of their rates. Com- 
petitive modes of transportation are partially responsible for 
the former and almost wholly responsible for the latter. To 
the extent that the inroads made upon railroad traffic and 
revenues by other modes of transportation are not due to 
natural advantages which the latter possess, but are attributable 
to artificial advantages accruing to their competitors as a 
result of governmental favoritism in any respect, the railroads 
have a right to object. Such favoritism now exists in pro- 
nounced degree in the important matters of regulation, taxation 
and subsidies. 

“While substantial relief should come with improvement 
in general business conditions, the removal of these important 
contributing causes is essential to the healthful functioning of 
the transportation industry. Certain temporary measures are 
necessary and should be adopted, but the only way in which 
anything of lasting benefit may be accomplished is by equalizing 
the situation of all modes of transportation with respect to the 
three important matters mentioned. The first step is the adop- 
tion of a national transportation policy based upon such prin- 
ciple of equalization as will provide a fair field for all and 
special favors for none of the various modes of transportation. 
The next step is the creation of the necessary machinery to 
insure the effective execution of the declared policy. The rec- 
ommendations submitted are largely directed to these two ends. 





Summary of Recommendations 


“National Transportation Policy. Adoption by the govern- 
ment of a definite national transportation policy providing for 
fair, impartial regulation of all modes of transportation, so ad- 
ministered as to preserve the inherent advantage of each. 

“Jurisdiction of Interstate Commerce Commission. Respon- 
sibility to be placed in the interstate commerce commission to 
administer all regulatory provisions with respect to rates, serv- 
ices, valuation, and accounting as to all modes of transporta- 
tion, together with powers of investigation limited to its juris- 
diction. 

“Revision of rate-making rule. Repeal of the present pro- 
visions of section 15-A of the interstate commerce act and 
substitute therefor of a new rate-making rule applicable to all 
modes of transportation, with suggested wording of the rule. 

“Long-and-short-haul clause. Repeal of the so-called long- 
and-short-haul clause of section 4 of the act. 

“Reparation. Amendment of sections 8 and 16 of the act 
relating to reparation in accordance with recommendations 
heretofore made by the interstate commerce commission. 

“Intrastate rates. Extension of the power of the commis- 
sion with respect to intrastate rates in connection with general 
readjustments of interstate rates. . 

“Transportation board. A new and independent agency to 
be created, charged with the duty of investigating and report- 
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ing to the Congress concerning the relative economy and fitness 
of several modes of transportation and the extent to which 
any of them is now being subsidized, with its recommendations 
for further legislation. Thereafter to be charged with respon- 
sibility for administering as to all modes of transportation 
regulatory provisions relating to certificates of convenience 
and necessity covering new construction or operations and 
abandonments of facilities or operations, and the approval of 
the issuance of securities, consolidations, mergers, leases, acqui- 
sitions of control, interlocking directorates, etc., and to exercise 
all functions of a research or promotional nature relating 
primarily to any mode of transportation now vested in other 
agencies or bureaus. 


“Tolls for use of improved waterways. A fair and reason- 
able system of tolls for commercial use of certain inland waters, 
the elimination of the inland waterways corporation and dis- 
posal of its properties. 


“Taxation and other governmental impositions. Legisla- 
tion, national and state, relieving the railroads of certain unjust 
tax burdens and providing that government bear the expense 
of eliminating grade crossings. 


“Reconstruction of bridges and other facilities. Adoption 
of policy that whenever, in connection with the improvement 
of navigable waters or the carrying out of flood-control or 
similar projects, a railroad is required to alter or reconstruct 
bridges or other facilities, it be reimbursed by the government 
for all costs in excess of any direct benefit accruing to it. 


“Land-Grant Rates. Repeal of the reduced rates provi- 
sions of the so-called land-grant statutes. 


“Reorganization Court. Establishment of a single court 
vested with exclusive jurisdiction over matters connected with 
railroad reorganizations and composed of judges selected with 
especial reference to their experience in and qualifications for 
this highly specialized service. The federal district courts to 
retain jurisdiction over all matters not connected with re- 
organization. The interstate commerce commission to be re- 
lieved of all responsibility in railroad reorganizations. 


“Consolidation Plan. Repeal of provisions of the act which 
make the Commission responsible for the prescription of a 
general plan of consolidation for railroads, thereby restoring 
to the carriers all initiative, but requiring approval by the trans- 
portation board of any proposed consolidation. Such approval 
to be granted or withheld in accordance with the considerations 
set forth in our recommendations, including protection of the 
public interest and a fair and equitable arrangement to pro- 
tect the interest of employes affected. 


“R. F. C. Loans. Legisiation enlarging the power of the 
Reconstruction Finance Corporation to purchase or guarantee 
obligations of and to make loans to railroads or to receivers 
or trustees thereof and modifying the requirements with re- 
spect to the approval by the interstate commerce commission 
of any such purchase, guarantee, or loan. 


“We are under no delusion that our recommendations, if 
given effect, would dispose of all the problems of the railroads. 
We do feel, however, that they would remove some of the 
major causes and are directly responsive to the principal task 
assigned to the committee of developing recommendations cal- 
culated to be helpful in creating stability in the field of trans- 
portation.” 


This summary was signed by M. W. Clement, Carl R. 
Gray, George M. Harrison, B. M. Jewell, Ernest E. Norris, 
and D. B. Robertson. 

(Continued on page 1358) 


TRUCK HAULERS OF INFLAMMABLES 


In closing a report concerning the collision between a Bal- 
timore & Ohio passenger train and a gasoline tank-truck at 
Trenton, O., in which the truck driver and two railroad em- 
ployes were killed, W. J. Patterson, director of the Commis- 
sion’s Bureau of Safety, again cautioned drivers of such vehicles 
to be more careful at grade crossings. He said: 


Vehicles transporting inflammables present a greater hazard than 
other vehicles at highway grade crossings because of the character 
of the lading. This is the fourth accident, wherein a motor vehicle 
carrying inflammables was struck by a train at a highway grade cross- 
ing, that has been investigated by this bureau in the past nine months. 
There were eleven persons killed and eight injured in these accidents; 
eight of those killed were burned to death. Owners and operators of mo- 
tor vehicles carrying inflammables should take necessary measures to 
prevent their drivers from taking chances at highway grade crossings. 


CHANGES IN DOCKET 


Hearing in I. & S. M-546, assigned for December 22, at Duluth, 
Minn., was cancelled. 

Hearing in I. & S. M-542, assigned for December 21, at St. Paul, 
Minn., was cancelled. 
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NOTE—iItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


December 29—Nashville, Tenn.—State Com.—Examiner Bradford: 
1. & S. M-518—Plate glass—Butler, Pa., to Chattanooga, Tenn. 
1. & S. M-519—Wall paper—Hanover, York and Philadelphia to Ga. 


and Tenn. 
1. & S. M-510—Cotton bagging Ala., Ga., N. C., and S. C. to Nash- 
ville. 


December 29—Washington, D. C.—Examiner Vinskey: 
* MC 45663—W. L. Curles, Washington, D. C., certificate or permit. 
December 30—Philadelphia, Pa.—Chamber of Com.—Jt. Bd. 67: 
MC 93106—C. H. Zern, Bechtelsville, Pa., permit. 
December 30—Washington, D. C.—Examiner Conway: 
* Finance 12263—M. & St. L. receivership—application of protective 
committee for Iowa Central first mortgage bonds. 
January 3—Cumberland, Md.—U. S. Court—Jt. Bd. 206 and Examiner 
Cunningham: 
MC 60396, Sub. 1—Cumberland Motor Express Corp., Cumberland, 
Ma., certificate to extend operations. 
MC 94869—J. D. Pyles, Romney, W. Va., certificate. 
January 3—Davenport, la.—U. S. Court—Jt. Bds. 46 and 92 and Ex- 
aminer Burge: 
MC 89199—Nelson’s Truck, Sheffield, Ill., certificate. 
MC 50519—L. C. Nelson, Sheffield, Ill., permit. 
MC 72307—Nelson’s Truck, Sheffield, Ill., certificate or permit. 


January 4—Springfield, Mo.—U. S. Court—Examiner Dawson: 
1. & S. M-549—Dairy products—Carthage and Neosho, Mo., to Illinois. 
January 4—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 52402—W. M. Daut, Muscatine, Ia., certificate or permit. 
MC 88406—G. W. Raim, Solon, Ia., certificate. 
MC 89347—G. W. Taplin, Miles, Ia., certificate. 
January 4—Hagerstown, Md.—Federal Bldg.—Jt. Bd. 113: 
MC 89505—L. Browning, Long, Md., permit. 
January 4—Hagerstown, Md.—Federal Bldg.—Jt. Bd. 63: 


* MC 93335—Frederick-Winchester Bus Line, Woodsboro, Md., certif- 
icate. 


January 4—Nashville, Tenn.—State Com.—Examiner Bradford: 
MC 20068 and MC 20069—H. B. Manners, Nashville, Tenn., common 
and contract carrier applications. 


January 4—Washington, D. C.—Examiner Way and Job: 
Fourth section applications 17224 and 17228—Lumber from south- 
western and southern territories. 


January 4—Washington, D. C.—Commissioner Porter: 
Finance 11915—Erie reorganization. 


January 4—Washington, D. C.—Examiner Burns: 
1. & S. M-540—Carlyle Brown commodities over D. C. and Md. to Va. 


January 5—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 89272—L. C. Butler, Mediapolis, Ia., certificate. 
MC 86981—L. J. Schlickman, contract carrier application. 


January 5—Harrisburg, Pa.—State Comm.—Jt. Bd. 67: 
MC 89753—Hanover Lounge, Hanover, Pa., permit. 


January 5—Harrisburg, Pa.—State Com.—Examiner Cunningham: 
MC 22658—York-Buffalo Motor Express, Inc., York, Pa., certificate 
or permit. 


January 5—Nashville, Tenn.—State Com.—Examiner Bradford: 

MC 93345—A. D. Whitten, Lawrenceburg, Tenn., certificate. 

1. & S. M-528—Cellulose film, Old Hickory, Tenn., to Ill. and Wis. 
January 5—Trenton, N. J.—State Com—Jt. Bd. 67: 

MC 398, Sub. 1—Prospect Transportation Co., Trenton, N. J., per- 
mit to extend operations. 

MC 88164—S. Winiarski, Hightstown, N. J., certificate. 

January 5—Washington, D. C.—Argument: 

Ex Parte 104, Part 6—Practices of carriers affecting operating reve- 
nues or expenses, warehousing and storage of property by carriers 
at ports of New York. 

Fourth section applications 16832, 16925, 16103, 16157 and 13470—Rates 
to and from official-southern border points. 

January 6—Charleston, W. Va.—State Com.—Examiner Waters: 

MC 2260—M. J. Belt & Son, Parkersburg, W. V., certificate or permit. 
January 6—Charleston, W. Va.—State Com.—Jt. Bd. 10: 

MC 89554—J. T. Board, Williamson, W. Va., certificate. 


January 6—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 65653, Sub. 1—Wald Transfer and Storage Co., Inc., Houston, 
certificate to extend operations. 


January 6—Nashville, Tenn.—State Com.—Examiner Bradford: 
MC 3442 and Sub. 1—Cole Transfer & Ice Co., Bowling Green, Ky., 
certificate and to extend operations. 
January 6—New Orleans, La.—Hotel Jung—Director Hardie and Ex- 
aminer Taylor: 
14880 et al—Consolidated Southwestern Cases. 
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Have You Read These Books? 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis- 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic de- 
partments, rules of freight classification, principles of 
rate making, tariff construction and _ interpretation, 
principles of rate structures, analysis of rate structures 
in Eastern, Southern, Western Trunk Line, Southwest- 
ern, Pacific Coast and Transcontinental territories, and 
the elements of export and import rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 
Parks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, analysis of the shipping 
motives that influence the choice of a transportation 
agency, competition in the selling of transportation, sales 
resistance and how to meet it, suggested techniques for 
salesmen’s use in personal solicitation, and a discussion 
of the most profitable fields for selling highway freight 
transportation. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 
Wilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and _ traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 50 cents. 


Motor Freight Transportation and Regulation, by G. Lloyd 
Wilson 


Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, motor carrier 
organizations, principles of freight classifications and 
rate making, regulations governing tariffs and sched- 
ules, bills of lading and shipping documents, liability 
and insurance, accounting principles, analysis of various 
forms of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 

Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. Also a seventh chapter 
by Edgar S. Gorrell, President of the Air Transport 
Association of America, which summarizes the status 
of the air line industry of today. 50 cents. 


Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 
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January 6—Oklahoma City, Okla.—State Comm.—Examiner Palmer: 
* |, & S. M-541—Barbour Transportation, commodities over, midwestern 
territory. 
January 6—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 93: 
MC 61615—L. R. Carr, Springview, Neb., certificate or permit. 
MC 70046, Sub. 1—Mutz Transfer, Pender, Neb., certificate to extend 
operations. : 
January 6—Trenton, N. J.—State Comm.—Jt. Bd. 42 and Examiner 
Colvin: 
MC 88929 and Sub. 1—H. Baggstrom, Frenchtown, N. J., certificate 
and to extend operations. 
MC 88426—V. Perelli, Trenton, N. J., permit. 


January 6—Washington, D. C.—Argument: 

27669—Property Owners’ Committee et al. vs. C. & O. et al. 
January 6—Washington, D. C.—Examiner Snider: 

1. & S. 4561—Cement, Maryland to eastern points. 


January 6—Williamsport, Pa.—U. S. Court—Examiner Cunningham: 
MC 95164—F. L. Hebe, Liberty, Pa., certificate. 


January 7—Charleston, W. Va.—State Com—Examiner Waters: 
MC 89560—H. Sayers, Hillsboro, W. Va., certificate. 
January 7—Scranton, Pa.—Federal Bldg.—Examiner Cunningham and 
Jt. Bd. 67: 
MC 42906, Sub. 2—C. W. Howell, New Milford, Pa., certificate to ex- 
tend operations. 
MC 89658—J. H. Thomas, Moosic, Pa., certificate. 


January 7—Trenton, N. J.—State Com.—Examiner Colvin: 
McC 94409—Barretts Express, Hightstown, N. J., certificate or permit. 


January 9—Aibany, N. Y.—Federal Bldg.—Examiner Colvin: 
MC 19195—Independent Auto Forwarding Corp., Eggertsville, N. Y. 
MC 51002—Stone & Ross, Inc., St. Johnsville, N. Y. 


January 9—Charlotte, N. C.—U. S. Court—Examiner McCaslin: 
MC 2473—Billings Transfer Corp., Inc., Lexington, N. C., certificate 
or permit. 


January 9—Cincinnati, O.—Hotel Netherland Plaza—Jt. Bds. 37 and 209: 
MC 89181—Farley Transfer Co., Maysville, Ky., permit. 
MC 89422—Alexandria Bus Co., Cold Springs, Ky., certificate. 
MC 94076—Gold Star Van Co., Cincinnati, certificate or permit. 


January 9—Dubuque, la.—U. S. Court—Jt. Bd. 46 and Examiner Burge: 
MC 6888, Sub. 1—H. O. Miller, Elkader, Ia., permit to extend opera- 
tions. 
MC 17717—D. & S. Motor Freight Line, Springville, Ia., certificate 
or permit. 


January 9—Galveston, Tex.—Galvez Hotel—Director Hardie and Ex- 
aminer Taylor: 
14880 et al—Consolidated Southwestern Cases. 


January 9—Madison, Wis.—Hotel Loraine—Director Sweet: 
* Finance 11818—C. & N. W. proposed abandonment. 
January 9—New York, N. Y.—Hotel New Yorker—Examiner Cun- 
ningham: 
MC 20793, Sub. 1—Wagner Trucking Co., Cliffwood, N. J., certificate 
to extend operations. 
MC 89362—B. H. Disbrow, Jr., Elizabeth, N. J., permit. 
January 9—St. Louis, Mo.—Court & Customs Bldg.—Examiner Hen- 
derson: 
MC 13773 and MC 84512—S. R. Stanley, Crossville, Ill., common car- 
rier applications. 
MC 94564—Mebane Truck Line, Rector, Ark., certificate. 
January 9—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 88208—H. Janssen, Buck Grove, Ia., certificate. 
MC 88816—C. A. Kruse, Manning, Ia., certificate. 
MC 89125—E. Driver, Neola, Ia., certificate. 
MC 89306—H. Schroeder, Tabor, Ia., certificate. 


January 10—Albany, N. Y.—Federal Bldg.—Examiner Colvin: 
MC 89082—Legier Brothers, Plattsburgh, N. Y., certificate. 
MC 89108—Steve’s Auto Express, Schenectady, N. Y., certificate. 
January 10—Cincinnati, O.—Hotel Netherland Plaza—Examiner Waters: 
MC 18602, Sub. 1—Norwood Express & Drayage Co., Norwood, O., 
certificate to extend operations. 
January 10—Cincinnati, O.—Hotel Netherland Plaza—Jt. Bd. 60: 
MC 95262—O. C. Carlton, Lawrenceburg, Ind., common carrier ap- 
plication. 
January 10—Dubuque, la.—U. S. Court—Jt. Bd. 54: 
MC 13391—Westhoff & Neuhaus, New Vienna, Ia., certificate or per- 
mit. 
MC 88768—L. Wittenbaugh, Wadena, Ia., certificate. 


January 10—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 94287—J. L. Baker, Bay City, Tex., certificate. 
MC 94705—M. U. Borden, Houston, certificate. 


TRAFFIC WORLD manuals may be ordered at the single copy 
prices listed; any two for 75 cents; three or more, 35 cents 


each; in lots of twenty-five or more, 30 cents each. Postage is 
prepaid. 


Complete Set of All Manuals.........$2.90 


January 10—Nashville, Tenn.—State Com.—Jt. Bds. 238, 209 and 107: 
MC 30073—Johnson Freight Lines, Inc., Chattanooga, Tenn., cer- 
tificate or permit. 


January 10—New York, N. Y.—Hotel New Yorker—Examiner Griffin: 
28137—Arkell and Smiths vs. A. G. S. et al. 
28138—Arkell and Smiths vs. A. & S. et al. 


418 South Market Street 


Send remittance with order to 


THE TRAFFIC WORLD 


Chicago, Illinois 


January 10—New York, N. Y.—Hotel New Yorker—Jt. Bd. 3: 
MC 13492, Sub. 3—North Boulevard Transportation Co., North Ber- 
gen, N. J., certificate to extend operations. 
MC 18823, Sub. 1—Downtown Bus Co., Jersey City, N. J., certificate 
to extend operations. 
January 10—Salt Lake City, Utah—State Comm.—Jt. Bd. 213: 
MC 1346, Sub. 2—Moab Garage Co., Moab, Utah, certificate to ex- 
tend operations. 
MC 89585—M. Dalton, Monticello, Utah, permit. 





HRISTMAS comes but once a year, yet Norfolk and 

Western merchandise freight trains are on the 
move every day, transporting the commerce of the 
nation safely and efficiently. These modern trains & 
operate on exacting schedules between the Midwest 
and the Virginias and Carolinas and between the North 
and the South over thousands of miles of heavy steel 
track, carefully safeguarded at all times by latest auto- 
matic signals. At this Yuletide season, the Norfolk : ® 
and Western Railway, as it continues to serve depend- 
ably the transportation needs of town and country, of 
farm and factory, joins in the holiday spirit with greet- i 
ings and best wishes to its friends and patrons every- @ 
where. 
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Personal Notes 





C. G. Bowker, vice-president and general manager, Grand 
Trunk Western, Detroit, Mich., will retire December 31, after 
more than 50 years in railroad service, P. D. Fitzpatrick, now 
chief engineer, will succeed him as general manager. Other 
retirements announced by the Canadian National-Grand Trunk 
System include those of W. A. Kingsland, vice-president and 
general manager of the system’s central region, Toronto, Ont., 
who has had railroad service of 51 years, and Dr. W. J. Black, 
director of colonization and agriculture, Montreal, Que. F. L. 
C. Bond will succeed Mr. Kingsland as vice-president and gen- 
eral manager of the central region. S. W. Fairweather has 
been appointed system director of research and development, 
at Montreal. 


H. Edward Albert, chief clerk, Atchison, Topeka and Santa 
Fe, Buffalo, N. Y., has been elected president of the Buffalo 
Passenger Association. Other officers elected to serve with 
him include Malcolm A. Knos, first vice-president; Curtis T. 
Bennet, second vice-president; Thomas D. Rogers, secretary; 
William H. Anthony, treasurer; members of the executive 
committee, Paul A. Calanan, Joseph W. Dobmeier and Charles 
V. Horwich. 


R. F. Ahrens has been appointed regional traffic manager 
for the United Air Lines at Chicago, and J. B. Walker regional 
traffic manager at New York City. 


B. A. Rogers, Sr., has been appointed general freight agent 
for the Kansas City Southern, and A. McConnell, assistant gen- 
eral freight agent, both with headquarters at Kansas City, Mo. 


Asa H. Morrill, chief engineer, Boston and Maine, Maine 
Central, and Portland Terminal Company, died at Portland. 
Me., December 20. 


E. A. Jimieson, vice-president, New Orleans Propellor Club, 
presided at the December meeting at which a resolution, of- 
fered by Cecil N. Bean, advocating the naming of a west coast 
representative on the Maritime Commission, was adopted. Mrs. 
C. C. Henson, author, spoke. 


At the December meeting of Pi Alpha Epsilon, transpor- 
tation society of Temple University, Philadelphia, the incum- 
bent officers were reelected, as follows: President E. D. 
Heilbrun, Edward G. Budd Manufacturing Company; vice- 
president, Joseph S. Kelly, Collins and Aikman Corporation; 
secretary, F. W. Lang, Jr.; treasurer, J. M. Sherry, W. J. 
McCahan Sugar Refining and Molasses Company; chairman of 
the board of directors, Harry W. Peters, Sears Roebuck and 
Company; members of the board, Lewis E. Johnston, Phil- 
adelphia Gas Works Company; E. W. Carter, Sears Roebuck 
and Company; H. F. Kerr, American Viscose Corporation; Jo- 
seph J. Cleary, Standard Sanitary Manufacturing Company. 
The January meeting of the society, to be held in the university 
gymnasium, will be athletic night. 


J. H. Hartzog, traffic manager, Rio Grande Valley Citrus 
Exchange, Veslaco, Texas, has resigned, effective January 1, 
to accept the position as general manager of the Newtex Steam- 
ship Corporation, in charge of southwestern operations, with 
headquarters at Houston. 


H. C. Chace, superintendent of telegraph, Atchison, Topeka 
and Santa Fe, will retire January 1 after more than 53 years 
in railroad and telegraph work. T. P. Brewster has been ap- 
pointed to succeed him. 


Lawrence M. Pexton, traffic manager and assistant general 
manager, Denver Union Stock Yards, has been appointed gen- 
eral manager of the yards and elected a director of the stock 
yards company, to succeed Murdo MacKenzie, who resigned 
because of ill health. 


William A. Rogers, who has been with the commercial 
division of the Railway Express Agency as a specialist in air 
express sales, has been appointed to the newly created posi- 
tion of consultant of the air express division of the agency. 
His headquarters are in New York City. 


Changes in organization which have resulted in the separa- 
tion of operations of the Anchor Line, Ltd., and the Waterman 
Steamship Agency, Ltd., have brought about the following An- 
chor Line appointments at New York City: W. F. McGrath, 
general manager of operations in the United States and Can- 
ada; R. C. Higgins, general passenger manager; L. C. Atkins, 
assistant passenger traffic manager; J. A. Hanssler, general 
freight manager; F. W. Whitmore, secretary-treasurer. 


J. Gerald Shea, American South African Line, has been 
elected commodore of the New York Rudder Club. Michael 
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Berlin, Waterfront Lumber Company, has been elected vice- 
commodore. 
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Digest of New Complaints 





No. 28158, Northern Wholesale Co., Inc., 
et al. 

Charges in violation of sections 1, 4 and 6, alcoholic liquors, 
Lawrenceburg, Ind., to Aberdeen, S. D. Asks cease and desist order 
and waive of alleged undercharge. (S. W. W. Carr, Aberdeen, 
S. D.) 

No. 28159, Igoe Brothers, Inc., Brooklyn, N. Y., vs. N. Y. C. et al. 

Unreasonable rates, unfinished wire rods in coils, imported, 
Weehawken, N. J., to Newark, N. J. Asks cease and desist order, 
rate of 98 cents a gross ton, and reparation. (Lewis H. Rubin, 
150 Nassau St., New York, N. Y.) 

No. 28160, Producers Grain Corporation, Amarillo, Tex., vs. C. R. I. 
& G. et al. 

Charges, regulations and practices in respect of payment for 
installation of grain doors, in violation of sections 1 and 6. Asks 
cease and desist order and reparation. (R. F. Cooke, 517 Fisk 
Bldg., Amarillo, Tex.) 

No. 28161, American Electric Co., St. Joseph, Mo., vs. C. R. I. & P. 
et al. : 

Unreasonable rates and charges, laundry machines, Blooming- 
ton, Ill., to Wichita, Kan. Asks cease and desist order and can- 
cellation of balance due bills. (W. H. Fitzpatrick, 209 North Fifth 
St., St. Joseph, Mo.) 

Ex Parte No. 128, investigation of South Buffalo Railway Co. 

Inquiry instituted by the Commission on its own motion con- 
cerning the status of the South Buffalo, its relations and arrange- 
ments with any controlling corporation and others, including trans- 
port agencies; its accounting, operating, tariff publishing, and 
other services; its services of any kind performed; and its com- 
pensation for such services, etc., with a view to determining 
whether and to what extent there may exist violations of the 
interstate commerce act. 


Aberdeen, S. D., vs. G. N. 








January 10—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 11391—C. B. Croghan & Sons, Griswold, Ia., certificate. 
MC 88169—B. J. Richter, Adair, Ia., certificate. 

MC 88173—H. Johnson, Coon Rapids, Ia., certificate. 
MC 88411—Weddum Bros., Elkhorn, Ia., certificate. 


January 10—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bds. 160 and 
21: 


MC 42537, Sub. 1—Cassens Transport Co., Edwardsville, Ill., cer- 
tificate to extend operations. 

MC 66465—Michaels Daily Truck Service, 
tificate. 

MC 89473—M. Hitchcock, Karnak, IIl., permit. 


January 10—Washington, D. C.—Examiner Esch: 
1. & S. 4547 and |. & S. 4548—Sulphur in the south. 


Shelbyville, Ill., cer- 


RAIL COMMITTEE REPORT 
(Continued from page 1354) 
The report of the committee was unanimous. 


Rule of Rate-Making 


The rule of rate-making recommended by the committee 
calls for regulation by the Commission in such way as to per- 
mit the establishment by each mode of transportation of rates 
that, as a whole, will be adequate under honest, efficient, and 
economical management to sustain a national transportation 
system sufficient at all times to meet the needs of commerce, 
of the postal service, and of the national defense; to establish 
and maintain credit so that capital essential to provide the 
needed facilities and service may be attracted to the transpor- 
tation industry and to afford fair treatment to those having 
their money invested in the property held for and used in the 
service of transportation. 

The committee said the proposal would not limit the power 
of the Commission to prescribe maximum and minimum rates 
or to suspend new rates. 


Loans to Railroads 


In recommending liberalization of the provisions govern- 
ing loans to railroads the committee referred particularly to 
loans for maintenance work on the railroads and for equipment. 
The maintenance loans would be made on terms fixed by the 
— Interest of two per cent is recommended for equipment 
oans. 

The report did not make specific recommendations as to 
protecting employes displaced by coordinations and consolida- 
tions. 
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STARRETT-] EHIGH 
BUILDING 


be | 


Outstanding as its dominance over New York’s West Side 
midtown skyline, the STARRETT-LEHIGH BUILDING offers the 
manufacturer and distributor superior advantages: 


eLehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor facilities 
throughout 


e@ Floor areas, 52,000 to 124,000 sq. feet. Smaller units may 
be leased 


eHigh safety standards—low insurance rates 
e@Live steam for manufacturing purposes 
e@Fast passenger elevators; restaurant; barber shop 


: INVESTIG ATE — learn a eee nationally-known occupants are 


Starrett-Lehigh Building 


West 26th—West 27th Sts.—11th to 13th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street 
Telephone: CHickering 4-5520 


>>>>> UNITED FRUIT 
F-.=- ) ; 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 
—_——— and ————_ 

CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 

also 
WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


Plier 3, North River New Orleans 321 St. Charles St. 
. St. John, N. B....H. E. Kane & Co. 

. ...Caribbean 8.8. Agency 

Long Wharf Adelaide House, King William Street 


Also regular weekly passenger service and “Guest Cruises”’ 
to the West Indies and Caribbean 
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EXTENDING 
GREETINGS 
OF THE 
SEASON 
TO ONE AND ALL 


from 


PORT HOUSTON 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


Southern Steamship Company 


(Ptoneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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THIS IS “TRAFFIC TOM'S” PAGE 


AROUND THIS TIME EVERY YEAR, 

A CHUBBY, CHUCKLIN’ FELLOW, 

WITH A FLOCK OF WHISKERS AND 
REINDEER, COMES GALLOPIN’ AROUND 
TO PAY HIS RESPECTS. AND THE MINUTE 
| HEAR THE JINGLE OF HIS SLEIGH BELLS, 
1 KNOW IT’S TIME TO STOP TALKIN’ 
SHOP —AT LEAST LONG ENOUGH TO 
SING RIGHT OUT WITH A GREAT BIG- 


Merry Christmas 


to yon and uours 
relic Lom 


THAT GOES FOR THE WHOLE BURLINGTON FAMILY — 30,000 OF US 
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